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Sonny Perdue Sworn in as 31st 
U.S. Secretary of Agriculture 
Sonny Perdue was sworn in as the 31st U.S. 
Secretary of Agriculture by fellow Georgian and 
Associate Justice of the U.S. Supreme Court 
Clarence Thomas in a brief ceremony on April 25 
at the Supreme Court building.  

Perdue grew up on a dairy and diversified row 
crop farm in Bonaire, Georgia. Being uniquely 
qualified as a former farmer, agribusinessman, 
veterinarian, state legislator and governor of 
Georgia, he has experienced the agriculture 
industry from every possible perspective 
throughout his life. 
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Producers can contact 
their local FSA Office for 
more information or to 
schedule an appointment. 

 
Important Dates and 
Deadlines: 

July 4: Offices Closed for 
Independence Day 

July 17: Acreage 
Reporting Deadline for 
Spring and Summer 
Seeded Crops 

As secretary, Perdue says he will champion the 
concerns of farmers, ranchers, foresters and 
producers, and will work tirelessly to solve the 
issues facing our farm families.   

Perdue’s policies as U.S. Secretary of Agriculture 
will be guided by four principles which will inform 
his decisions. First, he will maximize the ability of 
the men and women of America’s agriculture and 
agribusiness sector to create jobs, to produce and 
sell the foods and fiber that feed and clothe the 
world, and to reap the earned reward of their 
labor. Second, he will prioritize customer service 
every day for American taxpayers and consumers. 
Third, as Americans expect a safe and secure 
food supply, USDA will continue to serve in the 
critical role of ensuring the food we put on the 
table to feed our families meets the strict safety 
standards we’ve established. And fourth, Perdue 
will always remember that America’s agricultural 
bounty comes directly from the land.   

For more information about Secretary Perdue, visit 
www.usda.gov.   

 

Nominations Open June 15 for 
the 2017 County Committee 
Elections 
The U.S. Department of Agriculture (USDA) Farm 
Service Agency (FSA) encourages all farmers, 
ranchers, and FSA program participants to take 
part in the 2017 County Committee election 
nomination process which opens June 15.  

FSA’s county committees are a critical component 
of the day-to-day operations of FSA and allow 
grassroots input and local administration of federal 
farm programs. 

 

Committee are comprised of locally elected agricultural producers responsible for the fair and 
equitable administration of FSA farm programs in their counties. Committee members are 
accountable to the Secretary of Agriculture.  If elected, members become part of a local decision 
making and farm program delivery process. 

A county committee is composed of three to 11 elected members from local administrative areas 
(LAA). Each member serves a three-year term.  One-third of the seats on these committees are 
open for election each year.  County committees may have one or more appointed advisors to 
further represent the local interests of underserved farmers and ranchers.  Underserved producers 
are beginning, women and other minority farmers and ranchers and land owners and/or operators 
who have limited resources. Other minority groups including Native American and Alaska Natives; 
persons under the poverty level, and persons that have disabilities are also considered 
underserved. 

All nomination forms for the 2017 election must be postmarked or received in the local USDA 
service center by Aug. 1, 2017. For more information on FSA county committee elections and 
appointments, refer to the FSA fact sheet:   Eligibility to Vote and Hold Office as a COC Member 
available online at: www.fsa.usda.gov/elections. 
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Organic Certification Cost Share Program 

The Organic Certification Cost Share Program (OCCSP) provides cost share assistance to 
producers and handlers of agricultural products who are obtaining or renewing their certification 
under the National Organic Program (NOP). Certified operations may receive up to 75 percent of 
their certification costs paid from Oct. 1, 2016, through Sept. 30, 2017, not to exceed $750 per 
certification scope. 

Eligible costs include application fees, inspection costs, fees related to equivalency 
agreement/arrangement requirements, travel/per diem for inspectors, user fees, sales assessments 
and postage. 

Ineligible costs include equipment, materials, supplies, transitional certification fees, late fees and 
inspections necessary to address National Organic Program regulatory violations. 

Producers and handlers may submit OCCSP applications to FSA county offices or they may apply 
through participating State Agencies, which will be listed at https://www.fsa.usda.gov/programs-and-
services/occsp/index as their agreements to administer the program are finalized. 

The FSA OCCSP application form is available at USDA's eForms site, by selecting "Browse forms" 
and entering "OCCSP" in the "title or keywords" field on the search page. 

To learn more about organic certification cost share, visit www.fsa.usda.gov/organic or contact a 
local FSA office by visiting http://offices.usda.gov. 

 

New Actively Engaged Provisions for Non-Family Joint 
Operations or Entities 
Many Farm Service Agency programs require all program participants, either individuals or legal 
entities, to be “actively engaged in farming”. This means participants provide a significant 
contribution to the farming operation, whether it is capital, land, equipment, active personal labor 
and/or management. For entities, each partner, stockholder or member with an ownership interest, 
must contribute active personal labor and/or management to the operation on a regular basis. 

The 2014 Farm Bill established additional payment eligibility provisions relating to the farm 
management component of meeting “actively engaged in farming”. These new provisions apply to 
joint operations comprised of non-family members or partners, stockholders or persons with an 
ownership in the farming operation. Effective for 2016 and subsequent crop years, non-family joint 
operations are afforded to one member that may use a significant contribution of active personal 
management exclusively to meet the requirements to be determined “actively engaged in farming”. 
The person or member will be defined as the Farm Manager for the purposes of administering these 
new management provisions. 

In some instances, additional persons or members of a non-family member joint operation who 
meet the definition of Farm Manager may also be allowed to use such a contribution of active 
personal management to meet the eligibility requirements. However, under no circumstances may 
the number of Farm Managers in a non-family joint operation exceed a total of three in any given 
crop and program year.  

 

Farm Reconstitutions 

When changes in farm ownership or operation take place, a farm reconstitution is necessary. The 
reconstitution — or recon — is the process of combining or dividing farms or tracts of land based on 
the farming operation.  

To be effective for the current Fiscal Year (FY), farm combinations and farm divisions must be 
requested by August 1 of the FY for farms subject to the Agriculture Risk Coverage (ARC) and 
Price Loss Coverage (PLC) program.  A reconstitution is considered to be requested when all: 

 of the required signatures are on FSA-155 

 other applicable documentation, such as proof of ownership, is submitted. 
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Total Conservation Reserve Program (CRP) and non-ARC/PLC farms may be reconstituted at any 
time.  

The following are the different methods used when doing a farm recon:  

Estate Method — the division of bases, allotments and quotas for a parent farm among heirs in 
settling an estate; 

Designation of Landowner Method — may be used when (1) part of a farm is sold or ownership is 
transferred; (2) an entire farm is sold to two or more persons; (3) farm ownership is transferred to 
two or more persons; (4) part of a tract is sold or ownership is transferred; (5) a tract is sold to two 
or more persons; or (6) tract ownership is transferred to two or more persons. In order to use this 
method the land sold must have been owned for at least three years, or a waiver granted, and the 
buyer and seller must sign a Memorandum of Understanding; 

DCP Cropland Method — the division of bases in the same proportion that the DCP cropland for 
each resulting tract relates to the DCP cropland on the parent tract; 

Default Method — the division of bases for a parent farm with each tract maintaining the bases 
attributed to the tract level when the reconstitution is initiated in the system. 

 

USDA Announces Additional Financial Incentives for 
Conservation Reserve Program Participants to Improve 
Forest Health and Enhance Wildlife Habitat 
In an effort to improve wildlife habitat and the health of private forest lands, the U.S. Department of 
Agriculture (USDA) Farm Service Agency (FSA) announced additional incentives available for 
Conservation Reserve Program (CRP) participants to actively manage forest lands enrolled in the 
program. 

Under the provisions of the 2014 Farm Bill, $10 million is available nationwide to eligible CRP 
participants. Those selected will be encouraged to thin, prescribe burn or otherwise manage their 
forests in order to allow sunlight to reach the forest floor. This will encourage the development of 
grasses, forbs and legumes, benefitting numerous species including pollinators and grassland-
dependent birds such as the northern bobwhite. 

Eligibility is limited to landowners and agricultural producers already enrolled in CRP with 
conservation covers primarily containing trees. Incentive payments, not to exceed 150 percent of 
the cost to implement a particular customary forestry activity as described, have been established. 
CRP participants meeting eligibility requirements and interested in making offers to participate 
should visit their local FSA county office. 

For more information about FSA conservation programs, visit the FSA office at the local USDA 
service center or go to www.fsa.usda.gov/conservation.  

 

MAL and LDP Policy  

The Agricultural Act of 2014 authorized 2014-2018 crop year Marketing Assistance Loans (MALs) 
and Loan Deficiency Payments (LDPs), with a few minor policy changes. 

Among the changes, farm-stored MAL collateral transferred to warehouse storage will retain the 
original loan rate, be allowed to transfer only the outstanding farm-stored quantity with no additional 
quantity allowed and will no longer require producers to have a paid for measurement service when 
moving or commingling loan collateral. 

MALs and LDPs provide financing and marketing assistance for wheat, feed grains, soybeans, and 
other oilseeds, pulse crops, rice, peanuts, cotton, wool and honey. MALs provide producers interim 
financing after harvest to help them meet cash flow needs without having to sell their commodities 
when market prices are typically at harvest-time lows. A producer who is eligible to obtain a loan, 
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but agrees to forgo the loan, may obtain an LDP if such a payment is available. Marketing loan 
provisions and LDPs are not available for sugar and extra-long staple cotton. 

FSA is now accepting requests for 2016 MALs and LDPs for all eligible commodities after harvest. 
Requests for loans and LDPs shall be made on or before the final availability date for the respective 
commodities. May 31 is the final loan availability date for Corn, Dry Peas, Grain Sorghum, Lentils, 
Mustard Seed, Rice, Safflower Seed, Chickpeas, Soybeans, Sunflower Seed, and Cotton. 

Before MAL repayments with a market loan gain or LDP disbursements can be made, producers 
must meet the requirements of actively engaged in farming, cash rent tenant and member 
contribution. 

Commodity certificates are available to loan holders who have outstanding nonrecourse loans for 
wheat, upland cotton, rice, feed grains, pulse crops (dry peas, lentils, large and small chickpeas), 
peanuts, wool, soybeans and designated minor oilseeds. These certificates can be purchased at the 
posted county price (or adjusted world price or national posted price) for the quantity of commodity 
under loan, and must be immediately exchanged for the collateral, satisfying the loan.  MALs 
redeemed with commodity certificates are not subject to the actively engaged in farming, cash-rent 
tenant, Adjusted Gross Income provisions or the payment limitation. 

To be considered eligible for an LDP, producers must have form CCC-633EZ, Page 1 on file at their 
local FSA Office before losing beneficial interest in the crop. Pages 2, 3 or 4 of the form must be 
submitted when payment is requested. 

The 2014 Farm Bill also establishes payment limitations per individual or entity not to exceed 
$125,000 annually on certain commodities for the following program benefits: price loss coverage 
payments, agriculture risk coverage payments, marketing loan gains (MLGs) and LDPs.  These 
payment limitations do not apply to MAL loan disbursements or redemptions using commodity 
certificate exchange. 

Adjusted Gross Income (AGI) provisions were modified by the 2014 Farm Bill, which states that a 
producer whose total applicable three-year average AGI exceeds $900,000 is not eligible to receive 
an MLG or LDP. Producers must have a valid CCC-941 on file to earn a market gain of LDP. The 
AGI does not apply to MALs redeemed with commodity certificate exchange. 

For more information and additional eligibility requirements, please visit a nearby USDA Service 
Center or FSA’s website www.fsa.usda.gov. 

 

USDA Announces Streamlined Guaranteed Loans and 
Additional Lender Category for Small-Scale Operators 

Options Help More Beginning, Small and Urban Producers Gain Access to Credit 

The U.S. Department of Agriculture (USDA) announced the availability of a streamlined version of 
USDA guaranteed loans, which are tailored for smaller scale farms and urban producers. The 
program, called EZ Guarantee Loans, uses a simplified application process to help beginning, 
small, underserved and family farmers and ranchers apply for loans of up to $100,000 from USDA-
approved lenders to purchase farmland or finance agricultural operations. 

A new category of lenders will join traditional lenders, such as banks and credit unions, in offering 
USDA EZ Guarantee Loans. Microlenders, which include Community Development Financial 
Institutions and Rural Rehabilitation Corporations, will be able to offer their customers up to $50,000 
of EZ Guaranteed Loans, helping to reach urban areas and underserved producers. Banks, credit 
unions and other traditional USDA-approved lenders, can offer customers up to $100,000 to help 
with agricultural operation costs. 

EZ Guarantee Loans offer low interest rates and terms up to seven years for financing operating 
expenses and 40 years for financing the purchase of farm real estate. USDA-approved lenders can 
issue these loans with the Farm Service Agency (FSA) guaranteeing the loan up to 95 percent. 

More information about the available types of FSA farm loans can be found at 
www.fsa.usda.gov/farmloans or by contacting your local FSA office. 
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Maintaining Good Credit History 
Farm Service Agency (FSA) Farm Loan programs require that applicants have a satisfactory credit 
history. A credit report is requested for all FSA direct farm loan applicants. These reports are 
reviewed to verify outstanding debts, if bills are paid timely and to determine the impact on cash 
flow. 

Information found on a customer’s credit report is strictly confidential and is used only as an aid in 
conducting FSA business. 

Our farm loan staff will discuss options with you if you have an unfavorable credit report and will 
provide a copy of your report. If you dispute the accuracy of the information on the credit report, it is 
up to you to contact the issuing credit report company to resolve any errors or inaccuracies. 

There are multiple ways to remedy an unfavorable credit score.  

 Make sure to pay bills on time. Setting up automatic payments or automated reminders can 
be an effective way to remember payment due dates. 

 Pay down existing debt. 

 Keep your credit card balances low. 

 Avoid suddenly opening or closing existing credit accounts. 

FSA’s farm loan staff will guide you through the process, which may require you to reapply for a 
loan after improving or correcting your credit report. 

For more information on FSA farm loan programs, visit www.fsa.usda.gov. 

 

Longleaf Pine Management Field Day 
Is longleaf pine management on your to-do list?  

Whether you own (or thinking about planting) longleaf pine, there are many different facets to 
consider when it comes to management.  

Clemson University Cooperative Extension Service is offering a workshop on Thursday, June 8, 
2017 in Denmark, SC. This workshop will be a multi-stop field tour of Mr. Johney Haralson's Hwy 70 
Farm showcasing and discussing the many aspects of managing longleaf pine. Topics that will be 
covered:  

 Pine Straw Round Baling 

 Salvage Thinning Post-Natural Disaster 

 Controlled Burning Young and Mature Longleaf Stands 

 Native Warm Season Plots for Food and Habitat. 

Pre-registration is required and space is limited. Register online at 
https://longleafpine.eventbrite.com. For more details, contact Paula Varn at 843.563.5773 or 
pvarn@clemson.edu. 

 
USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, 
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer 
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users). 
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