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Update Your Records

FSA is cleaning up our producer record database. If you have any
unreported changes of address, zip code, phone number, email
address or an incorrect name or business name on file they need to
be reported to our office. Changes in your farm operation, like the
addition of a farm by lease or purchase, need to be reported to our
office as well. Producers participating in FSA and NRCS programs
are required to timely report changes in their farming operation to the
County Committee in writing and update their CCC-902 Farm
Operating Plan.

If you have any updates or corrections, please call your local FSA
office to update your records.

Livestock Losses

The Livestock Indemnity Program (LIP) provides assistance to
eligible producers for livestock deaths in excess of normal mortality
caused by adverse weather, disease and attacks by animals
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reintroduced into the wild by the federal government or protected by

Administrative Officer: federal law.

Kenn Jameson LIP compensates livestock owners and contract growers for livestock

death losses in excess of normal mortality due to adverse weather,
Farm Programs Chief: including losses due to hurricanes, floods, blizzards, wildfires,

Amy Turner extreme heat or extreme cold.

For disease losses, FSA county committees can accept veterinarian
Farm Loan Programs Chief:  certifications that livestock deaths were directly related to adverse
William Shelley weather and unpreventable through good animal husbandry and
management.

Producers can contact their For 2019 livestock losses, eligible livestock owners must file a notice

local FSA Office for more within 30 calendar days of when the loss is first apparent.
information or to schedule an
appointment. Participants must provide the following supporting documentation to

their local FSA office no later than 90 calendar days after the end of

Important Dates and the calendar year in which the eligible loss condition occurred.

Deadlines: .
e Proof of death documentation
e Copy of growers contracts
May 1, 2019 — NAP e  Proof of normal mortality documentation
Application Closing Date for
All Nursery Plants USDA has established normal mortality rates for each type and

weight range of eligible livestock, i.e. Adult Beef Cow = 1.5% and
Non-Adult Beef Cattle (less than 400 pounds) = 3%. These
established percentages reflect losses that are considered expected
or typical under “normal” conditions.

Production Reporting
Deadline for 2018
Crops — The LATER of:

e The 2019 Acreage In addition to filing a notice of loss, producers must also submit an
Reporting Date application for payment by March 1, 2020.
e 60 days after the Additional Information about LIP is available at your local FSA office

Normal Harvest Date or online at: www.fsa.usda.gov.

USDA Microloans Help Farmers Purchase Farmland and
Improve Property

Producers, Including Beginning and Underserved Farmers, Have a New Option to Gain Access to
Land

The U.S. Department of Agriculture (USDA) is offering farm ownership microloans, creating a new
financing avenue for farmers to buy and improve property. These microloans are especially helpful to
beginning or underserved farmers, U.S. veterans looking for a career in farming, and those who have
small and mid-sized farming operations.

The microloan program has been hugely successful, providing more than 16,800 low-interest loans,
totaling over $373 million to producers across the country. Microloans have helped farmers and
ranchers with operating costs, such as feed, fertilizer, tools, fencing, equipment, and living expenses
since 2013. Seventy percent of loans have gone to new farmers.

Now, microloans will be available to also help with farm land and building purchases, and soil and
water conservation improvements. FSA designed the expanded program to simplify the application
process, expand eligibility requirements and expedite smaller real estate loans to help farmers
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strengthen their operations. Microloans provide up to $50,000 to qualified producers, and can be
issued to the applicant directly from the USDA Farm Service Agency (FSA).

To learn more about the FSA microloan program visit www.fsa.usda.gov/microloans, or contact your
local FSA office.

USDA Announces January Income over Feed Cost Margin
Triggers First 2019 Dairy Safety Net Payment

The U.S. Department of Agriculture’s Farm Service Agency (FSA) announced that the January 2019
income over feed cost margin was $7.99 per hundredweight, triggering the first payment for eligible
dairy producers who purchase the appropriate level of coverage under the new but yet-to-be
established Dairy Margin Coverage (DMC) program.

DMC, which replaces the Margin Protection Program for Dairy, is a voluntary risk management
program for dairy producers that was authorized by the 2018 Farm Bill. DMC offers protection to dairy
producers when the difference between the all milk price and the average feed cost (the margin) falls
below a certain dollar amount selected by the producer.

Agriculture Secretary Sonny Perdue announced that sign up for DMC will open by mid-June of this
year. At the time of sign up, producers who elect a DMC coverage level between $8.00 and $9.50
would be eligible for a payment for January 2019.

For example, a dairy operation with an established production history of 3 million pounds (30,000
cwt.) that elects the $9.50 coverage level for 50 percent of its production could potentially be eligible
to receive $1,887.50 for January.

Sample calculation:

$9.50 - $7.99 margin = $1.51 difference

$1.51 times 50 percent of production times 2,500 cwt. (30,000 cwt./12) = $1,887.50

The calculated annual premium for coverage at $9.50 on 50 percent of a 3-million-pound production
history for this example would be $2,250.

Sample calculation:

3,000,000 times 50 percent = 1,500,000/100 = 15,000 cwt. times 0.150 premium fee = $2,250

Operations making a one-time election to participate in DMC through 2023 are eligible to receive a
25 percent discount on their premium for the existing margin coverage rates.

Additional details about DMC and other FSA farm bill program changes can be found at
farmers.gov/farmbill.

Farm Storage Facility Loans

FSA’s Farm Storage Facility Loan (FSFL) program provides low-interest financing to producers to
build or upgrade storage facilities and to purchase portable (new or used) structures, equipment and
storage and handling trucks.

The low-interest funds can be used to build or upgrade permanent facilities to store commodities.
Eligible commodities include corn, grain sorghum, rice, soybeans, oats, peanuts, wheat, barley, minor
oilseeds harvested as whole grain, pulse crops (lentils, chickpeas and dry peas), hay, honey,
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renewable biomass, fruits, nuts and vegetables for cold storage facilities, floriculture, hops, maple
sap, rye, milk, cheese, butter, yogurt, meat and poultry (unprocessed), eggs, and aquaculture
(excluding systems that maintain live animals through uptake and discharge of water). Qualified
facilities include grain bins, hay barns and cold storage facilities for eligible commodities.

Loans up to $50,000 can be secured by a promissory note/security agreement. Loans exceeding
$100,000 require additional security.

Producers do not need to demonstrate the lack of commercial credit availability to apply. The loans
are designed to assist a diverse range of farming operations, including small and mid-sized
businesses, new farmers, operations supplying local food and farmers markets, non-traditional farm
products, and underserved producers.

To learn more about the FSA Farm Storage Facility Loan, visit www.fsa.usda.gov/pricesupport or
contact your local FSA county office. To find your local FSA county office, visit http://offices.usda.gov.

Storage and Handling Trucks Eligible for Farm Storage
Facility Loans

Farm Storage Facility Loans (FSFL) provide low-interest financing so producers can build or upgrade
facilities to store commodities. Some storage and handling trucks are eligible for the FSFL. These
include:

e Cold Storage Trucks-A van or truck designed to carry perishable freight at specific
temperatures. Cold storage trucks can be ice-cooled or equipped with any variety of
mechanical refrigeration systems.

e Flatbed Trucks-Truck with an open body in the form of a platform with no side walls for easy
loading and unloading. These trucks can be categorized into different sizes which range from
light, medium, or heavy duty, compact or full-size, or short and expandable beds.

e Grain Trucks-A piece of farm equipment specially made to accommodate grain products and
are traditionally truck chassis units with a mounted grain “dump” body where grain
commodities are transported from a field to either a grain elevator or a storage bin.

e Storage Trucks with a Chassis Unit-Commonly referred to as a box truck, box van or
straight truck, is a truck with a cargo body mounted on the same chassis with the engine and
cab.

To be eligible for FSFL, the storage and handling truck must be less than 15 years old and have a
maximum of four axles with a gross weight rating of 60,000 pounds or less. Pick-up trucks, semi-
trucks, dump trucks, and simple insulated and ventilated vans are ineligible for FSFL.

FSFL for storage and handling trucks must be $100,000 or less. FSFL-financed storage and handling
trucks must be used for the purpose for which they were acquired for the entire FSFL term.

Eligible commodities include grains, oilseeds, pulse crops, hay, honey, renewable biomass
commodities, fruits and vegetables, floriculture, hops, maple sap, milk, cheese, yogurt, butter, eggs,
meat/poultry (unprocessed), rye and aquaculture.

For more information or to apply for a FSFL, contact your local ESA Service Center.

Environmental Review Required Before Project
Implementation

The National Environmental Policy Act (NEPA) requires Federal agencies to consider all potential
environmental impacts for federally-funded projects before the project is approved.
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For all Farm Service Agency (FSA) programs, an environmental review must be completed before
actions are approved, such as site preparation or ground disturbance. These programs include, but
are not limited to, the Emergency Conservation Program (ECP), Farm Storage Facility Loan (FSFL)
program and farm loans. If project implementation begins before FSA has completed an
environmental review, this will result in a denial of the request. There are exceptions regarding the
Stafford Act and emergencies. It is important to wait until you receive written approval of your project
proposal before starting any actions, including, but not limited to, vegetation clearing, site preparation
or ground disturbance.

Remember to contact your local FSA office early in your planning process to determine what level of
environmental review is required for your program application so that it can be completed timely.

Applications cannot be approved contingent upon the completion of an environmental review. FSA
must have copies of all permits and plans before an application can be approved.

Emergency Assistance for Livestock, Honeybee, and Farm-
Raised Fish Program (ELAP)

The Emergency Assistance for Livestock, Honeybees and Farm-Raised Fish Program (ELAP)
provides emergency assistance to eligible livestock, honeybee, and farm-raised fish producers who
have losses due to disease, adverse weather or other conditions, such as blizzards and wildfires, not
covered by other agricultural disaster assistance programs.

Eligible livestock losses include grazing losses not covered under the Livestock Forage Disaster
Program (LFP), loss of purchased feed and/or mechanically harvested feed due to an eligible adverse
weather event, additional cost of transporting water because of an eligible drought and additional cost
associated with gathering livestock to treat for cattle tick fever.

Eligible honeybee losses include loss of purchased feed due to an eligible adverse weather event,
cost of additional feed purchased above normal quantities due to an eligible adverse weather
condition, colony losses in excess of normal mortality due to an eligible weather event or loss
condition, including CCD, and hive losses due to eligible adverse weather.

Eligible farm-raised fish losses include death losses in excess of normal mortality and/or loss of
purchased feed due to an eligible adverse weather event.

Producers who suffer eligible livestock, honeybee, or farm-raised fish losses from Oct. 1, 2018 to
Sept. 30, 2019 must file:

e Anotice of loss within 30 calendar days after the loss is apparent.
e An application for payment by Nov. 1, 2019

The following ELAP Fact Sheets (by topic) are available online:
e ELAP for Farm-Raised Fish Fact Sheet

e ELAP for Livestock Fact Sheet
e ELAP for Honeybees Fact Sheet

To view these and other FSA program fact sheets, visit the FSA fact sheet web page at
www.fsa.usda.gov/factsheets.

CRP Participants Must Maintain Approved Cover on Acreages
Enrolled in CRP and Farm Programs
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Conservation Reserve Program (CRP) participants are responsible for ensuring adequate, approved
vegetative and practice cover is maintained to control erosion throughout the life of the contract after
the practice has been established. Participants must also control undesirable vegetation, weeds
(including noxious weeds), insects and rodents that may pose a threat to existing cover or adversely
impact other landowners in the area.

All CRP maintenance activities, such as mowing, burning, disking and spraying, must be conducted
outside the primary nesting or brood rearing season for wildlife, which for South Carolina is April 1
through September 1. However, spot treatment of the acreage may be allowed during the primary
nesting or brood rearing season if, left untreated, the weeds, insects or undesirable species would
adversely impact the approved cover. In this instance, spot treatment is limited to the affected areas
in the field and requires County Committee approval prior to beginning the spot treatment. The County
Committee will consult with NRCS to determine if such activities are needed to maintain the approved
cover.

Annual mowing of CRP for generic weed control, or for cosmetic purposes, is prohibited at all times.

Breaking New Ground

Agricultural producers are reminded to consult with FSA and NRCS before breaking out new ground
for production purposes as doing so without prior authorization may put a producer’s federal farm
program benefits in jeopardy. This is especially true for land that must meet Highly Erodible Land
(HEL) and Wetland Conservation (WC) provisions.

Producers with HEL determined soils are required to apply tillage, crop residue and rotational
requirements as specified in their conservation plan.

Producers should notify FSA as a first point of contact prior to conducting land clearing or drainage
type projects to ensure the proposed actions meet compliance criteria such as clearing any trees to
create new cropland, then these areas will need to be reviewed to ensure such work will not risk your
eligibility for benefits.

Landowners and operators complete the form AD-1026 - Highly Erodible Land Conservation (HELC)
and Wetland Conservation (WC) Certification to identify the proposed action and allow FSA to
determine whether a referral to Natural Resources Conservation Service (NRCS) for further review is
necessary.

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).



