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USDA Opens 2020 Enrollment for
Agriculture Risk Coverage and Price Loss
Coverage Programs

Safety Net Program Payments for 2018 Have Started

Agricultural producers now can enroll in the Agriculture Risk
Coverage (ARC) and Price Loss Coverage (PLC) programs — two
U.S. Department of Agriculture (USDA) safety net programs — for the
2020 crop year. Meanwhile, producers who enrolled farms for the
2018 crop year have started receiving more than $1.5 billion for
covered commodities for which payments were triggered under such
programs.

ARC provides income support payments on historical base
acres when actual crop revenue declines below a specified
guaranteed level. PLC provides income support payments on
historical base acres when the effective price for a covered
commodity falls below its reference price. The 2018 Farm Bill
reauthorized and updated both programs.


https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fcontent.govdelivery.com%2Faccounts%2FUSFSA%2Fbulletins%2F266daea&data=02%7C01%7C%7C3eabda3ef8d24a7e95f308d753fadab5%7Ced5b36e701ee4ebc867ee03cfa0d4697%7C0%7C1%7C637070209190629711&sdata=%2BPKOE5fuqWl3RQ9rpywThwB673VSnyLupmQI6GmsC9Q%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.fsa.usda.gov%2Fstate-offices%2FSouth-Carolina%2Findex%3Futm_medium%3Demail%26utm_source%3Dgovdelivery&data=02%7C01%7C%7C3eabda3ef8d24a7e95f308d753fadab5%7Ced5b36e701ee4ebc867ee03cfa0d4697%7C0%7C1%7C637070209190639705&sdata=%2B0TVDOYT6SuaMyeW8DGfv8ttTRj67enLZg%2B7benz3jI%3D&reserved=0

Administrative Officer: Signup for the 2020 crop year closes June 30, 2020, while signup for

Kenn Jameson the 2019 crop year closes March 15, 2020. Producers who have not
yet enrolled for 2019 can enroll for both 2019 and 2020 during the
same visit to an FSA county office.

Farm Programs Chief:

Amy Turner ARC and PLC have options for the farm operator who is actively

farming the land as well as the owner of the land. Farm owners also

_— have a one-time opportunity to update PLC payment yields

Farm Loan Programs Chief: beginning with crop year 2020. If the farm owner and producer visit

William Shelley the FSA county office together, FSA can also update yield
information during that visit.

Producers can contact their
local FSA Office for more
information or to schedule an

Covered commodities include barley, canola, large and small
chickpeas, corn, crambe, flaxseed, grain sorghum, lentils, mustard
. seed, oats, peanuts, dry peas, rapeseed, long grain rice, medium
appointment. and short grain rice, safflower seed, seed cotton, sesame, soybeans,
sunflower seed and wheat.

Important Dates and
Deadlines: 2018 Crop Year ARC and PLC Payments

. FSA began processing payments last week for 2018 ARC-County
November 11, 2019 - Offices  (ARC-CO) and PLC on covered commodities that met payment
closed for Veterans Day triggers on enrolled farms in the 2018 crop year. In addition to the
$1.5 billion now in process, FSA anticipates it will issue another $1
billion in November once USDA’s National Agricultural Statistics

November 20, 2019 - NAP Service publishes additional commaodity prices for the 2018 crop.

Application Closing Date for

Alfalfa, Apples, Blueberries, Producers who had 2018 covered commodities enrolled in ARC-CO

Caneberries, Figs,.Grapes, can visit www.fsa.usda.gov/arc-plc for payment rates applicable to
Grass - All perennial grasses  their county and each covered commodity. For farms and covered
for forage and/or grazing, commodities enrolled in 2018 PLC, the following crops met payment

Honey, Kiwifruit, Lespedeza,  triggers: barley, canola, corn, dry peas, grain sorghum, lentils,

Mixed Forage, Nectarines, peanuts, and wheat.

Peaches, Pears, Pecans,
Perennial Peanuts,
Persimmons, Plums.

Oats and soybeans did not meet 2018 PLC payment triggers.

2018 PLC payment rates for the following covered commodities have not been determined: crambe,
flaxseed, large and small chickpeas, long and medium grain rice, mustard seed, rapeseed, safflower,
seed cotton, sesame seed, sunflower seed and temperate Japonica rice.

More Information

For more information on ARC and PLC including two online decision tools that assist producers in
making enrollment and election decisions specific to their operations, visit the ARC and PLC

webpage.

MAL and LDP Policy

The 2018 Farm Bill extends loan authority through 2023 for Marketing Assistance Loans (MALs) and
Loan Deficiency Payments (LDPs).

MALs and LDPs provide financing and marketing assistance for wheat, feed grains, soybeans, and
other oilseeds, pulse crops, rice, peanuts, cotton, wool and honey. MALs provide producers interim
financing after harvest to help them meet cash flow needs without having to sell their commodities
when market prices are typically at harvest-time lows. A producer who is eligible to obtain a loan, but
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agrees to forgo the loan, may obtain an LDP if such a payment is available. Marketing loan provisions
and LDPs are not available for sugar and extra-long staple cotton.

FSA is now accepting requests for 2019 MALs and LDPs for all eligible commodities after harvest.
Requests for loans and LDPs shall be made on or before the final availability date for the respective
commodities.

Commodity certificates are available to loan holders who have outstanding nonrecourse loans for
wheat, upland cotton, rice, feed grains, pulse crops (dry peas, lentils, large and small chickpeas),
peanuts, wool, soybeans and designated minor oilseeds. These certificates can be purchased at the
posted county price (or adjusted world price or national posted price) for the quantity of commodity
under loan, and must be immediately exchanged for the collateral, satisfying the loan. MALs
redeemed with commodity certificates are not subject to Adjusted Gross Income provisions.

To be considered eligible for an LDP, producers must have form CCC-633EZ, Page 1 on file at their
local FSA Office before losing beneficial interest in the crop. Pages 2, 3 or 4 of the form must be
submitted when payment is requested.

Marketing loan gains (MLGs) and loan deficiency payments (LDPs) are no longer subject to payment
limitations, actively engaged in farming and cash-rent tenant rules.

Adjusted Gross Income (AGI) provisions state that a producer whose total applicable three-year
average AGI exceeds $900,000 is not eligible to receive an MLG or LDP. Producers must have a
valid CCC-941 on file to earn a market gain of LDP. The AGI does not apply to MALs redeemed with
commodity certificate exchange.

For more information and additional eligibility requirements, please visit a nearby USDA Service
Center or FSA’s website fsa.usda.gov.

Eighteen Counties Eligible for Emergency Loans Following
Presidential Disaster Declaration

Beaufort, Berkeley, Charleston, Colleton, Dillon, Dorchester, Georgetown, Horry, Jasper, Marion, and
Williamsburg Counties were declared primary disasters due to Hurricane Dorian. Allendale, Bamberg,
Clarendon, Florence, Hampton, Marlboro, and Orangeburg Counties were declared contiguous
disasters due to Hurricane Dorian. Under this designation, producers with operations in any primary
or contiguous county are eligible to apply for low interest emergency loans.

Emergency loans help producers recover from production and physical losses due to drought,
flooding and other natural disasters or quarantine.

Producers have eight months from the date of the declaration to apply for emergency loan assistance.
FSA will consider each loan application on its own merits, taking into account the extent of losses,
security available and repayment ability. Producers can borrow up to 100 percent of actual production
or physical losses, to a maximum amount of $500,000.

For more information about emergency loans, please contact your local FSA office or visit
www.fsa.usda.gov.
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USDA Opens 2020 Enroliment for Dairy Margin Coverage
Program; Ends Dec. 13, 2019

Dairy producers can now enroll in the Dairy Margin Coverage (DMC) for calendar year 2020. USDA'’s
Farm Service Agency (FSA) opened signup for the program that helps producers manage economic
risk brought on by milk price and feed cost disparities.

The DMC program offers reasonably priced protection to dairy producers when the difference
between the all-milk price and the average feed cost (the margin) falls below a certain dollar amount
selected by the producer. The deadline to enroll in DMC for 2020 is Dec. 13, 2019.

Dairy farmers earned more than $300 million dollars from the program in 2019 so far. Producers are
encouraged to take advantage of this very important risk management tool for 2020.

All producers who want 2020 coverage, even those who took advantage of the 25 percent premium
discount by locking in the coverage level for five years of margin protection coverage are required to
visit the office during this signup period to pay the annual administrative fee.

Dairy producers should definitely consider coverage for 2020 as even the slightest drop in the margin
can trigger payments.

More Information

The 2018 Farm Bill created DMC, improving on the previous safety net for dairy producers. DMC is
one of many programs that FSA and other USDA agencies are implementing to support America’s
farmers.

For more information on enrolling in DMC and taking advantage of an online dairy decision tool that
assists producers in selecting coverage for 2020, visit the DMC webpage.

For additional questions and assistance, contact your local USDA service center. To locate your local
FSA office, visit farmers.gov/service-locator.

2019 Livestock Forage Losses

Producers in Abbeville, Allendale, Anderson, Bamberg, Barnwell, Calhoun, Cherokee, Chester,
Greenville, Kershaw, Lancaster, Laurens, Lexington, Oconee, Orangeburg, Pickens, Richland,
Spartanburg, Union, and York Counties are eligible to apply for 2019 Livestock Forage Disaster
Program (LFP) benefits on small grain, native pasture, improved pasture, annual ryegrass, forage
sorghum.

LFP provides compensation to eligible livestock producers who suffer grazing losses for covered
livestock due to drought on privately owned or cash leased land or fire on federally managed land.

County committees can only accept LFP applications after notification is received by the National
Office of qualifying drought or if a federal agency prohibits producers from grazing normal permitted
livestock on federally managed lands due to qualifying fire.

Eligible livestock producers must complete a CCC-853 and the required supporting documentation
no later than January 30, 2020, for 2019 losses.

Additional Information about LFP, including eligible livestock and fire criteria, is available at your local
FSA office or online at: www.fsa.usda.gov.
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USDA Offers Disaster Assistance for South Carolina Farmers
Hurt by 2018, 2019 Disasters

Agricultural producers affected by natural disasters in 2018 and 2019, including Hurricane Dorian,
can apply through the Wildfire and Hurricane Indemnity Program Plus (WHIP+). Sign-up for this U.S.
Department of Agriculture (USDA) program began Sept. 11.

WHIP+ Eligibility

WHIP+ will be available for eligible producers who have suffered eligible losses of certain crops, trees,
bushes or vines in counties with a Presidential Emergency Disaster Declaration or a Secretarial
Disaster Designation (primary counties only). Disaster losses must have been a result of hurricanes,
floods, tornadoes, typhoons, volcanic activity, snowstorms or wildfires that occurred in 2018 or 2019.
Also, producers in counties that did not receive a disaster declaration or designation may still apply
for WHIP+ but must provide supporting documentation to establish that the crops were directly
affected by a qualifying disaster loss.

A list of counties that received qualifying disaster declarations and designations is available at
farmers.gov/recover/whip-plus. Because grazing and livestock losses, other than milk losses, are
covered by other disaster recovery programs offered through FSA, those losses are not eligible for
WHIP+.

Eligible crops include those for which federal crop insurance or Noninsured Crop Disaster Assistance
Program (NAP) coverage is available, excluding crops intended for grazing. A list of crops covered
by crop insurance is available through USDA’s Risk Management Agency (RMA) Actuarial
Information Browser at webapp.rma.usda.gov/apps/actuarialinformationbrowser.

The WHIP+ payment factor ranges from 75 percent to 95 percent, depending on the level of crop
insurance coverage or NAP coverage that a producer obtained for the crop. Producers who did not
insure their crops in 2018 or 2019 will receive 70 percent of the expected value of the crop. Insured
crops (either crop insurance or NAP coverage) will receive between 75 percent and 95 percent of
expected value; those who purchased the highest levels of coverage will receive 95-percent of the
expected value.

At the time of sign-up, producers will be asked to provide verifiable and reliable production records. If
a producer is unable to provide production records, WHIP+ payments will be determined based on
the lower of either the actual loss certified by the producer and determined acceptable by FSA or the
county expected yield and county disaster yield. The county disaster yield is the production that a
producer would have been expected to make based on the eligible disaster conditions in the county.

WHIP+ payments for 2018 disasters will be eligible for 100 percent of their calculated value. WHIP+
payments for 2019 disasters will be limited to an initial 50 percent of their calculated value, with an
opportunity to receive up to the remaining 50 percent after January 1, 2020, if sufficient funding
remains.

Both insured and uninsured producers are eligible to apply for WHIP+. But all producers receiving
WHIP+ payments will be required to purchase crop insurance or NAP, at the 60 percent coverage
level or higher, for the next two available, consecutive crop years after the crop year for which WHIP+
payments were paid. Producers who fail to purchase crop insurance for the next two applicable,
consecutive years will be required to pay back the WHIP+ payment.

Additional information about WHIP+ program eligibility and payment limitations can be found at
farmers.gov/recover or by contacting your local USDA Service Center.
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Additional Loss Coverage

The Milk Loss Program will provide payments to eligible dairy operations for milk that was dumped or
removed without compensation from the commercial milk market because of a qualifying 2018 and
2019 natural disaster. Producers who suffered losses of harvested commodities, including hay, stored
in on-farm structures in 2018 and 2019 will receive assistance through the On-Farm Storage Loss
Program.

Additionally, producers with trees, bushes or vines can receive both cost-share assistance through
FSA’s Tree Assistance Program (TAP) for the cost of replanting and rehabilitating eligible trees and
WHIP+ will provide payments based on the loss value of the tree, bush or vine itself. Therefore,
eligible producers may receive both a TAP and a 2017 WHIP or WHIP+ payment for the same
acreage. In addition, TAP policy has been updated to assist eligible orchardists or nursery tree
growers of pecan trees with a tree mortality rate that exceeds 7.5 percent (adjusted for normal
mortality) but is less than 15 percent (adjusted for normal mortality) for losses incurred during 2018.

Additionally, the disaster relief measure expanded coverage of the 2017 WHIP to include peach and
blueberry crop losses that resulted from extreme cold.

Prevented Planting

Agricultural producers faced significant challenges planting crops in 2019 in many parts of the country.
All producers with flooding or excess moisture-related prevented planting insurance claims in
calendar year 2019 will receive a prevented planting supplemental disaster (“bonus”) payment equal
to 10 percent of their prevented planting indemnity, plus an additional 5 percent will be provided to
those who purchased harvest price option coverage.

As under 2017 WHIP, WHIP+ will provide prevented planting assistance to uninsured producers, NAP
producers and producers who may have been prevented from planting an insured crop in the 2018
crop year and those 2019 crops that had a final planting date prior to January 1, 2019.

For more information on FSA disaster assistance programs, please contact your local USDA service
center or visit farmers.gov/recover. For all available USDA disaster assistance programs, go to
USDA’s disaster resources website.

Report Non-Insured Crop Disaster Assistance Program (NAP)
Losses

The Non-Insured Crop Disaster Assistance Program (NAP) provides financial assistance to producers
of non-insurable crops when low yields, loss of inventory, or prevented planting occur due to natural
disasters.

Eligible producers must have purchased NAP coverage for 2019 crops. A notice of loss must be filed
the earlier of 15 days of the occurrence of the disaster or when losses become apparent or 15 days
of the final harvest date.

Eligible crops must be commercially produced agricultural commodities for which crop insurance is
not available, including perennial grass forage and grazing crops, fruits, vegetables, mushrooms,
floriculture, ornamental nursery, aquaculture, turf grass, ginseng, honey, syrup, bioenergy, and
industrial crops.

Producers of hand-harvested crops must notify FSA of damage or loss through the administrative
County Office within 72 hours of the date of damage or loss first becomes apparent. This notification
can be provided by filing a CCC-576, email, fax or phone. Producers who notify the County Office by
any method other than by filing the CCC-576 are still required to file a CCC-576, Notice of Loss, within
the required 15 calendar days
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For more information on NAP, contact your local FSA office or visit www.fsa.usda.gov/nap.

USDA Opens Signup for Market Facilitation Program
Enrollment Open through Dec. 6

Signup is ongoing for the Market Facilitation Program (MFP), a U.S. Department of Agriculture
(USDA) program to assist farmers who continue to suffer from damages because of unjustified trade
retaliation from foreign nations. Through MFP, USDA will provide up to $14.5 billion in direct payments
to impacted producers, part of a broader trade relief package announced in late July. The sign-up
period runs through Dec. 6, 2019.

MFP payments will be made to producers of certain non-specialty and specialty crops as well as dairy
and hog producers.

Non-Specialty Crops

MFP payments will be made to producers of alfalfa hay, barley, canola, corn, crambe, dried beans,
dry peas, extra-long staple cotton, flaxseed, lentils, long grain and medium grain rice, millet, mustard
seed, oats, peanuts, rapeseed, rye, safflower, sesame seed, small and large chickpeas, sorghum,
soybeans, sunflower seed, temperate japonica rice, triticale, upland cotton, and wheat.

MFP assistance for 2019 crops is based on a single county payment rate multiplied by a farm’s total
plantings to the MFP-eligible crops in aggregate in 2019. Those per acre payments are not dependent
on which of those crops are planted in 2019. A producer’s total payment-eligible plantings cannot
exceed total 2018 plantings. View payment rates by county.

Dairy and Hogs

Dairy producers who were in business as of June 1, 2019, will receive a per hundredweight payment
on production history, and hog producers will receive a payment based on the number of live hogs
owned on a day selected by the producer between April 1 and May 15, 2019.

Specialty Crops

MFP payments will also be made to producers of almonds, cranberries, cultivated ginseng, fresh
grapes, fresh sweet cherries, hazelnuts, macadamia nuts, pecans, pistachios, and walnuts. Each
specialty crop will receive a payment based on 2019 acres of fruit or nut bearing plants, or in the case
of ginseng, based on harvested acres in 2019.

More Information

Payments will be made in up to three tranches, with the second and third tranches evaluated as
market conditions and trade opportunities dictate. If conditions warrant, the second and third tranches
will be made in November and early January.

MFP payments are limited to a combined $250,000 for non-specialty crops per person or legal entity.
MFP payments are also limited to a combined $250,000 for dairy and hog producers and a combined
$250,000 for specialty crop producers. However, no applicant can receive more than $500,000.
Eligible applicants must also have an average adjusted gross income (AGI) for tax years 2015, 2016,
and 2017 of less than $900,000, or 75 percent of the person’s or legal entity’s average AGlI for those
tax years must have been derived from farming and ranching. Applicants must also comply with the
provisions of the Highly Erodible Land and Wetland Conservation regulations.

More information can be found on farmers.gov/mfp, including payment information and a program
application.
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Reminder to FSA Direct and Guaranteed Borrowers with Real
Estate Security

Farm Service Agency would like to remind farm loan borrowers who have pledged real estate as
security for their loans, of key items for maintaining loan collateral. It is required that borrowers must
obtain prior consent, or approval, by either FSA, for direct loans, or by a guaranteed lender, for any
transaction affecting real estate security. Examples of these transactions include, but are not limited
to:

e Leases of any kind;
e Easements of any kind;
e Subordinations;
e Partial releases, and
e Sales
Failure to meet or follow the requirements set forth in the loan agreement, promissory note, and other

security instruments could lead to nonmonetary default which could jeopardize your current and future
loans.

It is critical that borrowers keep an open line of communication with their FSA loan staff or guaranteed
lender when it comes to changes in their operation. For more information on borrower responsibilities,
read Your FSA Farm Loan Compass.

Tree Assistance Program (TAP) Sign-up

Orchardists and nursery tree growers who experienced losses from natural disasters during calendar
year 2019 must submit a TAP application either 90 calendar days after the disaster event or the date
when the loss is apparent.

TAP provides financial assistance to qualifying orchardists and nursery tree growers to replant or
rehabilitate eligible trees, bushes and vines damaged by natural disasters.

Eligible tree types include trees, bushes or vines that produce an annual crop for commercial
purposes. Nursery trees include ornamental, fruit, nut and Christmas trees that are produced for
commercial sale. Trees used for pulp or timber are ineligible.

To qualify for TAP, orchardists must suffer a qualifying tree, bush or vine loss in excess of 15 percent
mortality from an eligible natural disaster, plus an adjustment for normal mortality. The eligible trees,
bushes or vines must have been owned when the natural disaster occurred; however, eligible growers
are not required to own the land on which the eligible trees, bushes and vines were planted.

If the TAP application is approved, the eligible trees, bushes and vines must be replaced within 12
months from the date the application is approved. The cumulative total quantity of acres planted to
trees, bushes or vines, for which a producer can receive TAP payments, cannot exceed 1,000 acres
annually.

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).
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