February 2021

i NI/

Farm Service Agency Electronic News Service

NEWSLETTER

CovDelivery

Having trouble viewing this email? View it as a Web page.

¢ A Note from Acting State Executive Director Kenn Jameson

e March 15 is Deadline to Make Elections and Complete Enrollment in 2021 Agriculture Risk
Coverage (ARC) and Price Loss Coverage (PLC) Programs

e Quality Loss Assistance Now Available for Eligible Producers Affected by 2018, 2019

Natural Disasters

USDA Extends General Signup for Conservation Reserve Program

Applying for FSA Direct Loans

Cover Crop Guidelines

USDA Offers New Forest Management Incentive for Conservation Reserve Program

Applying for Farm Storage Facility Loans

Filing CCC-941 Adjusted Gross Income (AGI) Certifications

Communication is Key in Lending

Topics for February

South Carolina Farm A Note from Acting State Executive

Service Agency Director Kenn Jameson
1927 Thurmond Mall. Ste. 100 | would like to take advantage of this month’s newsletter and
Columbia. SC 29201’ ' introduce myself. My name is Kenn Jameson and I'm honored to

serve as the Acting State Executive Director of South Carolina until

a permanent director is appointed. My goal is to seamlessly keep

our incredible team of employees serving you, the farmers,

ranchers, and producers of South Carolina. | am proud of the work

www.fsa.usda.gov/sc our employees do every day to ensure that you can continue to
produce the food and fiber needed to keep the people of our state
and nation fed and clothed.

Phone: 803.806.3820

Acting State Executive

The first few months of the year are a time of new beginnings,
resolutions and planning. As you plan for the year ahead, | ask that
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Producers can contact their
local FSA office for more
information or to schedule an
appointment.

Important Dates and
Deadlines:

NAP Deadlines:

February 28:

Beans, Sweet Corn,
Cucumbers, Eggplant,
Honeydew, Okra, Green
Peanuts, Peppers,
Pumpkins, Rice, Sorghum,
Squash, Sweet Potatoes,
Tomatoes, Watermelons;
(Hemp-- March 15 deadline)

March 5: QLA deadline

March 15: ARC/PLC deadline

you check in at your local FSA office to stay up to date on our
programs and loans. The below articles provide many updates and
deadlines for traditional and ad hoc programs with current sign-ups.
The farmers.gov website is a great resource for accessing program
information in an easy-to-use format. Simply type farmers.gov into
your internet browser, and you'll be taken to the website. We want
to help you prepare for and stand by your side through whatever
this year may bring.

With Deepest Regards,

Kenn Jameson
Acting State Executive Director

March 15 is Deadline to Make Elections
and Complete Enrollment in 2021
Agriculture Risk Coverage (ARC) and
Price Loss Coverage (PLC) Programs

Agricultural producers can now make elections and enroll in the
Agriculture Risk Coverage (ARC) and Price Loss Coverage (PLC)
programs for the 2021 crop year.

Enrollment for the 2021 crop year closes March 15, 2021.

ARC provides income support payments on historical base acres
when actual crop revenue declines below a specified guaranteed
level. PLC provides income support payments on historical base
acres when the effective price for a covered commodity falls below
its reference price.

Covered commodities include barley, canola, large and small
chickpeas, corn, crambe, flaxseed, grain sorghum, lentils, mustard
seed, oats, peanuts, dry peas, rapeseed, long grain rice, medium
and short grain rice, safflower seed, seed cotton, sesame,
soybeans, sunflower seed and wheat.

2021 Elections and Enroliment

Producers can elect coverage and enroll in crop-by-crop ARC-County or PLC, or ARC-Individual for
the entire farm, for the 2021 crop year. Although election changes for 2021 are optional, enroliment
(signed contract) is required for each year of the program. If a producer has a multi-year contract on
the farm and makes an election change for 2021, it will be necessary to sign a new contract.
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If an election is not submitted by the deadline of March 15, 2021, the election defaults to the current
election for crops on the farm from the prior crop year.

For crop years 2022 and 2023, producers will have an opportunity to make new elections during
those signups. Farm owners cannot enroll in either program unless they have a share interest in the
farm.

Web-Based Decision Tools

In partnership with USDA, the University of lllinois and Texas A&M University offer web-based
decision tools to assist producers in making informed, educated decisions using crop data specific
to their respective farming operations. Tools include:

e Gardner-farmdoc Payment Calculator, the University of lllinois tool that offers farmers the
ability to run payment estimate modeling for their farms and counties for ARC-County and
PLC.

e ARC and PLC Decision Tool, the Texas A&M tool allows producers to analyze payment
yield updates and expected payments for 2021. Producers who have used the tool in the
past should see their username and much of their farm data already available in the
system.

More Information

For more information on ARC and PLC, including two online decision tools that assist producers in
making enrollment and election decisions specific to their operations, visit the ARC and PLC

webpage.

For additional questions and assistance, contact your local USDA service center. To locate local
FSA county office, visit farmers.gov/service-locator.

Quality Loss Assistance Now Available for Eligible Producers
Affected by 2018, 2019 Natural Disasters

The U.S. Department of Agriculture’s (USDA) Farm Service Agency (FSA) announced that signup
for the Quality Loss Adjustment (QLA) Program began Wednesday, Jan. 6, 2021. Funded by the
Further Consolidated Appropriations Act of 2020, this new program provides assistance to
producers who suffered eligible crop quality losses due to natural disasters occurring in 2018 and
2019. The deadline to apply for QLA is Friday, March 5, 2021.

Eligible Crops

Eligible crops include those for which federal crop insurance or Noninsured Crop Disaster
Assistance Program (NAP) coverage is available, except for grazed crops and value loss crops,
such as honey, maple sap, aquaculture, floriculture, mushrooms, ginseng root, ornamental nursery,
Christmas trees, and turfgrass sod.

Additionally, crops that were sold or fed to livestock or that are in storage may be eligible; however,
crops that were destroyed before harvest are not eligible. Crop quality losses occurring after
harvest, due to deterioration in storage, or that could have been mitigated, are also not eligible.
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Assistance is based on a producer’s harvested affected production of an eligible crop, which must
have had at least a 5% quality loss reflected through a quality discount; or for forage crops, a
nutrient loss, such as total digestible nutrients.

Qualifying Disaster Events

Losses must have been a result of a qualifying disaster event (hurricane, excessive moisture, flood,
qualifying drought, tornado, typhoon, volcanic activity, snowstorm, or wildfire) or related condition
that occurred in calendar years 2018 and/or 2019.

Assistance is available for eligible producers in counties that received a qualifying Presidential
Emergency Disaster Declaration or Secretarial Disaster Designation because of one or more of the
qualifying disaster events or related conditions.

Lists of counties with Presidential Emergency Disaster Declarations and Secretarial Disaster
Designations for all qualifying disaster events for 2018 and 2019 are available here. For drought,
producers are eligible for QLA if the loss occurred in an area within a county rated by the U.S.
Drought Monitor as having a D3 (extreme drought) or higher intensity level during 2018 or 2019.

Producers in counties that did not receive a qualifying declaration or designation may still apply but
must also provide supporting documentation to establish that the crop was directly affected by a
qualifying disaster event.

To determine QLA eligibility and payments, FSA considers the total quality loss caused by all
qualifying natural disasters in cases where a crop was impacted by multiple events.

Applying for QLA

When applying, producers are asked to provide verifiable documentation to support claims of quality
loss or nutrient loss in the case of forage crops. For crops that have been sold, grading must have
been completed within 30 days of harvest, and for forage crops, a laboratory analysis must have
been completed within 30 days of harvest.

Some acceptable forms of documentation include sales receipts from buyers, settlement sheets,
truck or warehouse scale tickets, written sales contracts, similar records that represent actual and
specific quality loss information, and forage tests for nutritional values.

Payments Calculations and Limitations

QLA payments are based on formulas for the type of crop (forage or non-forage) and loss
documentation submitted. Based on this documentation FSA is calculating payments based on the
producer’s own individual loss or based on the county average loss. More information on payments
can be found on farmers.gov/quality-loss.

FSA will issue payments once the application period ends. If the total amount of calculated QLA
payments exceeds available program funding, payments will be prorated.

For each crop year, 2018, 2019 and 2020, the maximum amount that a person or legal entity may
receive, directly or indirectly, is $125,000. Payments made to a joint operation (including a general
partnership or joint venture) will not exceed $125,000, multiplied by the number of persons and legal
entities that comprise the ownership of the joint operation. A person or legal entity is ineligible for
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QLA payment if the person’s or legal entity’s average Adjusted Gross Income exceeds $900,000,
unless at least 75% is derived from farming, ranching or forestry-related activities.

Future Insurance Coverage Requirements

All producers receiving QLA Program payments are required to purchase crop insurance or NAP
coverage for the next two available crop years at the 60% coverage level or higher. Wildlife and
Hurricane Indemnity Program Plus (WHIP+) participants who already met the WHIP+ requirement
to purchase crop insurance or NAP coverage are considered to have thereby met the requirement
to purchase crop insurance or NAP coverage for QLA. If eligible, QLA participants may meet the
insurance purchase requirement by purchasing Whole-Farm Revenue Protection coverage offered
through USDA'’s Risk Management Agency.

More Information For more information, visit farmers.gov/quality-loss, or contact your local USDA
Service Center. Producers can also obtain one-on-one support with applications by calling 877-508-
8364.

USDA Extends General Signup for Conservation Reserve
Program

The USDA is extending the Conservation Reserve Program (CRP) General Signup period, which
had previously been announced as ending on Feb. 12, 2021. USDA will continue to accept offers as
it takes this opportunity for the incoming Administration to evaluate ways to increase enroliment.
Under the previous Administration, incentives and rental payment rates were reduced resulting in an
enroliment shortfall of over 4 million acres. The program, administered by USDA’s Farm Service
Agency (FSA), provides annual rental payments for 10 to 15 years for land devoted to conservation
purposes, as well as other types of payments. Before the General CRP Signup period ends,
producers will have the opportunity to adjust or resubmit their offers to take advantage of planned
improvements to the program.

This signup for CRP gives producers an opportunity to enroll land for the first time or re-enroll land
under existing contracts that will be expiring Sept. 30, 2021. All interested producers, including
those on Indian reservations and with trust lands, are encouraged to contact their local USDA
Service Center for more information.

Applying for FSA Direct Loans

FSA offers direct farm ownership and direct farm operating loans to producers who want to
establish, maintain, or strengthen their farm or ranch. Direct loans are processed, approved and
serviced by FSA loan officers.

Direct farm operating loans can be used to purchase livestock and feed, farm equipment, fuel, farm
chemicals, insurance, and other costs including family living expenses. Operating loans can also be
used to finance minor improvements or repairs to buildings and to refinance some farm-related
debts, excluding real estate.

Direct farm ownership loans can be used to purchase farmland, enlarge an existing farm, construct
and repair buildings, and to make farm improvements.
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The maximum loan amount for direct farm ownership loans is $600,000 and the maximum loan
amount for direct operating loans is $400,000 and a down payment is not required. Repayment
terms vary depending on the type of loan, collateral and the producer's ability to repay the loan.
Operating loans are normally repaid within seven years and farm ownership loans are not to exceed
40 years.

Please contact local FSA county office for more information or to apply for a direct farm ownership
or operating loan.

Cover Crop Guidelines

The Farm Service Agency (FSA), Natural Resources Conservation Service (NRCS) and Risk
Management Agency (RMA) worked together to develop consistent, simple and a flexible policy for
cover crop practices.

Cover crops, such as grasses, legumes and forbs, can be planted: with no subsequent crop
planted, before a subsequent crop, after prevented planting acreage, after a planted crop, or into a
standing crop.

Termination:

The cover crop termination guidelines provide the timeline for terminating cover crops, are based on
zones and apply to non-irrigated cropland. To view the zones and additional guidelines visit
nrcs.usda.gov/wps/portal/nrcs/main/national/landuse/crops/ and click “Cover Crop Termination
Guidelines.”

The cover crop may be terminated by natural causes, such as frost, or intentionally terminated
through chemical application, crimping, rolling, tillage or cutting. A cover crop managed and
terminated according to NRCS Cover Crop Termination Guidelines is not considered a crop for crop
insurance purposes.

Reporting:
The intended use of cover only will be used to report cover crops. This includes crops

that were terminated by tillage and reported with an intended use code of green manure. An FSA
policy change will allow cover crops to be hayed and grazed. Program eligibility for the cover crop
that is being hayed or grazed will be determined by each specific program.

If the crop reported as cover only is harvested for any use other than forage or grazing and is not
terminated properly, then that crop will no longer be considered a cover crop.

Crops reported with an intended use of cover only will not count toward the total cropland on the
farm. In these situations, a subsequent crop will be reported to account for all cropland on the farm.
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USDA Offers New Forest Management Incentive for
Conservation Reserve Program

The U.S. Department of Agriculture (USDA) is making available $12 million for use in making
payments to forest landowners with land enrolled in the Conservation Reserve Program (CRP) in
exchange for their implementing healthy forest management practices. Existing CRP participants
can now sign up for the Forest Management Incentive (FMI), which provides financial incentives to
landowners with land in CRP to encourage proper tree thinning and other practices.

Right now, less than 10% of land currently enrolled in CRP is dedicated to forestland. But, these
nearly 2 million acres of CRP forestland, if properly managed, can have enormous benefits for
natural resources by reducing soil erosion, protecting water quality, increasing water quantity, and
diversifying local farm operations and rural economies.

Only landowners and agricultural producers with active CRP contracts involving forest cover can
enroll. However, this does not include active CRP contracts that expire within two years. Existing
CRP participants interested in tree thinning and prescribed burning must comply with the standards
and specifications established in their CRP contract.

CRP participants will receive the incentive payment once tree thinning and/or other authorized
forest management practices are completed.

The incentive payment is the lower of:

e The actual cost of completing the practice; or
o 75% of the payment rate offered by USDA’s Natural Resources Conservation Service
(NRCS) if

the practice is offered through NRCS conservation programs.

CRP signup is currently open. FSA will announce deadline later this year. Interested producers
should contact their local FSA county office.

Applying for Farm Storage Facility Loans

The Farm Service Agency’s (FSA) Farm Storage Facility Loan (FSFL) program provides low-
interest financing to help you build or upgrade storage facilities and to purchase portable (new or
used) structures, equipment and storage and handling trucks.

Eligible commodities include corn, grain sorghum, rice, soybeans, oats, peanuts, wheat, barley,
minor oilseeds harvested as whole grain, pulse crops (lentils, chickpeas and dry peas), hay, honey,
renewable biomass, fruits, nuts and vegetables for cold storage facilities, floriculture, hops, maple
sap, rye, milk, cheese, butter, yogurt, meat and poultry (unprocessed), eggs, and aquaculture
(excluding systems that maintain live animals through uptake and discharge of water). Qualified
facilities include grain bins, hay barns and cold storage facilities for eligible commodities.

Loans up to $50,000 can be secured by a promissory note/security agreement, loans between
$50,000 and $100,000 may require additional security, and loans exceeding $100,000 require
additional security.
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You do not need to demonstrate the lack of commercial credit availability to apply. The loans are
designed to assist a diverse range of farming operations, including small and mid-sized businesses,
new farmers, operations supplying local food and farmers markets, non-traditional farm products,
and underserved producers.

For more information, contact your local FSA county office or visit fsa.usda.gov/pricesupport.

Filing CCC-941 Adjusted Gross Income (AGI) Certifications

If you have experienced delays in receiving Agriculture Risk Coverage (ARC) and Price Loss
Coverage (PLC) payments, Loan Deficiency Payments (LDPs) and Market Gains on Marketing
Assistance Loans (MALs), it may be because you have not filed form CCC-941, Adjusted Gross
Income Cetrtification.

If you don’t have a valid CCC-941 on file for the applicable crop year you will not receive payments.

All farm operator/tenants/owners who have not filed a CCC-941 and have pending payments should
IMMEDIATELY file the form with their recording county FSA office. Farm operators and tenants are

encouraged to ensure that their landowners have filed the form.

FSA can accept the CCC-941 for 2018, 2019, 2020 and 2021. Unlike the past, you must have the
CCC-941 certifying your AGI compliance before any payments can be issued.

Communication is Key in Lending

Farm Service Agency (FSA) is committed to providing our farm loan borrowers the tools necessary
to be successful. FSA staff will provide guidance and counsel from the loan application process
through the borrower’s graduation to commercial credit. While it is FSA’'s commitment to advise
borrowers as they identify goals and evaluate progress, it is crucial for borrowers to communicate
with their farm loan staff when changes occur. It is the borrower’s responsibility to alert FSA to any
of the following:

Any proposed or significant changes in the farming operation
Any significant changes to family income or expenses

The development of problem situations

Any losses or proposed significant changes in security

If a farm loan borrower can’t make payments to suppliers, other creditors, or FSA on time, contact
your farm loan staff immediately to discuss loan servicing options.

For more information on FSA farm loan programs, contact your local FSA county office or visit
fsa.usda.gov.

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).
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