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USDA Opens 2022 Signup for Dairy Margin Coverage,
Expands Program for Supplemental Production

= As part of the Biden-Harris Administration’s ongoing efforts to support
dairy farmers and rural communities, today the U.S. Department of
Agriculture (USDA) opened signup for the Dairy Margin Coverage
(DMC) program and expanded the program to allow dairy producers to
better protect their operations by enrolling supplemental production. This
signup period — which runs from Dec. 13, 2021 to Feb. 18, 2022 —
enables producers to get coverage through this important safety-net
program for another year as well as get additional assistance through
the new Supplemental DMC.

Supplemental DMC will provide $580 million to better help small- and mid-sized dairy operations that
have increased production over the years but were not able to enroll the additional production. Now,
they will be able to retroactively receive payments for that supplemental production. Additionally,
USDA'’s Farm Service Agency (FSA) updated how feed costs are calculated, which will make the
program more reflective of actual dairy producer expenses.

Supplemental DMC Enrollment

Eligible dairy operations with less than 5 million pounds of established production history may enroll
supplemental pounds based upon a formula using 2019 actual milk marketings, which will result in
additional payments. Producers will be required to provide FSA with their 2019 Milk Marketing
Statement.



Supplemental DMC coverage is applicable to calendar years 2021, 2022 and 2023. Participating dairy
operations with supplemental production may receive retroactive supplemental payments for 2021 in
addition to payments based on their established production history.

Supplemental DMC will require a revision to a producer’s 2021 DMC contract and must occur before
enrollment in DMC for the 2022 program year. Producers will be able to revise 2021 DMC contracts
and then apply for 2022 DMC by contacting their local USDA Service Center.

DMC 2022 Enroliment

After making any revisions to 2021 DMC contracts for Supplemental DMC, producers can sign up for
2022 coverage. DMC provides eligible dairy producers with risk management coverage that pays
producers when the difference between the price of milk and the cost of feed falls below a certain
level. So far in 2021, DMC payments have triggered for January through October for more than $1.0
billion.

For DMC enrollment, producers must certify with FSA that the operation is commercially marketing
milk, sign all required forms and pay the $100 administrative fee. The fee is waived for farmers who
are considered limited resource, beginning, socially disadvantaged, or a military veteran. To
determine the appropriate level of DMC coverage for a specific dairy operation, producers can use
the online dairy decision tool.

Updates to Feed Costs

USDA is also changing the DMC feed cost formula to better reflect the actual cost dairy farmers pay
for high-quality alfalfa hay. FSA will calculate payments using 100% premium alfalfa hay rather than
50%. The amended feed cost formula will make DMC payments more reflective of actual dairy
producer expenses.

Additional Dairy Assistance

Today’s announcement is part of a broader package to help the dairy industry respond to the
pandemic and other challenges. USDA is also amending Dairy Indemnity Payment Program (DIPP)
regulations to add provisions for the indemnification of cows that are likely to be not marketable for
longer durations, as a result, for example, of per- and polyfluoroalkyl substances. FSA also worked
closely with USDA's Natural Resources Conservation Service to target assistance through the
Environmental Quality Incentives Program) and other conservation programs to help producers safely
dispose of and address resource concerns created by affected cows. Other recent dairy
announcements include $350 million through the Pandemic Market Volatility Assistance Program and
$400 million for the Dairy Donation Program.

Additional details on these changes to DMC and DIPP can be found in a rule that will be published
soon in the Federal Register. This rule also included information on the new Oriental Fruit Fly
Program as well as changes to FSA conservation programs. A copy of the rule is available here.

More Information

To learn more or to participate in DMC or DIPP, producers should contact their local USDA Service
Center. Service Center staff continue to work with agricultural producers via phone, email and other
digital tools. Because of the pandemic, some are open to limited visitors. Producers should contact
their Service Center to set up an in-person or phone appointment. Additionally, more information
related to USDA'’s response and relief for producers can be found at farmers.gov/coronavirus.
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Deadline Extended to Apply for Pandemic Support for
Certlfled Organlc and Transitioning Operations

The U.S. Department of Agriculture (USDA) has extended the deadline
for agricultural producers who are certified organic, or transitioning to
2 organic, to apply for the Organic and Transitional Education and
Certification Program (OTECP). This program provides pandemic
assistance to cover certification and education expenses. The deadline
B to apply for 2020 and 2021 eligible expenses is now Feb. 4, 2022,

§ rather than the original deadline of Jan. 7, 2022.

Slgnup for OTECP administered by USDA’s Farm Service Agency (FSA), began Nov. 8.

Certified operations and transitional operations may apply for OTECP for eligible expenses paid
during the 2020, 2021 and 2022 fiscal years. Signup for the 2022 fiscal year will be announced at a
later date.

For each year, OTECP covers 25% of a certified operation’s eligible certification expenses, up to $250
per certification category (crop, livestock, wild crop, handling and State Organic Program fee). This
includes application fees, inspection fees, USDA organic certification costs, state organic program
fees and more.

Crop and livestock operations transitioning to organic production may be eligible for 75% of a
transitional operation’s eligible expenses, up to $750, for each year. This includes fees charged by a
certifying agent or consultant for pre-certification inspections and development of an organic system
plan.

For both certified operations and transitional operations, OTECP covers 75% of the registration fees,
up to $200, per year, for educational events that include content related to organic production and
handling in order to assist operations in increasing their knowledge of production and marketing
practices that can improve their operations, increase resilience and expand available marketing
opportunities. Additionally, both certified and transitional operations may be eligible for 75% of the
expense of soil testing required under the National Organic Program (NOP) to document micronutrient
deficiency, not to exceed $100 per year.

Producers apply through their local FSA office and can also obtain one-on-one support with
applications by calling 877-508-8364. The program application and additional information can be
found at farmers.gov/otecp.

Additional Organic Support

OTECP builds upon USDA'’s Organic Certification Cost Share Program (OCCSP) which provides cost
share assistance of 50%, up to a maximum of $500 per scope, to producers and handlers of
agricultural products who are obtaining or renewing their certification under the NOP. Although the
application period for OCCSP ended Nov. 1, 2021, FSA will consider late-filed applications for those
operations who still wish to apply.

Meanwhile, USDA’s Risk Management Agency (RMA) recently made improvements to Whole-Farm
Revenue Protection to make it more flexible and accessible to organic producers.

To learn more about USDA's broader assistance for organic producers, visit usda.gov/organic.
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USDA Provides Additional Pandemic Assistance to
Hog Producers

The U.S. Department of Agriculture (USDA) announced a new
SPOT MARKET = j program to assist hog producers who sold hogs through a negotiated
HOG PANDEMIC oy sale during the period in which these producers faced the greatest
PROGRAM Be | reduction in market prices due to the COVID-19 pandemic. The Spot
& Market Hog Pandemic Program (SMHPP) is part of USDA’s Pandemic
Assistance for Producers initiative and addresses gaps in previous
assistance for hog producers. USDA’s Farm Service Agency (FSA) will
accept applications Dec. 15, 2021 through Feb. 25, 2022.

SMHPP provides assistance to hog producers who sold hogs through a negotiated sale from April 16,
2020 through Sept. 1, 2020. Negotiated sale, or negotiated formula sale, means a sale of hogs by a
producer to a packer under which the base price for the hogs is determined by seller-buyer interaction
and agreement on a delivery day. USDA is offering SMHPP as packer production was reduced due to
the COVID-19 pandemic due to employee iliness and supply chain issues, resulting in fewer
negotiated hogs being procured and subsequent lower market prices.

The Department has set aside up to $50 million in pandemic assistance funds through the
Coronavirus Aid, Relief and Economic Security (CARES) Act for SMHPP.

SMHPP Program Details

Eligible hogs include hogs sold through a negotiated sale by producers between April 16, 2020, and
Sept. 1, 2020. To be eligible, the producer must be a person or legal entity who has ownership in
the hogs and whose production facilities are located in the United States, including U.S.

territories. Contract producers, federal, state and local governments, including public schools and
packers are not eligible for SMHPP.

SMHPP payments will be calculated by multiplying the number of head of eligible hogs, not to
exceed 10,000 head, by the payment rate of $54 per head. FSA will issue payments to eligible
hog producers as applications are received and approved.

Applying for Assistance

Eligible hog producers can apply for SMHPP starting Dec. 15, 2021, by completing the FSA-940, Spot
Market Hog Pandemic Program application. Additional documentation may be required.

Visit farmers.gov/smhpp for a copy of the Notice of Funds Availability, information on

applicant eligibility and more information on how to apply.

Applications can be submitted to the FSA office at any USDA Service Center nationwide by mail, fax,
hand delivery or via electronic means. To find your local FSA office, visit farmers.gov/service-
locator. Hog producers can also call 877-508-8364 to speak directly with a USDA employee ready

to offer assistance.

USDA Offers Farmers.gov Features to Help Farmers

Hire Workers

U.S. Department of Agriculture (USDA) announced new features on the farmers.gov website
designed to help facilitate the employment of H-2A workers.
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USDA'’s goal is to help farmers navigate the complex H-2A program that is administered by
Department of Labor, Department of Homeland Security, and the State Department so hiring a farm
worker is an easier process.

The primary new H-2A features on Farmers.gov include:

e A real-time dashboard that enables farmers to track the status of their eligible employer
application and visa applications for temporary nonimmigrant workers;

e Streamlining the login information so if a farmer has an existing login.gov account they can
save multiple applications tracking numbers for quick look-up at any time;

e Enables easy access to the Department of Labor’s (DOL) Foreign Labor Application Gateway
(FLAG);

e Allows farmers to track time-sensitive actions taken in the course of Office of Foreign Labor
Certification’s (OFLC) adjudication of temporary labor certification applications;

e Allowing for farmers to access all application forms on-line.

All information can be found at www.farmers.gov/manage/h2a.

In 2018, USDA unveiled farmers.gov, a dynamic, mobile-friendly public website combined with an
authenticated portal where customers can apply for programs, process transactions and manage
accounts. With feedback from customers and field employees who serve those customers,
farmers.gov delivers farmer-focused features through an agile, iterative process to deliver the greatest
immediate value to America’s agricultural producers — helping farmers and ranchers do right, and feed
everyone.

Applying for Farm Storage Facility Loans

The Farm Service Agency’s (FSA) Farm Storage Facility Loan (FSFL) program provides low-interest
financing to help you build or upgrade storage facilities and to purchase portable (new or used)
structures, equipment and storage and handling trucks.

Eligible commodities include corn, grain sorghum, rice, soybeans, oats, peanuts, wheat, barley, minor
oilseeds harvested as whole grain, pulse crops (lentils, chickpeas and dry peas), hay, honey,
renewable biomass, fruits, nuts and vegetables for cold storage facilities, floriculture, hops, maple
sap, rye, milk, cheese, butter, yogurt, meat and poultry (unprocessed), eggs, and aquaculture
(excluding systems that maintain live animals through uptake and discharge of water). Qualified
facilities include grain bins, hay barns and cold storage facilities for eligible commodities.

Loans up to $50,000 can be secured by a promissory note/security agreement, loans between
$50,000 and $100,000 may require additional security, and loans exceeding $100,000 require
additional security.

You do not need to demonstrate the lack of commercial credit availability to apply. The loans are
designed to assist a diverse range of farming operations, including small and mid-sized businesses,
new farmers, operations supplying local food and farmers markets, non-traditional farm products, and
underserved producers.

For more information, visit fsa.usda.gov/pricesupport.
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Linkage Requirements for Payments Received Under
WHIP+ and/or QLA

If you received a payment under the Wildfires and Hurricanes Indemnity Program+ (WHIP+) or the
Quality Loss Adjustment Program (QLA) for crop production and/or quality losses occurring in 2018,
2019, or 2020 crop years, you are required to meet linkage requirements by obtaining federal crop
insurance or Non-Insured Crop Disaster Assistance Program (NAP) coverage at the 60/100 level, or
higher, for both the 2022 and 2023 crop years.

When applying for WHIP+ or QLA, form FSA-895 (Crop Insurance and/or NAP Coverage Agreement)
was submitted acknowledging the requirement to obtain federal crop insurance, if available, or NAP
coverage if federal crop insurance is not available. The coverage requirement is applicable to the
physical location county of the crop that received WHIP+ and/or QLA benefits.

Producers should not delay contacting their federal crop insurance agent or local county FSA Office to
inquire about coverage options, as failure to obtain the applicable coverage by the
sales/application closing date will result in the required refund of WHIP+ benefits received on
the applicable crop, plus interest. You can determine if crops are eligible for federal crop insurance
or NAP by visiting the RMA website.

For more information, visit fsa.usda.gov.

Applying for FSA Direct Loans

FSA offers direct farm ownership and direct farm operating loans to producers who want to establish,
maintain, or strengthen their farm or ranch. Direct loans are processed, approved and serviced by
FSA loan officers.

Direct farm operating loans can be used to purchase livestock and feed, farm equipment, fuel, farm
chemicals, insurance, and other costs including family living expenses. Operating loans can also be
used to finance minor improvements or repairs to buildings and to refinance some farm-related debts,
excluding real estate.

Direct farm ownership loans can be used to purchase farmland, enlarge an existing farm, construct
and repair buildings, and to make farm improvements.

The maximum loan amount for direct farm ownership loans is $600,000 and the maximum loan
amount for direct operating loans is $400,000 and a down payment is not required. Repayment terms
vary depending on the type of loan, collateral and the producer's ability to repay the loan. Operating
loans are normally repaid within seven years and farm ownership loans are not to exceed 40 years.

Please contact your local FSA office for more information or to apply for a direct farm ownership or
operating loan.

Applying for Youth Loans

The Farm Service Agency (FSA) makes loans to youth to establish and operate agricultural income-
producing projects in connection with 4-H clubs, FFA and other agricultural groups. Projects must be
planned and operated with the help of the organization advisor, produce sufficient income to repay the
loan and provide the youth with practical business and educational experience. The maximum loan
amount is $5,000.


https://lnks.gd/l/eyJhbGciOiJIUzI1NiJ9.eyJidWxsZXRpbl9saW5rX2lkIjoxMTYsInVyaSI6ImJwMjpjbGljayIsImJ1bGxldGluX2lkIjoiMjAyMjAxMTguNTE5ODc3MDEiLCJ1cmwiOiJodHRwczovL3dlYmFwcC5ybWEudXNkYS5nb3YvYXBwcy9BY3R1YXJpYWxJbmZvcm1hdGlvbkJyb3dzZXIyMDE4L0Nyb3BDcml0ZXJpYS5hc3B4P3V0bV9tZWRpdW09ZW1haWwmdXRtX3NvdXJjZT1nb3ZkZWxpdmVyeSJ9.Aigp29-DO5KYE9kTlPhrla6wT-rjwICIcxs4QkoZ-LY/s/1509811496/br/125268803672-l
https://lnks.gd/l/eyJhbGciOiJIUzI1NiJ9.eyJidWxsZXRpbl9saW5rX2lkIjoxMTcsInVyaSI6ImJwMjpjbGljayIsImJ1bGxldGluX2lkIjoiMjAyMjAxMTguNTE5ODc3MDEiLCJ1cmwiOiJodHRwczovL3d3dy5mc2EudXNkYS5nb3YvP3V0bV9tZWRpdW09ZW1haWwmdXRtX3NvdXJjZT1nb3ZkZWxpdmVyeSJ9.2d9yTYakS0ZzxhE2vCTTgHQtbbW1gvGMuCX8NfrhALI/s/1509811496/br/125268803672-l
https://lnks.gd/l/eyJhbGciOiJIUzI1NiJ9.eyJidWxsZXRpbl9saW5rX2lkIjoxMTgsInVyaSI6ImJwMjpjbGljayIsImJ1bGxldGluX2lkIjoiMjAyMjAxMTguNTE5ODc3MDEiLCJ1cmwiOiJodHRwczovL3d3dy5mYXJtZXJzLmdvdi93b3JraW5nLXdpdGgtdXMvc2VydmljZS1jZW50ZXItbG9jYXRvcj91dG1fbWVkaXVtPWVtYWlsJnV0bV9zb3VyY2U9Z292ZGVsaXZlcnkifQ.0IHd1-Sfa1rmUJ6JITayN8DZU47qMApbFE0OMP_GC4g/s/1509811496/br/125268803672-l

Youth Loan Eligibility Requirements:

e Be a citizen of the United States (which includes Puerto Rico, the Virgin Islands, Guam,
American Samoa, the Commonwealth of the Northern Mariana Islands) or a legal resident
alien;

e Be 10 years to 20 years of age;
e Comply with FSA’s general eligibility requirements;
e Be unable to get a loan from other sources;

e Conduct a modest income-producing project in a supervised program of work as outlined
above; and

o Demonstrate capability of planning, managing and operating the project under guidance and
assistance from a project advisor. The project supervisor must recommend the youth loan
applicant, along with providing adequate supervision.

For help preparing the application forms, contact your your local FSA office or visit fsa.usda.gov.

Policy Updates for Acreage Reporting

The USDA Farm Service Agency (FSA) recently made several policy updates for acreage reporting
for cover crops, revising intended use, late-filed provisions, grazing allotments as well as updated the
definitions of “idle” and “fallow.”

Reporting Cover Crops:

Cover crop types can be chosen from the following four categories:

e Cereals and other grasses

e Legumes

e Brassicas and other broadleaves
e Mixtures

If the cover crop is harvested for any use other than forage or grazing and is not terminated according
to policy guidelines, then that crop will no longer be considered a cover crop and the acreage report
must be revised to reflect the actual crop.

Permitted Revision of Intended use After Acreage Reporting Date:

New operators or owners who pick up a farm after the acreage reporting deadline has passed and the
crop has already been reported on the farm, have 30 calendar days from the date when the new
operator or owner acquired the lease on land, control of the land or ownership and new producer crop
share interest in the previously reported crop acreage. Under this policy, appropriate documentation
must be provided to the County Committee’s satisfaction to determine that a legitimate operator or
ownership and producer crop share interest change occurred to permit the revision.

Acreage Reports:

In order to maintain program eligibility and benefits, you must timely file acreage reports. Failure to file
an acreage report by the crop acreage reporting deadline may result in ineligibility for future program
benefits. FSA will not accept acreage reports provided more than a year after the acreage reporting
deadline.

Reporting Grazing Allotments:
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FSA offices can now accept acreage reports for grazing allotments. You will use form “FSA-578" to
report grazing allotments as animal unit months (AUMs) using the “Reporting Unit” field. Your local
FSA office will need the grazing period start and end date and the percent of public land.

Definitions of Terms

FSA defines “idle” as cropland or a balance of cropland within a Common Land Unit (CLU)
(field/subfield) which is not planted or considered not planted and does not meet the definition of
fallow or skip row.

Fallow is considered unplanted cropland acres which are part of a crop/fallow rotation where
cultivated land that is normally planted is purposely kept out of production during a regular growing
season.

For more information on NAP, contact your local USDA Service Center or visit fsa.usda.gov.

Producers Urged to Consider NAP Risk Protection
Coverage Before Crop Sales Deadlines

The USDA Farm Service Agency (FSA) encourages you to review available USDA crop risk
protection options, including federal crop insurance and Noninsured Crop Disaster Assistance
Program (NAP) coverage.

Federal crop insurance covers crop losses from natural adversities such as drought, hail and
excessive moisture. NAP covers losses from natural disasters on crops for which no permanent
federal crop insurance program is available.

Please see the following crops in South Carolina and the NAP application deadline:
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You can determine if crops are eligible for federal crop insurance or NAP by visiting the RMA website.
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NAP offers higher levels of coverage, from 50 to 65 percent of expected production in 5 percent
increments, at 100 percent of the average market price. Producers of organics and crops marketed
directly to consumers also may exercise the “buy-up” option to obtain NAP coverage of 100 percent of
the average market price at the coverage levels of between 50 and 65 percent of expected
production. NAP basic coverage is available at 55 percent of the average market price for crop losses
that exceed 50 percent of expected production.

For all coverage levels, the NAP service fee is the lesser of $325 per crop or $825 per producer per
county, not to exceed a total of $1,950 for a producer with farming interests in multiple counties.

Beginning, underserved, veterans and limited resource farmers are now eligible for free catastrophic
level coverage.

Federal crop insurance coverage is sold and delivered solely through private insurance agents. Agent
lists are available at all USDA Service Centers or at USDA'’s online Agent Locator. You can use the
USDA Cost Estimator to predict insurance premium costs.

For more information on NAP, service fees, sales deadlines, contact your local USDA Service Center
or visit fsa.usda.gov.

Qualified veteran farmers or ranchers are eligible for a service fee waiver and premium reduction, if
the NAP applicant meets certain eligibility criteria.

South Carolina Farm Service Agency

1927 Thurmond Mall
Suite 100
Columbia, SC 29201

Phone: 803.806-3820
Website: www.fsa.usda.gov/sc

State Executive Director
Laurie Funderburk

laurie.funderburk@usda.gov

Administrative Officer
Kenn Jameson

kenn.jameson@usda.gov

Farm Programs Chief
Phillip Elliott (Acting)
hillip.elliott@usda.gov

Farm Loan Programs Chief
William Shelley

william.shelley@usda.gov
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