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From the State Executive Director

Greetings!

With the month of April quickly passing us by,
there are a couple of updates | would like to pass
along to producers.

FARMERS.GOV

For Faseners, By Farmers
USDA reopened signup for the Coronavirus Food e

Assistance Program 2 (CFAP 2) on Apr. 5, 2021

for at least 60 days. CFAP 2 provides direct financial relief to producers due to market
disruptions and associated costs because of COVID-19. CFAP 2 payments will be made
for three categories of commodities — Price Trigger Commodities, Flat-rate Crops and
Sales Commaodities. Visit farmers.gov/cfap/commadities for a full list of eligible

commodities for each category.

Service Center staff continue to work with agricultural producers via phone, email, and
other digital tools. Because of the pandemic, some USDA Service Centers are open to
limited visitors. Contact your Service Center to set up an in-person or phone appointment.
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Additionally, more information related to USDA'’s response and relief for producers can be
found at farmers.gov/coronavirus.

Sincerely,

Eddie Trevino
Acting State Executive Director
Farm Service Agency - Texas

Change to Policy on Filing a Notice of Loss for
Grazed Forage Producers with NAP Coverage

For the 2021 and subsequent crop years, NAP forage producers with the intended use of
grazing who elect to use independent assessments or other approved alternative loss
percentage methods to establish their loss are no longer required to file a CCC-576 Notice
of Loss with FSA. However, a CCC-576 Application for Payment form must be submitted
to FSA no later than 60 calendar days after the coverage period ends.

Producers that elect to have the grazing loss determined using similar mechanically
harvested units still must timely file a CCC-576 Notice of Loss within 15 days of the
disaster event or damage to the crop first becomes apparent or within 15 days of harvest.

FSA Offers Disaster Assistance for Qualifying
Tree, Bush and Vine Losses

If you're an orchardist or nursery tree grower whose experienced losses from natural
disasters during calendar year 2021, you must submit a TAP application either 90
calendar days after the disaster event or the date when the loss is apparent.

TAP provides financial assistance to help you replant or rehabilitate eligible trees, bushes
and vines damaged by natural disasters.

Eligible tree types include trees, bushes or vines that produce an annual crop for
commercial purposes. Nursery trees include ornamental, fruit, nut and Christmas trees
that are produced for commercial sale. Trees used for pulp or timber are ineligible.

To qualify for TAP, orchardists must suffer a qualifying tree, bush or vine loss in excess of
15 percent mortality from an eligible natural disaster, plus an adjustment for normal
mortality. The eligible trees, bushes or vines must have been owned when the natural
disaster occurred; however, eligible growers are not required to own the land on which the
eligible trees, bushes and vines were planted.

If the TAP application is approved, the eligible trees, bushes and vines must be replaced
within 12 months from the date the application is approved. The cumulative total quantity
of acres planted to trees, bushes or vines, for which you can receive TAP payments,
cannot exceed 1,000 acres annually.
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USDA Extends General Signup for Conservation
Reserve Program

The U.S. Department of Agriculture (USDA) is extending the Conservation Reserve
Program (CRP) General Signup period, which had previously been announced as ending
on Feb. 12, 2021. USDA will continue to accept offers as it takes this opportunity for the
incoming Administration to evaluate ways to increase enrollment. Under the previous
Administration, incentives and rental payment rates were reduced resulting in an
enroliment shortfall of over 4 million acres. The program, administered by USDA’s Farm
Service Agency (FSA), provides annual rental payments for 10 to 15 years for land
devoted to conservation purposes, as well as other types of payments.

Before the General CRP signup period ends, producers will have the opportunity to adjust
or resubmit their offers to take advantage of planned improvements to the program.

This signup for CRP gives producers an opportunity to enroll land for the first time or re-
enroll land under existing contracts that will be expiring Sept. 30, 2021. All interested
producers, including those on Indian reservations and with trust lands, are encouraged to
contact their local USDA Service Center for more information.

All USDA Service Centers are open for business, including those that restrict in-person
visits or require appointments. All Service Center visitors wishing to conduct business with
FSA, Natural Resources Conservation Service, or any other Service Center agency
should call ahead and schedule an appointment. Service Centers that are open for
appointments will pre-screen visitors based on health concerns or recent travel, and
visitors must adhere to social distancing guidelines. Visitors are also required to wear a
face covering during their appointment. Our program delivery staff will continue to work
with our producers by phone, email, and using online tools. More information can be found
at farmers.gov/coronavirus.

FSA is Accepting CRP Continuous Enroliment
Offers

The Farm Service Agency (FSA) is accepting offers for specific conservation practices
under the Conservation Reserve Program (CRP) Continuous Signup.

In exchange for a yearly rental payment, farmers enrolled in the program agree to remove
environmentally sensitive land from agricultural production and to plant species that will
improve environmental health and quality. The program’s long-term goal is to re-establish
valuable land cover to improve water quality, prevent soil erosion, and reduce loss of
wildlife habitat. Contracts for land enrolled in CRP are 10-15 years in length.

Under continuous CRP signup, environmentally sensitive land devoted to certain
conservation practices can be enrolled in CRP at any time. Offers for continuous
enrollment are not subject to competitive bidding during specific periods. Instead they are
automatically accepted provided the land and producer meet certain eligibility
requirements and the enrollment levels do not exceed the statutory cap.


https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Flnks.gd%2Fl%2FeyJhbGciOiJIUzI1NiJ9.eyJidWxsZXRpbl9saW5rX2lkIjoxMDcsInVyaSI6ImJwMjpjbGljayIsImJ1bGxldGluX2lkIjoiMjAyMTA0MjEuMzkxOTUzNzEiLCJ1cmwiOiJodHRwczovL3d3dy5mc2EudXNkYS5nb3YvcHJvZ3JhbXMtYW5kLXNlcnZpY2VzL2NvbnNlcnZhdGlvbi1wcm9ncmFtcy9jb25zZXJ2YXRpb24tcmVzZXJ2ZS1wcm9ncmFtL2luZGV4P3V0bV9tZWRpdW09ZW1haWwmdXRtX3NvdXJjZT1nb3ZkZWxpdmVyeSJ9.wEPdt-gnUiflDrLcOgFu-L3CbUf2xJ4Mf3w_GwqiOSY%2Fs%2F1419852033%2Fbr%2F103538367402-l&data=04%7C01%7C%7C78145eb18a3643e65da508d90500a790%7Ced5b36e701ee4ebc867ee03cfa0d4697%7C0%7C1%7C637546322640548956%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C1000&sdata=eVUJUn7oAMRbicp0ZMUKheIZ17dzooD11wi1XmD95U8%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Flnks.gd%2Fl%2FeyJhbGciOiJIUzI1NiJ9.eyJidWxsZXRpbl9saW5rX2lkIjoxMDcsInVyaSI6ImJwMjpjbGljayIsImJ1bGxldGluX2lkIjoiMjAyMTA0MjEuMzkxOTUzNzEiLCJ1cmwiOiJodHRwczovL3d3dy5mc2EudXNkYS5nb3YvcHJvZ3JhbXMtYW5kLXNlcnZpY2VzL2NvbnNlcnZhdGlvbi1wcm9ncmFtcy9jb25zZXJ2YXRpb24tcmVzZXJ2ZS1wcm9ncmFtL2luZGV4P3V0bV9tZWRpdW09ZW1haWwmdXRtX3NvdXJjZT1nb3ZkZWxpdmVyeSJ9.wEPdt-gnUiflDrLcOgFu-L3CbUf2xJ4Mf3w_GwqiOSY%2Fs%2F1419852033%2Fbr%2F103538367402-l&data=04%7C01%7C%7C78145eb18a3643e65da508d90500a790%7Ced5b36e701ee4ebc867ee03cfa0d4697%7C0%7C1%7C637546322640548956%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C1000&sdata=eVUJUn7oAMRbicp0ZMUKheIZ17dzooD11wi1XmD95U8%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Flnks.gd%2Fl%2FeyJhbGciOiJIUzI1NiJ9.eyJidWxsZXRpbl9saW5rX2lkIjoxMDgsInVyaSI6ImJwMjpjbGljayIsImJ1bGxldGluX2lkIjoiMjAyMTA0MjEuMzkxOTUzNzEiLCJ1cmwiOiJodHRwczovL3d3dy5mYXJtZXJzLmdvdi9jb3JvbmF2aXJ1cz91dG1fbWVkaXVtPWVtYWlsJnV0bV9zb3VyY2U9Z292ZGVsaXZlcnkifQ.LQM25V_lz1FWMXLKdoD0Ek0bT4caX1vBuJATKZumiQw%2Fs%2F1419852033%2Fbr%2F103538367402-l&data=04%7C01%7C%7C78145eb18a3643e65da508d90500a790%7Ced5b36e701ee4ebc867ee03cfa0d4697%7C0%7C1%7C637546322640548956%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C1000&sdata=VGiXblxATvys8qNi1nyQg3vTF2PukuEhtjL60CUgF6o%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Flnks.gd%2Fl%2FeyJhbGciOiJIUzI1NiJ9.eyJidWxsZXRpbl9saW5rX2lkIjoxMDksInVyaSI6ImJwMjpjbGljayIsImJ1bGxldGluX2lkIjoiMjAyMTA0MjEuMzkxOTUzNzEiLCJ1cmwiOiJodHRwczovL3d3dy5mc2EudXNkYS5nb3YvQXNzZXRzL1VTREEtRlNBLVB1YmxpYy91c2RhZmlsZXMvRmFjdFNoZWV0cy8yMDE5L2NycF9jb250aW51b3VzX2Vucm9sbG1lbnRfcGVyaW9kLWZhY3Rfc2hlZXQucGRmP3V0bV9tZWRpdW09ZW1haWwmdXRtX3NvdXJjZT1nb3ZkZWxpdmVyeSJ9.E0rKWNHebitCyucszDDRrt7anUJADFudAMbwaal8anY%2Fs%2F1419852033%2Fbr%2F103538367402-l&data=04%7C01%7C%7C78145eb18a3643e65da508d90500a790%7Ced5b36e701ee4ebc867ee03cfa0d4697%7C0%7C1%7C637546322640558911%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C1000&sdata=FEPjYW9yj7P%2B1Q8EK1wdD6sHXJFIjHq6WexbffmOSBM%3D&reserved=0

For more information, including a list of acceptable practices, contact your local USDA
Service Center or visit fsa.usda.gov/crp.

Communication is Key in Lending

Farm Service Agency (FSA) is committed to providing our farm loan borrowers the tools
necessary to be successful. FSA staff will provide guidance and counsel from the loan
application process through the borrower’s graduation to commercial credit. While it is
FSA’s commitment to advise borrowers as they identify goals and evaluate progress, it is
crucial for borrowers to communicate with their farm loan staff when changes occur. It is
the borrower’s responsibility to alert FSA to any of the following:

e Any proposed or significant changes in the farming operation
¢ Any significant changes to family income or expenses

e The development of problem situations

e Any losses or proposed significant changes in security

If a farm loan borrower can’t make payments to suppliers, other creditors, or FSA on time,
contact your farm loan staff immediately to discuss loan servicing options.

For more information on FSA farm loan programs, contact your local USDA Service
Center or visit fsa.usda.gov.

Obtaining Payments due to Deceased Producers

In order to claim a Farm Service Agency (FSA) payment on behalf of a deceased
producer, all program conditions for the payment must have been met before the
applicable producer’s date of death.

If a producer earned a FSA payment prior to his or her death, the following is the order of
precedence for the representatives of the producer:

e administrator or executor of the estate

e the surviving spouse

e surviving sons and daughters, including adopted children
e surviving father and mother

e surviving brothers and sisters

e heirs of the deceased person who would be entitled to payment according to the
State law

For FSA to release the payment, the legal representative of the deceased producer must
file a form FSA-325 to claim the payment for themselves or an estate. The county office
will verify that the application, contract, loan agreement, or other similar form requesting
payment issuance, was signed by the applicable deadline by the deceased or a person
legally authorized to act on their behalf at that time of application.
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If the application, contract or loan agreement form was signed by someone other than the
deceased participant, FSA will determine whether the person submitting the form has the
legal authority to submit the form.

Payments will be issued to the respective representative’s name using the deceased
program participant’s tax identification number. Payments made to representatives are
subject to offset regulations for debts owed by the deceased.

FSA is not responsible for advising persons in obtaining legal advice on how to obtain
program benefits that may be due to a participant who has died, disappeared or who has
been declared incompetent.

Filing CCC-941 Adjusted Gross Income (AGI)
Certifications

If you have experienced delays in receiving Agriculture Risk Coverage (ARC) and Price
Loss Coverage (PLC) payments, Loan Deficiency Payments (LDPs) and Market Gains on
Marketing Assistance Loans (MALSs), it may be because you have not filed form CCC-941,
Adjusted Gross Income Cettification.

If you don’t have a valid CCC-941 on file for the applicable crop year you will not receive
payments. All farm operator/tenants/owners who have not filed a CCC-941 and have
pending payments should IMMEDIATELY file the form with their recording county FSA
office. Farm operators and tenants are encouraged to ensure that their landowners have
filed the form.

FSA can accept the CCC-941 for 2018, 2019, 2020 and 2021. Unlike the past, you must
have the CCC-941 certifying your AGI compliance before any payments can be issued.

Actively Engaged Provisions for Non-Family
Joint Operations or Entities

Many Farm Service Agency (FSA) programs require all program participants, either
individuals or legal entities, to be “actively engaged in farming.” This means participants
provide a significant contribution to the farming operation, whether it is capital, land,
equipment, active personal labor and/or management. For entities, each partner,
stockholder or member with an ownership interest, must contribute active personal labor
and/or management to the operation on a regular basis that is identifiable and
documentable as well as separate and distinct from contributions of any other member.
Members of joint operations must have a share of the profits or losses from the farming
operation commensurate with the member’s contributions to the operation and must make
contributions to the farming operation that are at risk for a loss, with the level of risk being
commensurate with the member’s claimed share on the farming operation.

Joint operations comprised of non-family members or partners, stockholders or persons
with an ownership in the farming operation must meet additional payment eligibility
provisions. Joint operations comprised of family members are exempt from these
additional requirements. For 2016 and subsequent crop years, non-family joint operations



can have one member that may use a significant contribution of active personal
management exclusively to meet the requirements to be determined “actively engaged in
farming.” The person or member will be defined as the farm manager for the purposes of
administering these management provisions.

Non-family joint operations may request to add up to two additional managers for their
farming operation based on the size and/or complexity of the operation. If additional farm
managers are requested and approved, all members who contribute management are
required to complete form CCC-902MR, Management Activity Record. The farm manager
should use the form to record management activities including capital, labor and
agronomics, which includes crop selection, planting decisions, acquisition of inputs, crop
management and marketing decisions. One form should be used for each month and the
farm manager should enter the number of hours of time spent for each activity under the
date of the month the actions were completed. The farm manager must also document if
each management activity was completed on the farm or remotely.

The records and supporting business documentation must be maintained and timely made
available for review by the appropriate FSA reviewing authority, if requested.

If the farm manager fails to meet these requirements, their contribution of active personal
management to the farming operation for payment eligibility purposes will be disregarded
and their payment eligibility status will be re-determined for the applicable program year.

In some instances, additional persons or members of a non-family member joint operation
who meet the definition of farm manager may also be allowed to use such a contribution
of active personal management to meet the eligibility requirements. However, under no
circumstances may the number of farm managers in a non-family joint operation exceed a
total of three in any given crop and program year.

Be on the Lookout: New Form Required for
Some NRCS Customers

If you are a producer or landowner who participates in USDA’s Natural Resources
Conservation Service (NRCS) conservation programs, the Farm Service Agency (FSA)
may be reaching out by mail with information about a form you’ll need to fill out.

Starting this year, all producers and landowners participating or applying to participate in
certain NRCS conservation programs must complete form CCC-902, Farm Operating
Plan. Historically, to participate in these programs, legal entities could file either the CCC-
901, Member Information or the CCC-902, while individuals were not specifically required
to file the CCC-902 with FSA. Now, to ensure FSA and NRCS are properly determining
payment eligibility and maximum payment limitations, all customers must have a CCC-902
on file to establish eligibility.

These changes will not affect participants who already have a Form CCC-902 with a
“determined” status recorded with FSA. Customers that do not have a CCC-902 on file
with FSA will be sent a letter in the mail in the coming weeks with detailed information on
what is needed and how to file the form. The letter requests that the form be completed
within 30 days of receiving the letter.



For added convenience, USDA is offering options for remote or in-person submission of
the CCC-902. Fiscal year 2021 is considered a transition year to ensure all NRCS
program participants can meet this updated filing requirement. Beginning in FY 2022, if
form CCC-902 is not on file your payments may be impacted.

We can help: NRCS and FSA staff are available at USDA Service Centers nationwide to
provide information and assistance to walk you through meeting this filing requirement.
For more information, see the NRCS National Bulletin 300-21-7 or FSA Notice PL-293.

NRCS Sets Additional Funding Application
Deadline for Water Quality Initiative

The USDA Natural Resources Conservation Service (NRCS) will invest $400,000 this year
to help agricultural producers improve water quality in two high-priority watersheds in
Texas through the National Water Quality Initiative (NWQI). The additional funding
application deadline is May 7, 2021.

Designated watersheds for 2021 are the Lampasas River watershed near the towns of
Lampasas, Kemper and Briggs, Texas, and the Lake Lavon watershed, which is the
uppermost reservoir on the East Fork of the Trinity River and is a primary source of raw
water supply for the North Texas Municipal Water District.

Through NWQI, NRCS offers technical and financial assistance to farmers and ranchers
to implement practices that avoid, control and trap nutrients and sediment, which can
negatively impact water quality. Practices include filter strips, cover crops and manure
management to promote soil health, reduce erosion, and lesson nutrient runoff.

NWAQI is a partnership among NRCS, state water quality agencies and the U.S.
Environmental Protection Agency to identify and address impaired water bodies through
voluntary conservation. Through the initiative, NRCS provides targeted funding for
financial and technical assistance in small watersheds most in need and where farmers
can use conservation practices to address impaired surface water. In 2019, NWQI was
expanded to include protection of both surface and ground sources of drinking water.

Certain Service Centers in Texas Reopening to
Limited Visitors

Contact your Service Center to find out if it is open to limited visitors.

Farm Service Agency (FSA) and Natural Resources Conservation Service (NRCS) staff
also continue to work with agricultural producers via phone, email, and other digital tools.

Call your Service Center to schedule an appointment. You can find contact information at
farmers.gov/service-locator.
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