USDA Farm Service Agency

"' U.5. DEPARTMENT OF AGRICULTURE

South Carolina FSA Newsletter for Farmers and Ranchers - February 2022

In This Issue:

« New Online Tool Allows Farmers, Ranchers to Easily Report Anticompetitive
Practices

« Deadline Extended to Enroll in 2022 Dairy Margin Coverage and Supplemental
Dairy Margin Coverage

« USDA Announces Conservation Reserve Program Signups for 2022
« USDA Provides Additional Pandemic Assistance to Hog Producers
» USDA Provides $1.8 Billion to Offset Market Fluctuations

e Submit Loan Requests for Financing Early

o USDA Expands Farmers.gov to Include Farm Records

o Producers with Crop Insurance to Receive Premium Benefit for Cover Crops

e Communication is Key in Lending

o Producers Urged to Consider NAP Risk Protection Coverage Before Crop Sales
Deadlines

New Online Tool Allows Farmers, Ranchers to Easily
Report Anticompetitive Practices

‘;‘- Farmers, ranchers, and other producers and growers now have a one-
stop shop to help ensure they are treated fairly. The

new farmerfairness.gov portal developed jointly by the U.S. Department
of Agriculture (USDA) and Department of Justice (DOJ) allows you to
report potential violations of livestock and poultry antitrust laws, including
the Packers and Stockyards Act. Read More

Deadline Extended to Enroll in 2022 Dairy Margin
Coverage and Supplemental Dairy Margin Coverage

= USDA has extended the deadline to enroll in Dairy Margin Coverage

. (DMC) and Supplemental Dairy Margin Coverage (SDMC) for program
year 2022. The deadline to apply for 2022 coverage is now March
25, 2022. As part of the Biden-Harris Administration’s ongoing efforts to
B support dairy farmers and rural communities, USDA’s Farm Service
Agency (FSA) opened DMC and SDMC signup in December 2021 to
help producers manage economic risk brought on by milk price and feed
cost disparities.
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Enroliment for 2022 DMC is currently at 55% of the 2021 program year enroliment. Producers who
enrolled in DMC for 2021 received margin payments each month, January through November for a
total of $1.2 billion, with an average payment of $60,275 per operation.

The DMC program, created by the 2018 Farm Bill, offers reasonably priced protection to dairy
producers when the difference between the all-milk price and the average feed cost (the margin) falls
below a certain dollar amount selected by the producer.

Supplemental DMC will provide $580 million to better help small- and mid-sized dairy operations that
have increased production over the years but were not able to enroll the additional production. Now,
they will be able to retroactively receive payments for that supplemental production.

After making any revisions to 2021 DMC contracts for Supplemental DMC, producers can sign up for
2022 coverage. DMC provides eligible dairy producers with risk management coverage that pays
producers when the difference between the price of milk and the cost of feed falls below a certain
level. So far in 2021, DMC payments have triggered for January through November for more than $1
billion.

For DMC enrollment, producers must certify with FSA that the operation is commercially marketing
milk, sign all required forms and pay the $100 administrative fee. The fee is waived for farmers who
are considered limited resource, beginning, socially disadvantaged, or a military veteran. To
determine the appropriate level of DMC coverage for a specific dairy operation, producers can use
the online dairy decision tool.

USDA has also changed the DMC feed cost formula to better reflect the actual cost dairy farmers pay
for high-quality alfalfa hay. FSA now calculates payments using 100% premium alfalfa hay rather
than 50%. In December 2021, following publication of the new feed cost policy, $102 million was paid
to producers as a result of the revised high quality alfalfa feed cost formula.

The amended feed cost formula will make DMC payments more reflective of actual dairy producer
expenses and DMC payments. Higher DMC feed cost calculations due to the premium alfalfa
adjustment could more frequently trigger DMC indemnity payments for dairy operations having DMC
coverage in 2022.

USDA Announces Conservation Reserve Program
Signups for 2022

Agricultural producers and landowners can sign up soon for the

5 e : = Conservation Reserve Program (CRP), a cornerstone conservation

J program offered by the U.S. Department of Agriculture (USDA) and a
key tool in the Biden-Harris Administration effort to address climate
change and achieve other natural resource benefits. The General CRP
signup will run from Jan. 31 to March 11, and the Grassland CRP
signup will run from April 4 to May 13.

Producers and landowners enrolled 4.6 million acres into CRP signups in 2021, including 2.5 million
acres in the largest Grassland CRP signup in history. There are currently 22.1 million acres enrolled,
and FSA is aiming to reach the 25.5-million-acre cap statutorily set for fiscal year 2022.

CRP Signups

General CRP helps producers and landowners establish long-term, resource-conserving plant
species, such as approved grasses or trees, to control soil erosion, improve water quality and
enhance wildlife habitat on cropland.

Meanwhile, Grassland CRP is a working lands program, helping landowners and operators protect
grassland, including rangeland and pastureland and certain other lands, while maintaining the areas
as working grazing lands. Protecting grasslands contributes positively to the economy of many
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regions, provides biodiversity of plant and animal populations and provides important carbon
sequestration benefits to deliver lasting climate outcomes.

Alongside these programs, producers and landowners can enroll acres in Continuous CRP under the
ongoing sign up, which includes projects available through the Conservation Reserve Enhancement
Program (CREP) and State Acres for Wildlife Enhancement (SAFE).

Climate Benefits

Last year, FSA enacted a Climate-Smart Practice Incentive for CRP General and Continuous
signups, to better target CRP on addressing climate change. This incentive aims to increase carbon
sequestration and reduce greenhouse gas emissions. CRP’s climate-smart practices include
establishment of trees and permanent grasses, development of wildlife habitat and wetland
restoration. The Climate-Smart Practice Incentive is annual, and the amount is based on the benefits
of each practice type.

Additionally, in order to better target the program toward climate outcomes, USDA invested $10
million last year in the CRP Monitoring, Assessment and Evaluation (MAE) program to measure and
monitor the soil carbon and climate resilience impacts of conservation practices over the life of new
CRP contracts. This will enable the agency to further refine the program and practices to provide
producers tools for increased climate resilience.

More Information on CRP

Landowners and producers interested in CRP should contact their local USDA Service Center to learn
more or to apply for the program -- for General CRP before the March 11 deadline, and for
Grassland CRP before the May 13 deadline. Service Center staff continue to work with agricultural
producers via phone, email, and other digital tools. Due to the pandemic, some USDA Service
Centers are open to limited visitors. Additionally, fact sheets and other resources are available

at fsa.usda.gov/crp.

Signed into law in 1985, CRP is one of the largest voluntary private-lands conservation programs in
the United States. It was originally intended to primarily control soil erosion and potentially stabilize
commodity prices by taking marginal lands out of production. The program has evolved over the
years, providing many conservation and economic benefits.

USDA Provides Additional Pandemic Assistance to
Hog Producers

The U.S. Department of Agriculture (USDA) announced a new

SPOT MARKET - | program to assist hog producers who sold hogs through a negotiated

HOG PANDEMIC oy sale during the period in which these producers faced the greatest

PROGRAM Ve reduction in market prices due to the COVID-19 pandemic. The Spot
& Market Hog Pandemic Program (SMHPP) is part of USDA’s Pandemic

Assistance for Producers initiative and addresses gaps in previous

assistance for hog producers. USDA’s Farm Service

Agency (FSA) will accept applications Dec. 15, 2021

through Feb. 25, 2022.

SMHPP provides assistance to hog producers who sold hogs through a negotiated sale from April 16,
2020 through Sept. 1, 2020. Negotiated sale, or negotiated formula sale, means a sale of hogs by a
producer to a packer under which the base price for the hogs is determined by seller-buyer interaction
and agreement on a delivery day. USDA is offering SMHPP as packer production was reduced due to
the COVID-19 pandemic due to employee illness and supply chain issues, resulting in fewer
negotiated hogs being procured and subsequent lower market prices.
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The Department has set aside up to $50 million in pandemic assistance funds through the
Coronavirus Aid, Relief and Economic Security (CARES) Act for SMHPP.

SMHPP Program Details

Eligible hogs include hogs sold through a negotiated sale by producers between April 16, 2020, and
Sept. 1, 2020. To be eligible, the producer must be a person or legal entity who has ownership in
the hogs and whose production facilities are located in the United States, including U.S.

territories. Contract producers, federal, state and local governments, including public schools and
packers are not eligible for SMHPP.

SMHPP payments will be calculated by multiplying the number of head of eligible hogs, not to
exceed 10,000 head, by the payment rate of $54 per head. FSA will issue payments to eligible
hog producers as applications are received and approved.

Applying for Assistance

Eligible hog producers can apply for SMHPP starting Dec. 15, 2021, by completing the FSA-940, Spot
Market Hog Pandemic Program application. Additional documentation may be required.

Visit farmers.gov/smhpp for a copy of the Notice of Funds Availability, information on

applicant eligibility and more information on how to apply.

Applications can be submitted to the FSA office at any USDA Service Center nationwide by mail, fax,
hand delivery or via electronic means. To find your local FSA office, visit farmers.gov/service-
locator. Hog producers can also call 877-508-8364 to speak directly with a USDA employee ready

to offer assistance.

USDA Provides $1.8 Billion to Offset Market
Fluctuations

The U.S. Department of Agriculture (USDA) is in the process of issuing $1.8 billion in payments to
agricultural producers who enrolled in the Agriculture Risk Coverage (ARC) and Price Loss Coverage
(PLC) programs for the 2020 crop year. These payments provide critical support to help mitigate
fluctuations in either revenue or prices for certain crops. These two USDA safety-net programs help
producers of certain crops build back better after facing the impacts of COVID-19 and other
challenges.

In addition, USDA’s Farm Service Agency (FSA) is encouraging producers to contact their local USDA
Service Centers to make or change elections and to enroll for 2022 ARC or PLC, providing future
protections against market fluctuations. The election and enroliment period opened on Oct.

18. 2021 and runs through March 15, 2022.

2020 Payments and Contracts

ARC and PLC payments for a given crop year are paid out the following fall to allow actual county
yields and the Market Year Average prices to be finalized. This month, FSA processed payments to
producers enrolled in 2020 ARC-County (ARC-CO), ARC-Individual (ARC-IC) and PLC for covered
commodities that triggered for the crop year.

For ARC-CO, view the 2020 ARC-CO Benchmark Yields and Revenues online database for payment
rates applicable to their county and each covered commodity.
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For PLC, payments have triggered for barley, canola, chickpeas (large and small), dry peas, flaxseed,
lentils, peanuts, seed cotton and wheat. More information on rice payments will be announced later
this fall and in early 2022.

For ARC-IC, producers should contact their local FSA office for additional information pertaining to
2020 payment information, which relies on producer-specific yields for the crop and farm to determine
benchmark yields and actual year yields when calculating revenues.

By the Numbers

More than 1.7 million contracts were signed in 2019. In 2020, producers signed nearly 1.8 million
ARC or PLC contracts, and 251 million out of 273 million base acres were enrolled in the programs. In
2021, signed contracts surpassed 1.8 million.

Since the ARC and PLC were authorized by the 2014 Farm Bill and reauthorized by the 2018 Farm
Bill, these safety-net programs have paid out more than $32.5 billion to producers of covered
commodities.

2022 Elections and Enrollment

Producers can elect coverage and enroll in ARC-CO or PLC, which are both crop-by-crop, or ARC-IC,
which is for the entire farm. Although election changes for 2022 are optional, producers must enroll
through a signed contract each year. Also, if a producer has a multi-year contract on the farm and
makes an election change for 2022, it will be necessary to sign a new contract.

If an election is not submitted by the deadline of March 15, 2022, the election remains the same as
the 2021 election for crops on the farm. Farm owners cannot enroll in either program unless they
have a share interest in the farm.

Covered commodities include barley, canola, large and small chickpeas, corn, crambe, flaxseed, grain
sorghum, lentils, mustard seed, oats, peanuts, dry peas, rapeseed, long grain rice, medium and short
grain rice, safflower seed, seed cotton, sesame, soybeans, sunflower seed, and wheat.

Web-Based Decision Tools

In partnership with USDA, the University of lllinois and Texas A&M University offer web-based
decision tools to assist producers in making informed, educated decisions using crop data specific to
their respective farming operations. Tools include:

e Gardner-farmdoc Payment Calculator, a tool available through the University of lllinois allows
producers to estimate payments for farms and counties for ARC-CO and PLC.

e ARC and PLC Decision Tool, a tool available through Texas A&M tallows producers
to estimate payments and yield updates and expected payments for 2022.

Crop Insurance Considerations

ARC and PLC are part of a broader safety net provided by USDA, which also includes crop insurance
and marketing assistance loans.

Producers are reminded that ARC and PLC elections and enrollments can impact eligibility for some
crop insurance products.

Producers on farms with a PLC election have the option of purchasing Supplemental Coverage
Option (SCO) through their Approved Insurance Provider; however, producers on farms where ARC is
the election are ineligible for SCO on their planted acres for that crop on that farm.
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Unlike SCO, the Enhanced Coverage Option (ECO) is unaffected by an ARC election. Producers
may add ECO regardless of the farm program election.

Upland cotton farmers who choose to enroll seed cotton base acres in ARC or PLC are ineligible for
the stacked income protection plan (STAX) on their planted cotton acres for that farm.
More Information

For more information on ARC and PLC, visit the ARC and PLC webpage or contact your local USDA
Service Center.

Submit Loan Requests for Financing Early

South Carolina FSA Farm Loan teams are already working on operating loans for spring 2022 and
asks potential borrowers to submit their requests early so they can be timely processed. The farm
loan team can help determine which loan programs are best for applicants.

FSA offers a wide range of low-interest loans that can meet the financial needs of any farm operation
for just about any purpose. The traditional farm operating and farm ownership loans can help large
and small farm operations take advantage of early purchasing discounts for spring inputs as well
expenses throughout the year.

Microloans are a simplified loan program that will provide up to $50,000 for both Farm Ownership
and Operating Microloans to eligible applicants. These loans, targeted for smaller and non-traditional
operations, can be used for operating expenses, starting a new operation, purchasing equipment, and
other needs associated with a farming operation. Loans to beginning farmers and members of
underserved groups are a priority.

Other types of loans available include:

Marketing Assistance Loans allow producers to use eligible commodities as loan collateral and
obtain a 9-month loan while the crop is in storage. These loans provide cash flow to the producer and
allow them to market the crop when prices may be more advantageous.

Farm Storage Facility Loans can be used to build permanent structures used to store eligible
commodities, for storage and handling trucks, or portable or permanent handling equipment. A variety
of structures are eligible under this loan, including bunker silos, grain bins, hay storage structures, and
refrigerated structures for vegetables and fruit. A producer may borrow up to $500,000 per loan.

USDA Expands Farmers.gov to Include Farm Records

Producers with farmers.gov accounts can now access farm records and maps online, the latest self-
service feature added to the U.S. Department of Agriculture (USDA) website.

You can quickly and easily access your land information in real time by desktop computer, tablet or
phone. Capabilities include:

e View, print and export detailed farm records such as cropland, base acres, yields, CRP acres,
land ownership details, and much more;

o View, print and export farm/tract maps that can be provided to lenders, chemical or fertilizer
providers, and FSA for reporting acreage and crop insurance agents; and
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e Export common land unit (field) boundaries as ESRI shapefiles.

The ability to access these records on demand without a visit to the service center saves you time and
money.

Farmers.gov now includes the most popular functionalities from FSAFarm+, the FSA portal for
producers, while providing enhanced functionality and an improved user experience. A new
enhancement expands the scope of accessibility to include farmers and ranchers who are members
of an entity, as well as people with a power of attorney form (FSA-211) on file with FSA.

Managing USDA Business Online

Using farmers.gov, producers, entities and those acting on their behalf can also:
e View, upload, download, and e-sign conservation documents.

e Request financial assistance, including submitting a program application.

¢ View and submit conservation requests.

e View technical references and submit questions.

e Access information on current and past conservation practices, plans and contracts.
e Report practice completion and request practice certification.

e View farm loan and interest information (producers only).

Future plans include adding the ability to import and view other shapefiles, such as precision
agriculture planting boundaries.

To access your information, you'll will need a USDA eAuth account to login to farmers.gov. After
obtaining an eAuth account, producers should visit farmers.gov and sign into the site’s authenticated
portal via the Sign In/Sign Up link at the top right of the website. Google Chrome, Mozilla Firefox or
Microsoft Edge are the recommended browsers to access the feature.

In addition to the self-service features available by logging into farmers.gov, the website also has
ample information on USDA programs, including pandemic assistance, farm loans, disaster
assistance, conservation programs and crop insurance. Recently, USDA updated the navigation and
organization of the site as well as added some new webpages, including “Get Involved,” “Common
Forms,” and “Translations.” Learn more about these changes.

Producers with Crop Insurance to Receive Premium
Benefit for Cover Crops

Agricultural producers who have coverage under most crop insurance policies are eligible for a
premium benefit from the U.S. Department of Agriculture (USDA) if they planted cover crops
during the 2022 crop year. To receive the benefit from this year's Pandemic Cover Crop Program
(PCCP), producers must report cover crop acreage by March 15, 2022.

PCCP, offered by USDA’s Risk Management Agency (RMA), helps farmers maintain their cover crop
systems, despite the financial challenges posed by the pandemic and is part of USDA’s Pandemic
Assistance for Producers initiative, a bundle of programs to bring financial assistance to farmers,
ranchers and producers who felt the impact of COVID-19 market disruptions.
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PCCP provides premium support to producers who insured their crop with most insurance policies
and planted a qualifying cover crop during the 2022 crop year. The premium support is $5 per acre,
but no more than the full premium amount owed.

Communication is Key in Lending

Farm Service Agency (FSA) is committed to providing our farm loan borrowers the tools necessary to
be successful. FSA staff will provide guidance and counsel from the loan application process through
the borrower’s graduation to commercial credit. While it is FSA’s commitment to advise borrowers as
they identify goals and evaluate progress, it is crucial for borrowers to communicate with their farm
loan staff when changes occur. It is the borrower’s responsibility to alert FSA to any of the following:

e Any proposed or significant changes in the farming operation
e Any significant changes to family income or expenses

e The development of problem situations

e Any losses or proposed significant changes in security

If a farm loan borrower can’t make payments to suppliers, other creditors, or FSA on time, contact
your farm loan staff immediately to discuss loan servicing options.

For more information on FSA farm loan programs, contact your your local FSA office or visit
fsa.usda.gov.

Producers Urged to Consider NAP Risk Protection
Coverage Before Crop Sales Deadlines

The USDA Farm Service Agency (FSA) encourages you to review available USDA crop risk
protection options, including federal crop insurance and Noninsured Crop Disaster Assistance
Program (NAP) coverage.

Federal crop insurance covers crop losses from natural adversities such as drought, hail and
excessive moisture. NAP covers losses from natural disasters on crops for which no permanent
federal crop insurance program is available.

Please see the following crops in South Carolina and the NAP application deadline:
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You can determine if crops are eligible for federal crop insurance or NAP by visiting the RMA website.

NAP offers higher levels of coverage, from 50 to 65 percent of expected production in 5 percent
increments, at 100 percent of the average market price. Producers of organics and crops marketed
directly to consumers also may exercise the “buy-up” option to obtain NAP coverage of 100 percent of
the average market price at the coverage levels of between 50 and 65 percent of expected
production. NAP basic coverage is available at 55 percent of the average market price for crop losses
that exceed 50 percent of expected production.

For all coverage levels, the NAP service fee is the lesser of $325 per crop or $825 per producer per
county, not to exceed a total of $1,950 for a producer with farming interests in multiple counties.

Beginning, underserved, veterans and limited resource farmers are now eligible for free catastrophic
level coverage.

Federal crop insurance coverage is sold and delivered solely through private insurance agents. Agent
lists are available at all USDA Service Centers or at USDA'’s online Agent Locator. You can use the
USDA Cost Estimator to predict insurance premium costs.

For more information on NAP, service fees, sales deadlines, contact your local USDA Service Center
or visit fsa.usda.gov.

Qualified veteran farmers or ranchers are eligible for a service fee waiver and premium reduction, if
the NAP applicant meets certain eligibility criteria.
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South Carolina Farm Service Agency

1927 Thurmond Mall
Suite 100
Columbia, SC 29201

Phone: 803.806-3820
Website: www.fsa.usda.gov/sc

State Executive Director
Laurie Funderburk

laurie.funderburk@usda.gov

Administrative Officer
Kenn Jameson

kenn.jameson@usda.gov

Farm Programs Chief
Linda Williams

linda.williams@usda.gov

Farm Loan Programs Chief
William Shelley

william.shelley@usda.gov
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