April 2020
U_SDA United States

=—== Department of
- Agricutture

\11/7,

Farm Service Agency Electronic News Service -

CovDelivery

Having trouble viewing this email? View it as a Web page.

A Message from South Carolina FSA State Executive Director, Boone Peeler

USDA's Conservation Reserve Program Grasslands Signup

CRP Continuous Enrollment Period

USDA Opened Signup for Added Causes of Loss Under WHIP+ and Announced Disaster

Assistance for Sugar Beet Producers

FSA Adds Farm Loan Flexibilities

Agriculture Risk Coverage and Price Loss Coverage Enrollment for 2020

Communication is Key in Lending

Farm Reconstitutions

Livestock Inventory Records

Topics for April

South Carolina Farm
Service Agency

1927 Thurmond Mall
Columbia, SC 29201

Phone: 803.806.3820

www.fsa.usda.gov/sc

State Executive Director:
Boone Peeler

State Committee:

Anthony Grant, Chairperson
Robert Battle

Bill Sarratt

Landy Weathers

Beth White

A Message from South Carolina FSA
State Executive Director, Boone Peeler

Greetings!

We know farmers are resilient and the Farm Service Agency in South
Carolina will continue to deliver the disaster assistance, safety net,
farm loan and conservation programs that keep American agriculture
in business today and long into the future.

On March 27, 2020, President Trump signed into law the
Coronavirus Aid, Relief, and Economic Security Act. This legislation
includes $48.9 billion for USDA agencies and the Food and Drug
Administration to continue to respond to the coronavirus pandemic.

The CARES Act contains $9.5 billion in assistance for agriculture
producers who have been impacted by COVID-19 along with a $14
billion replenishment to the Commodity Credit Corporation. In
addition, the legislation includes $100 million in ReConnect grants to
expand access to broadband in rural America for educational
purposes, business, and access to critical telehealth services.
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Administrative Officer: We are swiftly evaluating the authorities granted under the CARES

Kenn Jameson Act and will leverage our programs to alleviate disruption as
necessary. For the latest updates on the CARES Act, and other

Farm Programs Chief: Frequently Asked Questions, visit usda.gov/coronavirus.

Amy Turner

USDA is actively monitoring all agriculture commodity markets
Farm Loan Programs Chief: during the COVID-19 National Emergency. The U.S. food supply
William Shelley chain remains safe and secure and we are committed to ensuring
America’s farmers, ranchers, and producers get through this

Producers can contact their ~ Pandemic.

local FSA office for more ) . ) . .
information or to schedule an Our USDA Service Centers in South Carolina will continue to be

appointment. open for business by phone appointment only and field work will
continue with appropriate social distancing. While our program
delivery staff will continue to come into the office, they will be working
with our producers by phone and using online tools whenever
possible. All Service Center visitors wishing to conduct business with
the Farm Service Agency are required to call their Service Center to
schedule a phone appointment.

Important Dates and
Deadlines:

May 15: CRP Grasslands

Deadline - :
| also encourage you to visit farmers.gov/coronavirus to keep up-to-

date on temporary program flexibilities available as a result of the
COVID-19 pandemic.

Boone Peeler
State Executive Director

USDA's Conservation Reserve Program Grasslands Signup

Farmers and ranchers may apply to enroll grasslands in the Conservation Reserve Program (CRP)
Grasslands signup. The signup runs through May 15.

Through CRP Grasslands, participants retain the right to conduct common grazing practices, such as
haying, mowing or harvesting seed from the enrolled land. Timing of some activities may be restricted
by the primary nesting season of birds.

Participants will receive an annual rental payment and may receive up to 50 percent cost-share for
establishing approved conservation practices. The duration of the CRP contract is either 10 or 15
years. FSA will rank applications using a number of factors including existence of expiring CRP land,
threat of conversion or development, existing grassland, and predominance of native species cover,
and cost.

The 2018 Farm Bill set aside 2 million acres for CRP Grassland enroliment. CRP is one of the largest
conservation programs at USDA. CRP marks its 35-year anniversary in 2020 with 22 million acres
currently enrolled.

For more information or to enroll in CRP Grasslands, contact your local FSA county office or visit
fsa.usda.gov/crp. To locate your local FSA office, visit farmers.gov/service-locator.

CRP Continuous Enrollment Period

The Farm Service Agency is accepting offers for specific conservation practices under the
Conservation Reserve Program (CRP) Continuous Signup.
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CRP is a voluntary program that contracts with agricultural producers so that environmentally
sensitive agricultural land is devoted to conservation benefits. CRP participants establish long-term,
resource-conserving vegetative species, such as approved grasses or trees (known as “covers”), to
control soil erosion, improve the water quality and enhance wildlife habitat. In return, FSA provides
participants with annual rental payments and cost-share assistance. Continuous signup enrollment
contracts are 10 to 15 years in duration.

Under continuous CRP signup, environmentally sensitive land devoted to certain conservation
practices can be enrolled in CRP at any time. Offers are automatically accepted provided the land
and producer meet certain eligibility requirements and the enrollment levels do not exceed the
statutory cap.

Unlike CRP enroliments under general CRP signups or CRP Grasslands, offers for continuous
enroliment are not subject to competitive bidding during specific periods.

For more information, including a list of acceptable practices, visit fsa.usda.gov/crp.

USDA Opened Signup for Added Causes of Loss Under
WHIP+ and Announced Disaster Assistance for Sugar Beet
Producers

USDA announced additional disaster assistance available to agricultural producers, including
producers impacted by drought and excess moisture as well as sugar beet growers. Through WHIP+,
USDA is helping producers recover from losses related to 2018 and 2019 natural disasters.

USDA'’s Farm Service Agency (FSA) opened signup on March 23 for producers to apply for eligible
losses of drought (D3 or above) and excess moisture. USDA is also entering into agreements with
six sugar beet processing cooperatives to distribute $285 million to grower members of those
cooperatives who experienced loss.

In June 2019, more than $3 billion was made available through a disaster relief package passed by
Congress and signed by President Trump. In December 2019, Congress passed, and President
Trump signed the Further Consolidated Appropriations Act of 2020 that provides an additional $1.5
billion for the continuation of disaster assistance program delivery.

WHIP+ New Qualifying Disaster Events
The bill added excessive moisture and D3 and D4 drought as qualifying losses for WHIP+ assistance.

Producers who suffered either of these types of loss in 2018 and/or 2019 can apply for WHIP+
assistance at their local FSA office. For drought, a producer is eligible if any area of the county in
which the loss occurred was rated D3 (Extreme Drought) or higher on the U.S. Drought Monitor during
calendar years 2018 or 2019.

WHIP+ Sugar Beet Loss Assistance

As also directed in the bill, USDA will provide $285 million through sugar beet processing cooperatives
to compensate grower members for sugar beet crop losses in 2018 and 2019. Details will be finalized
in agreements between USDA and participating sugar beet processing cooperatives. Sugar beet
producers who are members of these cooperatives and experienced losses may contact their
cooperative for more information about how this sugar beet crop assistance will be administered.

WHIP+ for Quality Loss

In addition, producers have reported widespread crop quality loss from eligible disaster events that
results in price deductions or penalties when marketing the damaged crops. The Appropriations bill
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expands WHIP+ to include assistance for crop quality loss. FSA is gathering data and input from
producers and stakeholders regarding the extent and types of quality loss nationwide.

Eligibility

To be eligible for WHIP+, producers must have suffered losses of certain crops, trees, bushes, or
vines in counties with a Presidential Emergency Disaster Declaration or a Secretarial Disaster
Designation (primary counties only) for the following named natural disaster events; hurricanes,
floods, tornadoes, typhoons, volcanic activity, snowstorms, wildfires, and now excessive moisture that
occurred in 2018 or 2019. Also, losses located in a county not designated by the Secretary as a
primary county may be eligible if the producer provides documentation showing that the loss was due
to a qualifying natural disaster event.

For drought, counties having a D3 or D4 Drought Monitor classification in any portion of the county
anytime during calendar year 2018 or 2019 will also be eligible.

A list of counties that received qualifying hurricane declarations and designations is available
at farmers.gov/recover/whip-plus. The U.S. Drought Monitor is available at
https://droughtmonitor.unl.edu/.

Because livestock losses are covered by other disaster recovery programs offered through FSA,
these losses are not eligible for WHIP+.

FSA Adds Farm Loan Flexibilities

Farm loans are critical for annual operating and family living expenses, emergency needs and cash
flow, especially in tough times. The Farm Service Agency (FSA) is providing additional flexibilities to
provide producers with credit options. We encourage direct loan applicants and borrowers to contact
their county office to discuss these programs and any current, and future, temporary changes to farm
loan deadlines and the loan servicing options available. Customers participating in FSA’s guaranteed
loan programs are encouraged to contact their lender. For a full list of flexibilities, visit
farmers.gov/coronavirus.

Agriculture Risk Coverage and Price Loss Coverage
Enrollment for 2020

USDA’s Farm Service Agency (FSA) encourages agricultural producers to enroll now in the
Agriculture Risk Loss (ARC) and Price Loss Coverage (PLC) programs. The deadline to enroll for the
2020 crop year is June 30, 2020. By enrolling soon, producers can beat the rush as the deadline
nears.

FSA offices have multiple programs competing for the time and attention of our staff. Because of the
importance and complexities of the ARC and PLC programs; and to ensure FSA meets your program
delivery expectations, please do not wait to start the enrollment process. Contact your FSA county
office and make an appointment soon to ensure your elections are made and contracts signed well
ahead of the deadline.

ARC and PLC provide financial protections to farmers from substantial drops in crop prices or
revenues and are vital economic safety nets for most American farms.

The programs cover the following commodities: barley, canola, large and small chickpeas, corn,
crambe, flaxseed, grain sorghum, lentils, mustard seed, oats, peanuts, dry peas, rapeseed, long grain
rice, medium and short grain rice, safflower seed, seed cotton, sesame, soybeans, sunflower seed
and wheat.
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Farm owners have a one-time opportunity to update PLC payment yields that take effect beginning
with crop year 2020. If the owner accompanies the producer to the office, the yield update and
enrollments may be completed during the same office visit.

More Information

For more information on ARC and PLC, download our program fact sheet or our 2014-2018 farm bills
comparison fact sheet. Online ARC and PLC election decision tools are available
at fsa.usda.gov/arc/plc. To enroll, contact your ESA county office for an appointment.

Communication is Key in Lending

Farm Service Agency (FSA) is committed to providing our farm loan borrowers the tools necessary
to be a success. A part of ensuring this success is providing guidance and counsel from the loan
application process through the borrower’s graduation to commercial lending institutions. While it is
FSA’s commitment to advise borrowers as they identify goals and evaluate progress, it is crucial for
borrowers to communicate with their farm loan staff when changes occur. It is the borrower’s
responsibility to alert FSA to any of the following:

Any proposed or significant changes in the farming operation;

Any significant changes to family income or expenses;

The development of problem situations;

Any losses or proposed significant changes in security. In addition, if a farm loan borrower
cannot make payments to suppliers, other creditors, or FSA on time, contact your farm loan
staff immediately to discuss loan servicing options. For more information on FSA farm loan
programs, visit fsa.usda.gov.

Farm Reconstitutions

When changes in farm ownership or operation take place, a farm reconstitution is necessary. The
reconstitution — or recon — is the process of combining or dividing farms or tracts of land based on
the farming operation.

To be effective for the current Fiscal Year (FY), farm combinations and farm divisions must be
requested by August 1 of the FY for farms subject to the Agriculture Risk Coverage (ARC) and Price
Loss Coverage (PLC) program. A reconstitution is considered to be requested when all:

o of the required signatures are on FSA-155
e other applicable documentation, such as proof of ownership, is submitted.

Total Conservation Reserve Program (CRP) and non-ARC/PLC farms may be reconstituted at any
time.

The following are the different methods used when doing a farm recon:

Estate Method — the division of bases, allotments and quotas for a parent farm among heirs in
settling an estate;

Designation of Landowner Method — may be used when (1) part of a farm is sold or ownership is
transferred; (2) an entire farm is sold to two or more persons; (3) farm ownership is transferred to two
or more persons; (4) part of a tract is sold or ownership is transferred; (5) a tract is sold to two or more
persons; or (6) tract ownership is transferred to two or more persons. In order to use this method the
land sold must have been owned for at least three years, or a waiver granted, and the buyer and
seller must sign a Memorandum of Understanding;
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DCP Cropland Method — the division of bases in the same proportion that the DCP cropland for
each resulting tract relates to the DCP cropland on the parent tract;

Default Method — the division of bases for a parent farm with each tract maintaining the bases
attributed to the tract level when the reconstitution is initiated in the system.

Livestock Inventory Records

Producers are reminded to keep updated livestock inventory records. These records are necessary
in the event of a natural disaster.

When disasters strike, the USDA Farm Service Agency (FSA) can assist producers who suffered
excessive livestock death losses and grazing or feed losses due to eligible natural disasters.

To participate in livestock disaster assistance programs, producers will be required to provide
verifiable documentation of death losses resulting from an eligible adverse weather event and must
submit a notice of loss to their local FSA office within 30 calendar days of when the loss of livestock
is apparent. For grazing or feed losses, producers must submit a notice of loss to their local FSA
office within 30 calendar days of when the loss is apparent and should maintain documentation and
receipts.

Producers should record all pertinent information regarding livestock inventory records including:

¢ Documentation of the number, kind, type, and weight range of livestock
e Beginning inventory supported by birth recordings or purchase receipts;

For more information on documentation requirements, contact your local FSA office.

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).



