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A Special 2018 Ag Day Message from:
Boone Peeler, State Executive Director,
South Carolina Farm Service Agency

National Agriculture Day Celebrates American Food and Fiber
Production

It's National Agriculture Day, a day designated each year by the
Aagriculture Council of America (ACA) to celebrate the
accomplishments of agriculture. South Carolina Farm Service
Agency (FSA) joins the council in recognizing farmers, ranchers
and foresters for their contributions to the nation’s outstanding
quality of life.

This year’s theme, Agriculture: Food for Life, spotlights the hard
work of American producers who diligently work to provide food,
fiber and more to the United States and countries around the world.
To ensure a prosperous future for American agriculture, FSA
provides continuous support to agriculturalists across the country.
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Producers can contact their
local FSA Office for more
information or to schedule an
appointment.

Important Dates and
Deadlines:

May 11: Deadline to Apply for
the Cotton Ginning Cost-
Share Program

May 15: Acreage Reporting
Deadline for Tomatoes
(planted 3/15 - 4/30).

FSA is rural America’s engine for economic growth, job creation
and development, offering local service to millions of rural
producers. In fiscal year 2017, USDA Farm Loan programs
provided $6 billion in support to producers across America, the
second highest total in FSA history. FSA also distributed $1.6 billion
in Conservation Reserve Program (CRP) payments to over 375,000
Americans to improve water quality, reduce soil erosion and
increase wildlife habitat.

For agricultural producers who suffered market downturns in 2016,
USDA is issuing approximately $8 billion in payments under the
Agriculture Risk Coverage (ARC) and Price Loss Coverage (PLC)
programs. USDA also continues to provide extensive assistance in
response to natural disasters throughout the country, including last
year’s hurricanes in Florida, Texas, Puerto Rico and the Virgin
Islands, drought in the northern high plains, wildfires in the west
and central plains, floods, tornados, freezes and other catastrophic
weather events.

To support beginning farmers and ranchers, Agriculture Secretary
Sonny Perdue signed a Memorandum of Understanding with
officials from SCORE, the nation’s largest volunteer network of
expert business mentors, to support new and beginning farmers.
The agreement provides new help and resources for beginning
ranchers, veterans, women, socially disadvantaged Americans and
others, providing new tools to help them both grow and thrive in
agribusiness.

| am honored to administer programs that enable our producers to
manage their risks when the agriculture industry faces hardship. On
behalf of the South Carolina Farm Service Agency, | would like to
thank our agricultural producers for continuing to feed our nation
and the world.

USDA Microloans Help Farmers Purchase Farmland and

Improve Property

Producers, Including Beginning and Underserved Farmers, Have a New Option to Gain Access to

Land

The U.S. Department of Agriculture (USDA) is offering farm ownership microloans, creating a new

financing avenue for farmers to buy and improve property. These microloans are especially helpful
to beginning or underserved farmers, U.S. veterans looking for a career in farming, and those who
have small and mid-sized farming operations.

The microloan program has been hugely successful, providing more than 16,800 low-interest loans,
totaling over $373 million to producers across the country. Microloans have helped farmers and
ranchers with operating costs, such as feed, fertilizer, tools, fencing, equipment, and living
expenses since 2013. Seventy percent of loans have gone to new farmers.

Now, microloans will be available to also help with farm land and building purchases, and soil and
water conservation improvements. FSA designed the expanded program to simplify the application
process, expand eligibility requirements and expedite smaller real estate loans to help farmers
strengthen their operations. Microloans provide up to $50,000 to qualified producers, and can be
issued to the applicant directly from the USDA Farm Service Agency (FSA).

To learn more about the FSA microloan program visit www.fsa.usda.gov/microloans, or contact your
local FSA office.
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Farm Reconstitutions

When changes in farm ownership or operation take place, a farm reconstitution is necessary. The
reconstitution — or recon — is the process of combining or dividing farms or tracts of land based on
the farming operation.

To be effective for the current Fiscal Year (FY), farm combinations and farm divisions must be
requested by August 1 of the FY for farms subject to the Agriculture Risk Coverage (ARC) and
Price Loss Coverage (PLC) program. A reconstitution is considered to be requested when all:

e of the required signatures are on FSA-155
o other applicable documentation, such as proof of ownership, is submitted.

Total Conservation Reserve Program (CRP) and non-ARC/PLC farms may be reconstituted at any
time.

The following are the different methods used when doing a farm recon:

Estate Method — the division of bases, allotments and quotas for a parent farm among heirs in
settling an estate;

Designation of Landowner Method — may be used when (1) part of a farm is sold or ownership is
transferred; (2) an entire farm is sold to two or more persons; (3) farm ownership is transferred to
two or more persons; (4) part of a tract is sold or ownership is transferred; (5) a tract is sold to two
or more persons; or (6) tract ownership is transferred to two or more persons. In order to use this
method the land sold must have been owned for at least three years, or a waiver granted, and the
buyer and seller must sign a Memorandum of Understanding;

DCP Cropland Method — the division of bases in the same proportion that the DCP cropland for
each resulting tract relates to the DCP cropland on the parent tract;

Default Method — the division of bases for a parent farm with each tract maintaining the bases
attributed to the tract level when the reconstitution is initiated in the system.

USDA Announces Changes to Fruit, Vegetable and Wild Rice
Planting Rules

Farm Service Agency (FSA) has announced fruit, vegetable and wild rice provisions that affect
producers who intend to participate in certain programs authorized by the Agricultural Act of 2014.

Producers who intend to participate in the Agriculture Risk Coverage (ARC) or Price Loss Coverage
(PLC) programs are subject to an acre-for-acre payment reduction when fruits and nuts, vegetables
or wild rice are planted on the payment acres of a farm. Payment reductions do not apply to mung
beans, dry peas, lentils or chickpeas. Planting fruits, vegetables or wild rice on acres that are not
considered payment acres will not result in a payment reduction. Farms that are eligible to
participate in ARC/PLC but are not enrolled for a particular year may plant unlimited fruits,
vegetables and wild rice for that year but will not receive ARC/PLC payments for that year. Eligibility
for succeeding years is not affected.

Planting and harvesting fruits, vegetables and wild rice on ARC/PLC acreage is subject to the acre-
for-acre payment reduction when those crops are planted on either more than 15 percent of the
base acres of a farm enrolled in ARC using the county coverage or PLC, or more than 35 percent of
the base acres of a farm enrolled in ARC using the individual coverage.

Fruits, vegetables and wild rice that are planted in a double-cropping practice will not cause a
payment reduction if the farm is in a double-cropping region as designated by the USDA’s
Commodity Credit Corporation.



Recourse Seed Cotton Loans

Cotton producers can request a recourse seed cotton loan at their local Farm Service Agency (FSA)
office. Due to this year’s large cotton crop and delayed ginning, these seed cotton loans can provide
interim financing to producers until their cotton is ginned.

Recourse seed cotton loans are available from the beginning of harvest through March 31, 2018.
Seed cotton loans must be repaid by May 31, 2018.

After the cotton has been ginned, the seed cotton loan is repaid with proceeds from the ginned
cotton.

County Offices will provide written or e-mail notification to every Cooperative Marketing Association
(CMA) or Loan Servicing Agent (LSA) used by the producer to ensure that the proceeds from a
ginned cotton loan are used to repay a seed cotton loan obligation. Any proceeds obtained from
LSA or CMA, whether from a loan or Loan Deficiency Payment (LDP), will be jointly payable to the
producer and to the Commaodity Credit Corporation if these proceeds are from a loan for the same
cotton that is collateral for the seed cotton loan.

Contact your local FSA office to learn about eligible requirements or to request a seed cotton loan.

Direct Loans

FSA offers direct farm ownership and direct farm operating Loans to producers who want to
establish, maintain or strengthen their farm or ranch. FSA loan officers process, approve and
service direct loans.

Direct farm operating loans can be used to purchase livestock and feed, farm equipment, fuel, farm
chemicals, insurance and other costs including family living expenses. Operating loans can also be
used to finance minor improvements or repairs to buildings and to refinance some farm-related
debts, excluding real estate.

Direct farm ownership loans can be used to purchase farmland, enlarge an existing farm, construct
and repair buildings, and to make farm improvements.

The maximum loan amount for both direct farm ownership and operating loans is $300,000 and a
down payment is not required. Repayment terms vary depending on the type of loan, collateral and
the producer's ability to repay the loan. Operating loans are normally repaid within seven years and
farm ownership loans are not to exceed 40 years.

Please contact your local FSA office for more information or to apply for a direct farm ownership or
operating loan.

Farmers to Receive Documentation of USDA Services

Farm Service Agency (FSA) reminds agricultural producers that FSA provides a receipt to
customers who request or receive assistance or information on FSA programs.

The 2014 Farm Bill requires a customer receipt to be issued for any agricultural program assistance
requested from FSA, the Natural Resources Conservation Service (NRCS) and Rural Development
(RD). Receipts include the date, summary of the visit and any agricultural information, program
and/or loan assistance provided to an individual or entity. Electronic receipts for acreage reports
began on Aug. 1, 2016.

A service is any information, program or loan assistance provided whether through a visit, email, fax
or letter.



Measurement Service

Farmers who would like a guarantee on their crop plantings and land use acreages can make it
official by using the FSA measurement service. Producers must file a request with the county office
staff and pay the cost of a field visit to have stake and referencing done on the farm. Measurement
service is available using digital imagery. If an on-site visit is not required producers are charged a
reduced rate.

Incorrect acreage self-certification can result in reduced program payments, penalty or loss of
eligibility.

Power of Attorney

For those who find it difficult to visit the county office personally because of work schedules,
distance, health, etc., FSA has a power of attorney form available that enables you to designate
another person to conduct your business at the office. If you are interested, please contact our
office or any Farm Service Agency office near you for more information. Power of Attorney
provisions do not apply to farm loan programs.

Organic Farming Workshop

Clemson University's Cooperative Extension Service will host an Organic Farming Workshop on
Friday, April 6, 2018 from 10:00am - 2:30pm at the Pee Dee Research and Education Center
located at 2200 Pocket Road, Florence, SC.

Topics will include:

* What it means to be certified USDA organic

» An overview of certified organic operations in South Carolina

» Clemson University’s Organic Certification Program including the process, application
requirements, and fees

» General compliance requirements for certified organic operations

» Common challenges for certified operations.

There will also be a special presentation on “SC consumers’ perception of organic agricultural
products.” This study, funded by USDA's Natural Resources Conservation Service (NRCS),
investigated the demand for organic agricultural products in SC. We conducted an online survey in
different counties of SC to gauge residents’ perception of and their willingness to pay for different
categories of local organic agricultural products in SC. Results of this study will be presented in this
workshop.

The workshop is free.

For more information and to register, contact Jennifer Boyles at 843-616-0786 or by email at
jbyls@clemson.edu.

Should you require special accommodations due to a disability, please notify our office ten days
prior to the event. This material is based upon work that is supported by the National Institute of
Food and Agriculture, U.S. Department of Agriculture, under award number 2016-70017-25351.

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).
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