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USDA Announces Buy-Up Coverage
Availability and New Service Fees for
Noninsured Crop Coverage Policies

Changes apply beginning April 8, 2019

USDA's Farm Service Agency (FSA) today announced that higher
levels of coverage will be offered through the Noninsured Crop
Disaster Assistance Program (NAP), a popular safety net program,
beginning April 8, 2019. The 2018 Farm Bill also increased service
fees and made other changes to the program, including service fee
waivers for qualified military veterans interested in obtaining NAP
coverage.

“When other insurance coverage is not an option, NAP is a valuable
risk mitigation tool for farmers and ranchers,” said FSA Administrator
Richard Fordyce. “In agriculture, losses from natural disasters are a
matter of when, not if, and having a NAP policy provides a little peace
of mind.”
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Administrative Officer: NAP provides financial assistance to producers of commercial crops
for which insurance coverage is not available in order to protect
against natural disasters that result in lower yields or crop losses, or
prevent crop planting.

Kenn Jameson

Farm Programs Chief:
Amy Turner NAP Buy-Up Coverage Option

The 2018 Farm Bill reinstates higher levels of coverage, from 50 to
65 percent of expected production in 5 percent increments, at 100
percent of the average market price. Producers of organics and
crops marketed directly to consumers also may exercise the “buy-
Producers can contact their  Up” option to obtain NAP coverage of 100 percent of the average
market price at the coverage levels of between 50 and 65 percent of
expected production. NAP basic coverage is available at 55 percent
of the average market price for crop losses that exceed 50 percent

Farm Loan Programs Chief:
William Shelley

local FSA Office for more
information or to schedule an

appointment. of expected production.
Important Dates and Producers have a one-time opportunity until May 24, 2019, to obtain
Deadlines: buy-up coverage for 2019 or 2020 eligible crops for which the NAP

application closing date has passed.

May 1, 2019 — NAP
Application Closing Date for

All Nursery Plants NAP Service Fees

Buy-up coverage is not available for crops intended for grazing.

May 24, 2019 - Final date to  For all coverage levels, the new NAP service fee is the lesser of $325
per crop or $825 per producer per county, not to exceed a total of
$1,950 for a producer with farming interests in multiple
counties. These amounts reflect a $75 service fee increase for crop,
county or multi-county coverage. The fee increases apply to
obtaining NAP coverage on crops on or after April 8, 2019.

apply for NAP Buy-Up
Coverage for Crop Year 2019

NAP Enhancements for Qualified Military Veterans

The 2018 Farm Bill NAP amendments specify that qualified veteran farmers or ranchers are now
eligible for a service fee waiver and premium reduction, if the NAP applicant meets certain eligibility
criteria.

Beginning, limited resource and targeted underserved farmers or ranchers remain eligible for a waiver
of NAP service fees and premium reduction when they file form CCC-860, “Socially Disadvantaged,
Limited Resource and Beginning Farmer or Rancher Certification.”

For NAP application, eligibility and related program information, visit www.fsa.usda.gov/nap or
contact your local USDA Service Center. To locate your local FSA office, visit www.farmers.gov.

Higher Limits Now Available on USDA Farm Loans

2018 Farm Bill Increases Limits and Makes Other Changes to Farm Loans

Higher limits are now available for borrowers interested in USDA's farm loans, which help agricultural
producers purchase farms or cover operating expenses. The 2018 Farm Bill increased the amount
that producers can borrow through direct and guaranteed loans available through USDA’s Farm
Service Agency (FSA) and made changes to other loans, such as microloans and emergency loans.

Key changes include:
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e The Direct Operating Loan limit increased from $300,000 to $400,000, and the Guaranteed
Operating Loan limit increased from $ 1.429 million to $1.75 million. Operating loans help
producers pay for normal operating expenses, including machinery and equipment, seed,
livestock feed, and more.

e The Direct Farm Ownership Loan limit increased from $300,000 to $600,000, and the
Guaranteed Farm Ownership Loan limit increased from $1.429 million to $1.75 million.
Farm ownership loans help producers become owner-operators of family farms as well as
improve and expand current operations.

e Producers can now receive both a $50,000 Farm Ownership Microloan and a $50,000
Operating Microloan. Previously, microloans were limited to a combined $50,000.
Microloans provide flexible access to credit for small, beginning, niche, and non-traditional
farm operations.

e Producers who previously received debt forgiveness as part of an approved FSA
restructuring plan are now eligible to apply for emergency loans. Previously, these
producers were ineligible.

e Beginning and socially disadvantaged producers can now receive up to a 95 percent
guarantee against the loss of principal and interest on a loan, up from 90 percent.

About Farm Loans

Direct farm loans, which include microloans and emergency loans, are financed and serviced by FSA,
while guaranteed farm loans are financed and serviced by commercial lenders. For guaranteed loans,
FSA provides a guarantee against possible financial loss of principal and interest.

For more information on FSA farm loans, visit www.fsa.usda.gov or contact your local USDA service
center.

USDA Acreage Reporting Deadline for Perennial Forage
Changes to July 15

USDA Farm Service Agency (FSA) has established a new acreage reporting deadline for perennial
forage for 2019 and subsequent years. Previously set in the fall, the new deadline is July 15 for all
states, except for Hawaii and Puerto Rico.

Timely and accurate acreage reports for all crops and land uses, including prevented planting or failed
acreage, are the foundation for many FSA program benefits, including disaster programs for livestock
owners. Producers must report their acreage to maintain program eligibility.

Producers who have coverage for perennial forage under the Noninsured Crop Disaster Assistance
Program (NAP) must report their crop acreage by the earlier of any of the following:

e the established acreage reporting date (July 15)

e 15 calendar days before the onset of harvest or grazing of the specific crop acreage being
reported

e the established normal harvest date for the end of the coverage period.

ASKFSA

Are you looking for answers to your FSA questions? Then ASK FSA at askfsa.custhelp.com.

AskFSA is an online resource that helps you easily find information and answers to your FSA
guestions no matter where you are or what device you use. It is for ALL customers, including
underserved farmers and ranchers who wish to be enrolled in FSA loans, farm, and conservation
programs.


http://www.fsa.usda.gov/?utm_medium=email&utm_source=govdelivery
https://www.farmers.gov/service-locator?utm_medium=email&utm_source=govdelivery
https://www.farmers.gov/service-locator?utm_medium=email&utm_source=govdelivery
https://askfsa.custhelp.com/?utm_medium=email&utm_source=govdelivery

Through AskFSA you can:

Access our knowledge base 24/7

Receive answers to your questions faster

Submit a question and receive a timely response from an FSA expert

Get notifications when answers important to you and your farming operation are updated

Customize your account settings and view responses at any time

Double-Cropping

Each year, state committees will review and approve or disapprove county committee recommended
changes or additions to specific combinations of crops.

Double-cropping is approved when the two specific crops have the capability to be planted and carried
to maturity for the intended use, as reported by the producer, on the same acreage within a crop year
under normal growing conditions. The specific combination of crops recommended by the county
committee must be approved by the state committee.

Double-cropping is approved in South Carolina on a county-by-county basis. Contact your local FSA
Office for a list of approved double-cropping combinations for your county.

A crop following a cover crop terminated according to termination guidelines is approved double
cropping and these combinations do not have to be approved by the state committee.

Tree Assistance Program (TAP) Sign-up

Orchardists and nursery tree growers who experienced losses from natural disasters during calendar
year 2019 must submit a TAP application either 90 calendar days after the disaster event or the date
when the loss is apparent.

TAP provides financial assistance to qualifying orchardists and nursery tree growers to replant or
rehabilitate eligible trees, bushes and vines damaged by natural disasters.

Eligible tree types include trees, bushes or vines that produce an annual crop for commercial
purposes. Nursery trees include ornamental, fruit, nut and Christmas trees that are produced for
commercial sale. Trees used for pulp or timber are ineligible.

To qualify for TAP, orchardists must suffer a qualifying tree, bush or vine loss in excess of 15 percent
mortality from an eligible natural disaster, plus an adjustment for normal mortality. The eligible trees,
bushes or vines must have been owned when the natural disaster occurred; however, eligible growers
are not required to own the land on which the eligible trees, bushes and vines were planted.

If the TAP application is approved, the eligible trees, bushes and vines must be replaced within 12
months from the date the application is approved. The cumulative total quantity of acres planted to
trees, bushes or vines, for which a producer can receive TAP payments, cannot exceed 500 acres
annually.

Farm Reconstitutions

When changes in farm ownership or operation take place, a farm reconstitution is necessary. The
reconstitution — or recon — is the process of combining or dividing farms or tracts of land based on
the farming operation.



To be effective for the current Fiscal Year (FY), farm combinations and farm divisions must be
requested by August 1 of the FY for farms subject to the Agriculture Risk Coverage (ARC) and Price
Loss Coverage (PLC) program. A reconstitution is considered to be requested when all:

o of the required signatures are on FSA-155
e other applicable documentation, such as proof of ownership, is submitted.

Total Conservation Reserve Program (CRP) and non-ARC/PLC farms may be reconstituted at any
time.

The following are the different methods used when doing a farm recon:

Estate Method — the division of bases, allotments and quotas for a parent farm among heirs in
settling an estate;

Designation of Landowner Method — may be used when (1) part of a farm is sold or ownership is
transferred; (2) an entire farm is sold to two or more persons; (3) farm ownership is transferred to two
or more persons; (4) part of a tract is sold or ownership is transferred; (5) a tract is sold to two or more
persons; or (6) tract ownership is transferred to two or more persons. In order to use this method the
land sold must have been owned for at least three years, or a waiver granted, and the buyer and
seller must sign a Memorandum of Understanding;

DCP Cropland Method — the division of bases in the same proportion that the DCP cropland for
each resulting tract relates to the DCP cropland on the parent tract;

Default Method — the division of bases for a parent farm with each tract maintaining the bases
attributed to the tract level when the reconstitution is initiated in the system.

Farm Storage Facility Loans

FSA’s Farm Storage Facility Loan (FSFL) program provides low-interest financing to producers to
build or upgrade storage facilities and to purchase portable (new or used) structures, equipment and
storage and handling trucks.

The low-interest funds can be used to build or upgrade permanent facilities to store commodities.
Eligible commodities include corn, grain sorghum, rice, soybeans, oats, peanuts, wheat, barley, minor
oilseeds harvested as whole grain, pulse crops (lentils, chickpeas and dry peas), hay, honey,
renewable biomass, fruits, nuts and vegetables for cold storage facilities, floriculture, hops, maple
sap, rye, milk, cheese, butter, yogurt, meat and poultry (unprocessed), eggs, and aquaculture
(excluding systems that maintain live animals through uptake and discharge of water). Qualified
facilities include grain bins, hay barns and cold storage facilities for eligible commodities.

Loans up to $50,000 can be secured by a promissory note/security agreement. Loans exceeding
$100,000 require additional security.

Producers do not need to demonstrate the lack of commercial credit availability to apply. The loans
are designed to assist a diverse range of farming operations, including small and mid-sized
businesses, new farmers, operations supplying local food and farmers markets, non-traditional farm
products, and underserved producers.

To learn more about the FSA Farm Storage Facility Loan, visit www.fsa.usda.gov/pricesupport or
contact your local FSA county office. To find your local FSA county office, visit http://offices.usda.gov.
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Opportunity to Request a Referendum: Soybean Promotion,
Research, and Information Program

The USDA Agricultural Marketing Service (AMS) announced that soybean producers may request a
referendum on the Soybean Promotion and Research Order, as authorized under the Soybean
Promotion, Research, and Consumer Information Act. Participation in the Request for Referendum is
voluntary, and producers should only participate if they wish to request a referendum on the program.

The results of the Request for Referendum will be published in a notice in the Federal Register. If at
least 10 percent of eligible producers, as determined by USDA, participate in the Request for
Referendum, a referendum will be held within one year from that determination.

Interested soybean producers may request a referendum during a four-week period beginning on
May 6 and ending May 31, 2019. Form LS-51-1, Soybean Promotion and Research Order Request
for Referendum, may be downloaded online, or obtained by mail, fax, or in person from Farm Service
Agency (FSA) county offices during this time.

Completed forms and supporting documentation must be returned to the appropriate county FSA
office by fax or in person no later than close of business May 31, 2019, or if returned by mail, must
be postmarked by midnight May 31, 2019, and received in the county FSA office by close of business
on June 6, 2019.

For detailed information, including eligibility, read the full AMS announcement. To find your local
office, visit www.farmers.gov.

Assistance Available to Agricultural Producers through the
Conservation Stewardship Program

Agricultural producers wanting to enhance current conservation efforts are encouraged to apply for
the Conservation Stewardship Program (CSP).

Through CSP, USDA'’s Natural Resources Conservation Service (NRCS) helps private landowners
build their business while implementing conservation practices that help ensure the sustainability of
their entire operation.

While applications for CSP are accepted year round, applications must be received by May 10, 2019
to be considered for this funding period.

Through CSP, agricultural producers and forest landowners earn payments for actively managing,
maintaining, and expanding conservation activities like cover crops, ecologically-based pest
management, buffer strips, and pollinator and beneficial insect habitat — all while maintaining active
agriculture production on their land. CSP also encourages the adoption of cutting-edge technologies
and new management techniques such as precision agriculture applications, on-site carbon storage
and planting for high carbon sequestration rate, and new soil amendments to improve water quality.

Some of these benefits of CSP include:

Improved cattle gains per acre;
Increased crop yields;

Decreased inputs;

Wildlife population improvements; and
Better resilience to weather extremes.

NRCS recently made several updates to the program to help producers better evaluate their
conservation options and the benefits to their operations and natural resources. New methods and
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software for evaluating applications help producers see up front why they are or are not meeting
stewardship thresholds, and allow them to pick practices and enhancements that work for their
conservation objectives. These tools also enable producers to see potential payment scenarios for
conservation early in the process.

Producers interested in CSP are recommended to contact their local USDA service center or visit
www.nrcs.usda.gov/GetStarted.

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).
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