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South Dakota FSA Offers Livestock Indemnity Program
Farm Service Agency (] |P) for Livestock Losses due to Recent
200 4th St. SW Suite 308 Flooding

Huron, SD 57350
The Livestock Indemnity Program (LIP) provides assistance to

Phone: 605-352-1160 eligible producers for livestock deaths in excess of normal mortality

Fax: 855-243-6003 caused by adverse weather, disease and attacks by animals
reintroduced into the wild by the federal government or protected by
federal law.

LIP compensates livestock owners and contract growers for
livestock death losses in excess of normal mortality due to adverse
weather, including losses due to floods, hurricanes, blizzards,
wildfires, extreme heat or extreme cold.

www.fsa.usda.gov/sd

State Executive Director: For disease losses, FSA county committees can accept
veterinarian certifications that livestock deaths were directly related
Paul Shubeck to adverse weather and unpreventable through good animal

husbandry and management.
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Eligible livestock owners must file a notice of loss within 30
calendar days of when the loss is first apparent.

Participants must provide the following supporting documentation to
their local FSA office no later than 60 calendar days after the end of
the calendar year in which the eligible loss condition occurred.

e  Proof of death documentation
o Copy of grower’s contracts
e  Proof of normal mortality documentation

USDA has established normal mortality rates for each type and
weight range of eligible livestock, i.e. Adult Beef Cow = 1.5% and
Non-Adult Beef Cattle (less than 400 pounds) = 3%. These
established percentages reflect losses that are considered
expected or typical under “normal” conditions. In addition to filing a
notice of loss, producers must also submit an application for
payment by March 1, 2020.

Additional Information about LIP is available at your local FSA
office or online at: www.fsa.usda.gov.

FSA Offers Assistance for Flooding Feed
and Grazing Losses

Emergency Assistance for Livestock, Honeybees, and Farm-Raised
Fish Program (ELAP)

Producers who suffered livestock feed or grazing losses due to
recent flooding could be eligible for assistance through the
Emergency Assistance for Livestock, Honeybees, and Farm-Raised
Fish Program (ELAP).

ELAP provides emergency relief for losses due to feed or water
shortages, disease, adverse weather, or other conditions, which are
not adequately addressed by other disaster programs.

ELAP covers physically damaged or destroyed livestock feed that
was purchased or mechanically harvested forage or feedstuffs
intended for use as feed for the producer’s eligible livestock. In
order to be considered eligible, harvested forage must be baled.
Forage that is only cut, raked or windrowed is not eligible.
Producers must submit a notice of loss to their local FSA office
within 30 calendar days of when the loss is apparent.

ELAP also covers up to 180 lost grazing days in instances when a
producer has been forced to remove livestock from a grazing
pasture due to wildfire.

For beekeepers, ELAP covers beehive losses (the physical
structure) in instances where the hive has been destroyed by a
natural disaster including flooding, high winds, wildfire and
tornadoes.

Producers with a qualifying loss should contact your local county
FSA office to file a notice of loss within 30 calendar days of when
the loss is apparent. Producers should also maintain records and



receipts documenting that livestock were removed from the grazing
pasture due to flood, costs of transporting livestock feed to eligible
livestock, receipts for equipment rental fees for hay lifts, feed
purchase receipts and the number of gallons of water transported
to livestock due to water shortages.

For more information regarding ELAP, please contact your local
County FSA Office or visit www.fsa.usda.gov/disaster.

USDA Opens 2020 Enroliment for Dairy Margin Coverage
Program; Ends Dec. 13, 2019

Dairy producers can now enroll in the Dairy Margin Coverage (DMC) for calendar year 2020. USDA’s
Farm Service Agency (FSA) opened signup for the program that helps producers manage economic risk
brought on by milk price and feed cost disparities.

The DMC program offers reasonably priced protection to dairy producers when the difference between
the all-milk price and the average feed cost (the margin) falls below a certain dollar amount selected by
the producer. The deadline to enroll in DMC for 2020 is Dec. 13, 2019.

Dairy farmers earned more than $300 million dollars from the program in 2019 so far. Producers are
encouraged to take advantage of this very important risk management tool for 2020.

All producers who want 2020 coverage, even those who took advantage of the 25 percent premium
discount by locking in the coverage level for five years of margin protection coverage are required to visit
the office during this signup period to pay the annual administrative fee.

Dairy producers should definitely consider coverage for 2020 as even the slightest drop in the margin can
trigger payments.

More Information

The 2018 Farm Bill created DMC, improving on the previous safety net for dairy producers. DMC is one
of many programs that FSA and other USDA agencies are implementing to support America’s farmers.

For more information on enrolling in DMC and taking advantage of an online dairy decision tool that
assists producers in selecting coverage for 2020, visit the DMC webpage.

For additional questions and assistance, contact your local USDA service center. To locate your local
FSA office, visit farmers.gov/service-locator.

USDA Offers Disaster Assistance for South Dakota Farmers Hurt
by 2018, 2019 Disasters

Agricultural producers affected by natural disasters in 2018 and 2019, including Hurricane Dorian, can
apply through the Wildfire and Hurricane Indemnity Program Plus (WHIP+). Sign-up for this U.S.
Department of Agriculture (USDA) program began Sept. 11.

WHIP+ Eligibility

WHIP+ will be available for eligible producers who have suffered eligible losses of certain crops, trees,
bushes or vines in counties with a Presidential Emergency Disaster Declaration or a Secretarial Disaster
Designation (primary counties only). Disaster losses must have been a result of hurricanes, floods,
tornadoes, typhoons, volcanic activity, snowstorms or wildfires that occurred in 2018 or 2019. Also,



producers in counties that did not receive a disaster declaration or designation may still apply for WHIP+
but must provide supporting documentation to establish that the crops were directly affected by a
qualifying disaster loss.

A list of counties that received qualifying disaster declarations and designations is available at
farmers.gov/recover/whip-plus. Because grazing and livestock losses, other than milk losses, are covered
by other disaster recovery programs offered through FSA, those losses are not eligible for WHIP+.

Eligible crops include those for which federal crop insurance or Noninsured Crop Disaster Assistance
Program (NAP) coverage is available, excluding crops intended for grazing. A list of crops covered by
crop insurance is available through USDA’s Risk Management Agency (RMA) Actuarial Information
Browser at webapp.rma.usda.gov/apps/actuarialinformationbrowser.

The WHIP+ payment factor ranges from 75 percent to 95 percent, depending on the level of crop
insurance coverage or NAP coverage that a producer obtained for the crop. Producers who did not insure
their crops in 2018 or 2019 will receive 70 percent of the expected value of the crop. Insured crops (either
crop insurance or NAP coverage) will receive between 75 percent and 95 percent of expected value;
those who purchased the highest levels of coverage will receive 95-percent of the expected value.

At the time of sign-up, producers will be asked to provide verifiable and reliable production records. If a
producer is unable to provide production records, WHIP+ payments will be determined based on the
lower of either the actual loss certified by the producer and determined acceptable by FSA or the county
expected yield and county disaster yield. The county disaster yield is the production that a producer
would have been expected to make based on the eligible disaster conditions in the county.

WHIP+ payments for 2018 disasters will be eligible for 100 percent of their calculated value. WHIP+
payments for 2019 disasters will be limited to an initial 50 percent of their calculated value, with an
opportunity to receive up to the remaining 50 percent after January 1, 2020, if sufficient funding remains.

Both insured and uninsured producers are eligible to apply for WHIP+. But all producers receiving WHIP+
payments will be required to purchase crop insurance or NAP, at the 60 percent coverage level or higher,
for the next two available, consecutive crop years after the crop year for which WHIP+ payments were
paid. Producers who fail to purchase crop insurance for the next two applicable, consecutive years will be
required to pay back the WHIP+ payment.

Additional information about WHIP+ program eligibility and payment limitations can be found at
farmers.gov/recover or by contacting your local USDA Service Center.

Additional Loss Coverage

The Milk Loss Program will provide payments to eligible dairy operations for milk that was dumped or
removed without compensation from the commercial milk market because of a qualifying 2018 and 2019
natural disaster. Producers who suffered losses of harvested commaodities, including hay, stored in on-
farm structures in 2018 and 2019 will receive assistance through the On-Farm Storage Loss Program.

Additionally, producers with trees, bushes or vines can receive both cost-share assistance through FSA’s
Tree Assistance Program (TAP) for the cost of replanting and rehabilitating eligible trees and WHIP+ will
provide payments based on the loss value of the tree, bush or vine itself. Therefore, eligible producers
may receive both a TAP and a 2017 WHIP or WHIP+ payment for the same acreage. In addition, TAP
policy has been updated to assist eligible orchardists or nursery tree growers of pecan trees with a tree
mortality rate that exceeds 7.5 percent (adjusted for normal mortality) but is less than 15 percent
(adjusted for normal mortality) for losses incurred during 2018.



MAL and LDP Policy

The 2018 Farm Bill extends loan authority through 2023 for Marketing Assistance Loans (MALs) and
Loan Deficiency Payments (LDPs).

MALs and LDPs provide financing and marketing assistance for wheat, feed grains, soybeans, and other
oilseeds, pulse crops, rice, peanuts, cotton, wool and honey. MALs provide producers interim financing
after harvest to help them meet cash flow needs without having to sell their commodities when market
prices are typically at harvest-time lows. A producer who is eligible to obtain a loan, but agrees to forgo
the loan, may obtain an LDP if such a payment is available. Marketing loan provisions and LDPs are not
available for sugar and extra-long staple cotton.

FSA is now accepting requests for 2019 MALs and LDPs for all eligible commodities after harvest.
Requests for loans and LDPs shall be made on or before the final availability date for the respective
commodities.

Commaodity certificates are available to loan holders who have outstanding nonrecourse loans for wheat,
upland cotton, rice, feed grains, pulse crops (dry peas, lentils, large and small chickpeas), peanuts, wool,
soybeans and designated minor oilseeds. These certificates can be purchased at the posted county price
(or adjusted world price or national posted price) for the quantity of commodity under loan, and must be
immediately exchanged for the collateral, satisfying the loan. MALs redeemed with commodity certificates
are not subject to Adjusted Gross Income provisions.

To be considered eligible for an LDP, producers must have form CCC-633EZ, Page 1 on file at their local
FSA Office before losing beneficial interest in the crop. Pages 2, 3 or 4 of the form must be submitted
when payment is requested.

Marketing loan gains (MLGs) and loan deficiency payments (LDPs) are no longer subject to payment
limitations, actively engaged in farming and cash-rent tenant rules.

Adjusted Gross Income (AGI) provisions state that a producer whose total applicable three-year average
AGI exceeds $900,000 is not eligible to receive an MLG or LDP. Producers must have a valid CCC-941
on file to earn a market gain of LDP. The AGI does not apply to MALs redeemed with commodity
certificate exchange.

For more information and additional eligibility requirements, please visit a nearby USDA Service Center

or FSA’s website fsa.usda.gov.

Maintaining the Quality of Farm-Stored Loan Grain

Bins are ideally designed to hold a level volume of grain. When bins are overfilled and grain is heaped
up, airflow is hindered and the chance of spoilage increases.

Producers who take out marketing assistance loans and use the farm-stored grain as collateral should
remember that they are responsible for maintaining the quality of the grain through the term of the loan.

Unauthorized Disposition of Grain

If loan grain has been disposed of through feeding, selling or any other form of disposal without prior
written authorization from the county office staff, it is considered unauthorized disposition. The financial
penalties for unauthorized dispositions are severe and a producer’'s name will be placed on a loan
violation list for a two-year period. Always call before you haul any grain under loan.



Actively Engaged Provisions for Non-Family Joint Operations or
Entities

Many Farm Service Agency programs require all program participants, either individuals or legal entities,
to be “actively engaged in farming.” This means participants provide a significant contribution to the
farming operation, whether it is capital, land, equipment, active personal labor and/or management. For
entities, each partner, stockholder or member with an ownership interest, must contribute active personal
labor and/or management to the operation on a regular basis that is identifiable and documentable as
well as separate and distinct from contributions of any other member. Members of joint operations must
have a share of the profits or losses from the farming operation commensurate with the member’s
contributions to the operation and must make contributions to the farming operation that are at risk for a
loss, with the level of risk being commensurate with the member’s claimed share on the farming
operation.

Joint operations comprised of non-family members or partners, stockholders or persons with an
ownership in the farming operation must meet additional payment eligibility provisions. Joint operations
comprised of family members are exempt from these additional requirements. For 2016 and subsequent
crop years, non-family joint operations can have one member that may use a significant contribution of
active personal management exclusively to meet the requirements to be determined “actively engaged in
farming.” The person or member will be defined as the farm manager for the purposes of administering
these management provisions.

Non-family joint operations may request to add up to two additional managers for their farming operation
based on the size and/or complexity of the operation. If additional farm managers are requested and
approved, all members who contribute management are required to complete form CCC-902MR,
Management Activity Record. The farm manager should use the form to record management activities
including capital, labor and agronomics, which includes crop selection, planting decisions, acquisition of
inputs, crop management and marketing decisions. One form should be used for each month and the
farm manager should enter the number of hours of time spent for each activity under the date of the
month the actions were completed. The farm manager must also document if each management activity
was completed on the farm or remotely.

The records and supporting business documentation must be maintained and timely made available for
review by the appropriate FSA reviewing authority, if requested.

If the farm manager fails to meet these requirements, their contribution of active personal management to
the farming operation for payment eligibility purposes will be disregarded and their payment eligibility
status will be re-determined for the applicable program year.

In some instances, additional persons or members of a non-family member joint operation who meet the
definition of farm manager may also be allowed to use such a contribution of active personal
management to meet the eligibility requirements. However, under no circumstances may the number of
farm managers in a non-family joint operation exceed a total of three in any given crop and program year.

Filing CCC-941 Adjusted Gross Income (AGI) Certifications

Many producers have experienced delays in receiving Agriculture Risk Coverage (ARC) and Price Loss
Coverage (PLC) payments, Loan Deficiency Payments (LDPs) and Market Gains on Marketing
Assistance Loans (MALs) because they have not filed form CCC-941, Adjusted Gross Income
Certification. No program payment can be issued to an eligible producer, including landowners who share
in the crop, without a valid CCC-941 on file in the county office.

Producers without a valid CCC-941 on file for the applicable crop year will not receive payments. All farm
operator/tenants/owners who have not filed a CCC-941 and have pending payments should
IMMEDIATELY file the form with their recording county FSA office. Farm operators and tenants are
encouraged to ensure that their landowners have filed the form.



FSA can accept the CCC-941 for 2017, 2018, and 2019. Unlike the past, producers must have the CCC-
941 certifying their AGI compliance before any payments can be issued.

Environmental Review Required Before Project Implementation

The National Environmental Policy Act (NEPA) requires Federal agencies to consider all potential
environmental impacts for federally-funded projects before the project is approved.

For all Farm Service Agency (FSA) programs, an environmental review must be completed before
actions are approved, such as site preparation or ground disturbance. These programs include, but are
not limited to, the Emergency Conservation Program (ECP), Farm Storage Facility Loan (FSFL)
program and farm loans. If project implementation begins before FSA has completed an environmental
review, this will result in a denial of the request. There are exceptions regarding the Stafford Act and
emergencies. It is important to wait until you receive written approval of your project proposal before
starting any actions, including, but not limited to, vegetation clearing, site preparation or ground
disturbance.

Remember to contact your local FSA office early in your planning process to determine what level of
environmental review is required for your program application so that it can be completed timely.

Applications cannot be approved contingent upon the completion of an environmental review. FSA must
have copies of all permits and plans before an application can be approved.

Payments to Deceased Producers

In order to claim a Farm Service Agency (FSA) payment on behalf of a deceased producer, all program
conditions for the payment must have been met before the applicable producer’s date of death.

If a producer earned a FSA payment prior to his or her death, the following is the order of precedence for
the representatives of the producer:

administrator or executor of the estate

the surviving spouse

surviving sons and daughters, including adopted children

surviving father and mother

surviving brothers and sisters

heirs of the deceased person who would be entitled to payment according to the State law

In order for FSA to release the payment, the legal representative of the deceased producer must file a
form FSA-325, to claim the payment for themselves or an estate. The county office will verify and
determine that the application, contract, loan agreement, or other similar form requesting payment
issuance, was signed by the applicable deadline for such form, by the deceased or a person legally
authorized to act on their behalf at that time of application.

If the application, contract or loan agreement form was signed by someone other than the participant who
is deceased, FSA will determine whether the person submitting the form has the legal authority to submit
the form to compel FSA to pay the deceased participant.

Payments will be issued to the respective representative’s name using the deceased program
participant's tax identification number. Payments made to representatives are subject to offset regulations
for debts owed by the deceased.

FSA is not responsible for advising persons in obtaining legal advice on how to obtain program benefits
that may be due to a participant who has died, disappeared or who has been declared incompetent.



Submit Loan Requests for Financing Early

The Farm Loan teams are already working on operating loans for spring 2020 so it is important that
potential borrowers submit their requests early so they can be timely processed. The farm loan team can
help determine which loan programs are best for applicants.

FSA offers a wide range of low-interest loans that can meet the financial needs of any farm operation for
just about any purpose. The traditional farm operating and farm ownership loans can help large and
small farm operations take advantage of early purchasing discounts for spring inputs as well expenses
throughout the year.

Microloans are a simplified loan program that will provide up to $50,000 for both Farm Ownership and
Operating Microloans to eligible applicants. These loans, targeted for smaller operations and non-
traditional operations, can be used for operating expenses, starting a new agricultural enterprise,
purchasing equipment, and other needs associated with a farming operation. Your local County FSA
office can provide more details on farm operating and microloans and provide loan applications. Loans to
beginning farmers and members of underserved groups are a priority.

Other types of loans available include:

Marketing Assistance Loans allow producers to use eligible commodities as loan collateral and obtain a
9-month loan while the crop is in storage. These loans provide cash flow to the producer and allow them
to market the crop when prices may be more advantageous.

Farm Storage Facility Loans can be used to build permanent structures used to store eligible
commodities, or for storage and handling trucks, or portable or permanent handling equipment. A variety
of structures are eligible under this loan, including bunker silos, grain bins, hay storage structures and
refrigerated structures for vegetables and fruit. A producer may borrow up to $500,000 per loan.

Please call your local County office if you have questions about any of the loans available through FSA.

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, write:
USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 Independence Ave.,
SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer Service), (800) 877-8339
(Local or Federal relay), (866) 377-8642 (Relay voice users).



