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Thank a Farmer for Food, Fiber, Fuel, and Our
Future - National Ag Day March 22!

March 22 is National Ag Day, a time for us to thank farmers and
ranchers for feeding, sheltering and powering our nation. We
also want to celebrate and recognize the pivotal role of
producers in mitigating climate change through voluntary
conservation efforts.

Climate change is happening, evidenced by persistent drought, frequent tornadoes and
storms, and larger and more powerful wildfires. Our agricultural communities are on the
frontlines. Now is the time for us to act, and Utah producers are doing their part.

We’re focused on providing producers tools to help mitigate climate change. As part of this,
the Biden-Harris Administration has taken proactive steps to improve programs.

We bolstered the Conservation Reserve Program, providing an incentive for climate-smart
practices and investing in partnerships to better quantify the benefits of this program.
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With our Environmental Quality Incentives Program, we launched a new cover crop initiative
as well as new conservation incentive contract option, all with a goal to make available
additional funds to help producers conserve natural resources.

And finally, we’re enhancing Federal crop insurance to support conservation. In 2021 and
2022, we provided producers with a premium benefit for acres planted to cover crops.

You might be wondering, why so much emphasis on cover crops? Cover crops help soil
sequester more carbon, a key tool for mitigating climate change; they prevent runoff, leading
to cleaner water; and they boost production through improved soil health. But cover crops are
just one tool, and producers in Utah are also using crop rotation, soil carbon amendment, and
pasture/hay planting.

Our staff work one-on-one with producers to conserve natural resources, grow and improve
their operations, and manage risk. This year's National Ag Day theme is “Growing a Climate
for Tomorrow.” We know from firsthand experience — farmers are doing this. On National Ag
Day, and every day, we encourage you to thank a farmer or rancher for food, fiber, and fuel —
and our future.

Jeanine Cook, Acting State Executive Director for USDA’s Farm Service Agency, can be
reached at Jeanine.Cook@usda.qov. Emily Fife, State Conservationist for USDA’s Natural
Resources Conservation Service, can be reached at Emily.Fife@usda.qov. Jeff Yasui,
Regional Office Director for USDA’s Risk Management Agency, can be reached

at Jeff. Yasui@usda.gov. Producers interested in USDA programs are encouraged to contact
their local USDA Service Center.

The Importance of Responding to NASS Surveys

USDA'’s National Agricultural Statistics Service (NASS) conducts hundreds of surveys every
year and prepares reports covering virtually every aspect of U.S. agriculture.

If you receive a survey questionnaire, please respond quickly and online if possible.

The results of the surveys help determine the structure of USDA farm programs, such as soil
rental rates for the Conservation Reserve Program and prices and yields used for the
Agriculture Risk Coverage and Price Loss Coverage programs. This county-level data is
critical for USDA farm payment determinations. Survey responses also help associations,
businesses and policymakers advocate for their industry and help educate others on the
importance of agriculture.

NASS safeguards the privacy of all respondents and publishes only aggregate data, ensuring
that no individual operation or producer can be identified.

NASS data is available online at nass.usda.gov/Publications and through the
searchable Quick Stats database. Watch a video on how NASS data is used
at youtube.com/watch?v=m-4zjnh26io&feature=youtu.be.
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USDA Updates Eligibility for Spot Market Hog
Pandemic Program

= ma = = Tl The U.S. Department of Agriculture (USDA) has clarified the

: : ' definition of a spot market sale and hog eligibility under the Spot
Market Hog Pandemic Program (SMHPP), which assists
producers who sold hogs through a spot market sale from April
16, 2020, through Sept. 1, 2020. Hog producers will also now
be required to submit documentation to support information
provided on their SMHPP application. USDA’s Farm Service
. Agency (FSA) will accept applications through April 29, 2022,
which is an extension of the April 15, 2022, deadline previously

set for the program.

USDA is offering the SMHPP in response to a reduction in packer production due to the
COVID-19 pandemic, which resulted in fewer negotiated hogs being procured and subsequent
lower market prices. The program is part of USDA’s broader Pandemic Assistance for
Producers initiative and addresses gaps in previous assistance for hog producers.

SMHPP Program Updates

When the pandemic disrupted normal marketing channels, including access to packers,
producers sold their hogs through cash sales to local processors or butchers, direct sales to
individuals and third-party intermediaries, including sale barns or brokers. The use of third-
party intermediaries was the only available marketing alternative for many producers and are
now included in SMHPP. The only direct to packer sales that are eligible for SMHPP are those
through a negotiated sale. Hogs sold through a contract that includes a premium above the
spot-market price or other formula such as the wholesale cut-out price remain ineligible. Hogs
must be suitable and intended for slaughter to be eligible. Immature swine (pigs) are ineligible.

FSA will now require documentation to support the accuracy of information provided on the
FSA-940 Spot Market Hog Pandemic Program application, including the number of hogs
reported on the application that were sold through a spot market sale and how the price was
determined for the sale.

SMHPP payments will be calculated by multiplying the number of head of eligible hogs, not to
exceed 10,000 head, by the payment rate of $54 per head. To ensure SMHPP funding
availability is disbursed equitably to all eligible producers, FSA will now issue payments after
the application period ends. If calculated payments exceed the amount of available funding,
payments will be factored.

Applying for Assistance

Eligible hog producers can apply for SMHPP by April 29, 2022, by completing the FSA-940,
Spot Market Hog Pandemic Program application, along with required supporting
documentation. Producers can visit farmers.gov/smhpp for examples of supporting
documentation, information on applicant eligibility and more information on how to apply.

Applications can be submitted to the FSA office at any USDA Service Center nationwide by
mail, fax, hand delivery or via electronic means. To find their local FSA office, producers
should visit farmers.gov/service-locator. Hog producers can also call 877-508-8364 to speak
directly with a USDA employee ready to offer assistance.
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First Meeting of Federal Advisory Committee for
Urban Agriculture and Innovative Production to
Take Place March 23-24, 2022

The U.S. Department of Agriculture (USDA) will host the first

public meeting of the inaugural Federal Advisory Committee for

san Urban Agriculture and Innovative Production on March 23-24,

@8 2022. The public —including urban producers— is encouraged
to attend.

B8 The new federal advisory committee is part of USDA’s efforts to
. “ support urban agriculture, creating a network for

feedback. Members were announced last month, and include agricultural producers, and
representatives from the areas of higher education or extension programs, non-profits,
business and economic development, supply chains and financing.

About the Meeting

USDA'’s Office of Urban Agriculture and Innovative Production is coordinating the meeting,
which runs from 11 a.m. to 3:30 p.m. ET on March 23 and 24, 2022. To attend, reqgister by
March 18, 2022.

At the meeting, committee members will discuss administrative matters and consult on the
National Institute of Food and Agriculture’s Notice of Funding Opportunity for the Urban,
Indoor and Emerging Agriculture grants.

Members of the public who wish to submit comments or questions related to urban agriculture
may submit them via www.regulations.gov.

Comments must be submitted by March 18, 2022.

For special accommodations, please contact Leslie Glover at (602) 395-9536
or UrbanAgricultureFederalAdvisoryCommittee@usda.gov.

Additional details are available in the Federal Register notice and online
at farmers.gov/urban or on the committee’s webpage.

USDA and Urban Agriculture

The Federal Advisory Committee for Urban Agriculture and Innovative Production is part of a
broad USDA investment in urban agriculture. Other efforts include:

e Grants that target areas of food access, education, business and start-up
costs for new farmers, and policy development related to zoning and other
urban production needs.

e Cooperative agreements that develop and test strategies for planning and
implementing municipal compost plans and food waste reduction plans.

e Investing $260,000 for risk management training and crop insurance education
for historically underserved and urban producers through partnerships
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between USDA’s Risk Management Agency (RMA) and the University of
Maryland, University of Connecticut, and Michigan State University Center for
Regional Food Systems.

e Providing technical and financial assistance through conservation programs
offered by USDA’s Natural Resources Conservation Service (NRCS).

e Organizing 11 Farm Service Agency (FSA) urban and suburban county
committees. FSA will organize additional committees.

The Office of Urban Agriculture and Innovative Production was established through the 2018
Farm Bill. It is led by NRCS and works in partnership with numerous USDA agencies that
support urban agriculture. Its mission is to encourage and promote urban, indoor, and other
emerging agricultural practices, including community composting and food waste reduction.

More information is available at farmers.gov/urban and the new Federal Advisory Committee
for Urban Agriculture and Innovative Production website
at www.usda.gov/partnerships/advisory-committee-urban-ag-innovative-production.

Additional resources that may be of interest to urban agriculture entities include grants from
USDA'’s Agricultural Marketing Service and National Institute of Food and Agriculture as well
as FSA loans.

USDA touches the lives of all Americans each day in so many positive ways. Under the Biden-
Harris Administration, USDA is transforming America’s food system with a greater focus on
more resilient local and regional food production, fairer markets for all producers, ensuring
access to safe, healthy, and nutritious food in all communities, building new markets and
streams of income for farmers and producers using climate smart food and forestry practices,
making historic investments in infrastructure and clean energy capabilities in rural America,
and committing to equity across the Department by removing systemic barriers and building a
workforce more representative of America. To learn more, visit usda.gov.

USDA Updates Farm Loan Programs to Increase
Equity

current borrowers, including historically underserved producers.
. These improvements are part of USDA’s commitment to

¥ increase equity in all programs, including farm loans that

= provide important access to capital for covering operating

expenses and purchasing land and equipment.

The 2018 Farm Bill authorized FSA to provide equitable relief to

' certain direct loan borrowers, who are non-compliant with
program requirements due to good faith reliance on a material action of, advice of, or non-
action from an FSA official. Previously, borrowers may have been required to immediately
repay the loan or convert it to a non-program loan with higher interest rates, less favorable
terms, and limited loan servicing.

Now, FSA has additional flexibilities to assist borrowers in such situations. If the agency
provided incorrect guidance to an existing direct loan borrower, the agency may provide
equitable relief to that borrower. FSA may assist the borrower by allowing the borrower to
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keep their loans at current rates or other terms received in association with the loan which
was determined to be noncompliant or the borrower may receive other equitable relief for the
loan as the Agency determines to be appropriate.

USDA encourages producers to reach out to their local loan officials to ensure they fully
understand the wide range of loan and servicing options available that can assist them in
starting, expanding or maintaining their operation.

Additional Updates

Equitable relief is one of several changes authorized by the 2018 Farm Bill that USDA has
made to the direct and guaranteed loan programs. Other changes that were previously
implemented include:

e Modifying the existing three-year farming experience requirement for Direct
Farm Ownership loans to include additional items as acceptable experience.

e Allowing socially disadvantaged and beginning farmer applicants to receive a
guarantee equal to 95%, rather than the otherwise applicable 90% guarantee.

o Expanding the definition of and providing additional benefits to veteran
farmers.

¢ Allowing borrowers who received restructuring with a write down to maintain
eligibility for an Emergency loan.

e Expanding the scope of eligible issues and persons covered under the
agricultural Certified Mediation Program.

Additional information on these changes is available in the March 8, 2022 rule on the Federal
Reqister.

More Background

FSA has taken other recent steps to increase equity in its programs. Last summer, USDA
announced it was providing $67 million in competitive loans through its new Heirs’ Property
Relending Program to help agricultural producers and landowners resolve heirs’ land
ownership and succession issues. FSA also invested $4.7 million to establish partnerships
with organizations to provide outreach and technical assistance to historically underserved
farmers and ranchers, which contributed to a fourfold increase in participation by historically
underserved producers in the Coronavirus Food Assistance Program 2 (CFAP 2), a key
pandemic assistance program, since April 2021.

Additionally, in January 2021, Secretary Vilsack announced a temporary suspension of past-
due debt collection and foreclosures for distressed direct loan borrowers due to the economic
hardship imposed by the COVID-19 pandemic.

Producers can explore available loan options using the Farm Loan Discover Tool on
farmers.gov (also available in Spanish) or by contacting their local USDA Service Center.
Service Center staff continue to work with agricultural producers via phone, email, and other
digital tools. Due to the pandemic, some USDA Service Centers are open to limited visitors.
Producers can contact their local Service Center to set up an in-person or phone appointment
to discuss loan options.

USDA touches the lives of all Americans each day in so many positive ways. In the Biden-
Harris Administration, USDA is transforming America’s food system with a greater focus on
more resilient local and regional food production, fairer markets for all producers, ensuring
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access to safe, healthy and nutritious food in all communities, building new markets and
streams of income for farmers and producers using climate smart food and forestry practices,
making historic investments in infrastructure and clean energy capabilities in rural America,
and committing to equity across the Department by removing systemic barriers and building a
workforce more representative of America. To learn more, visit usda.gov.

Grassland Conservation Reserve Program (CRP)
Signup Begins April 4, 2022

Agricultural producers and landowners can sign up for the Grassland CRP April 4 to May
13. CRP and Grassland CRP are cornerstone conservation programs offered by the U.S.
Department of Agriculture (USDA) and a key tool in the Biden-Harris Administration

effort to address climate change and achieve other natural resource benefits.

Producers and landowners enrolled 4.6 million acres into CRP signups in 2021, including 2.5
million acres in the largest Grassland CRP signup in history. There are currently 22.1

million acres enrolled, and FSA is aiming to reach the 25.5-million-acre cap statutorily set

for fiscal year 2022.

CRP Signups

Grassland CRP is a working lands program, helping landowners and operators protect
grassland, including rangeland and pastureland and certain other lands, while maintaining the
areas as working grazing lands. Protecting grasslands contributes positively to the economy
of many regions, provides biodiversity of plant and animal populations and provides important
carbon sequestration benefits to deliver lasting climate outcomes.

Alongside these programs, producers and landowners can enroll acres

in Continuous CRP under the ongoing sign up, which includes projects available through the
Conservation Reserve Enhancement Program (CREP) and State Acres for

Wildlife Enhancement (SAFE).

Climate Benefits

Last year, FSA enacted a Climate-Smart Practice Incentive for CRP General and Continuous
signups, to better target CRP on addressing climate change. This incentive aims to increase
carbon sequestration and reduce greenhouse gas emissions. CRP’s climate-smart practices
include establishment of trees and permanent grasses, development of wildlife habitat and
wetland restoration. The Climate-Smart Practice Incentive is annual, and the amount is based
on the benefits of each practice type.

Additionally, in order to better target the program toward climate outcomes, USDA
invested $10 million last year in the CRP Monitoring, Assessment and Evaluation

(MAE) program to measure and monitor the soil carbon and climate resilience impacts of
conservation practices over the life of new CRP contracts. This will enable the agency to
further refine the program and practices to provide producers tools for increased climate
resilience.
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More Information on CRP

Landowners and producers interested in CRP should contact their local USDA Service
Center to learn more or to apply for the program -- for General CRP before the March

11 deadline, and for Grassland CRP before the May 13 deadline. Service Center staff
continue to work with agricultural producers via phone, email, and other digital tools. Due
to the pandemic, some USDA Service Centers are open to limited visitors. Additionally, fact
sheets and other resources are available at fsa.usda.gov/crp.

Signed into law in 1985, CRP is one of the largest voluntary private-lands conservation
programs in the United States. It was originally intended to primarily control soil erosion and
potentially stabilize commodity prices by taking marginal lands out of production. The program
has evolved over the years, providing many conservation and economic benefits.

Applying for NAP Payments

The Noninsured Crop Disaster Assistance Program (NAP) provides financial assistance to
you for crops that aren’t eligible for crop insurance to protect against lower yields or crops
unable to be planted due to natural disasters including freeze, hail, excessive moisture,
excessive wind or hurricanes, flood, excessive heat and qualifying drought (includes native
grass for grazing), among others.

In order to participate, you must obtain NAP coverage for the crop year by the applicable
deadline using form CCC-471 “Application for Coverage” and pay the service fee. Application
closing dates vary by crop. Producers are also required to submit an acceptable crop acreage
report. Additionally, NAP participants must provide:

e The quantity of all harvested production of the crop in which the producer held
an interest during the crop year

e The disposition of the harvested crop, such as whether it is marketable,
unmarketable, salvaged or used differently than intended

e Acceptable crop production records (when requested by FSA)

Producers who fail to report acreage and production information for NAP-covered crops could
see reduced or zero NAP assistance. These reports are used to calculate the approved yield.

If your NAP-covered crops are affected by a natural disaster, notify your FSA office by
completing Part B of form CCC-576 “Notice of Loss and Application for Payment.” This must
be completed within 15 calendar days of the occurrence of the disaster or when losses
become apparent or 15 days of the final harvest date. For hand-harvested crops and certain
perishable crops, you must notify FSA within 72 hours of when a loss becomes apparent.

To receive benefits, you must also complete Parts D, E, F and G of the CCC-576 “Notice of
Loss and Application for Payment” within 60 days of the last day of coverage for the crop year
for any NAP covered crops. The CCC-576 requires acceptable appraisal information.
Producers must provide evidence of production and note whether the crop was marketable,
unmarketable, salvaged or used differently than intended.
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Eligible crops must be commercially produced agricultural commodities for which crop
insurance is not available, including perennial grass forage and grazing crops, fruits,
vegetables, mushrooms, floriculture, ornamental nursery, aquaculture, turf grass, ginseng,
honey, syrup, bioenergy, and industrial crops.

For more information on NAP, contact your local County USDA Service Center or
visit fsa.usda.gov/nap.

Applying for Youth Loans

The Farm Service Agency (FSA) makes loans to youth to establish and operate agricultural
income-producing projects in connection with 4-H clubs, FFA and other agricultural groups.
Projects must be planned and operated with the help of the organization advisor, produce
sufficient income to repay the loan and provide the youth with practical business and
educational experience. The maximum loan amount is $5,000.

Youth Loan Eligibility Requirements:

e Be a citizen of the United States (which includes Puerto Rico, the Virgin
Islands, Guam, American Samoa, the Commonwealth of the Northern Mariana
Islands) or a legal resident alien

e Be 10 years to 20 years of age
e Comply with FSA’s general eligibility requirements
e Be unable to get a loan from other sources

e Conduct a modest income-producing project in a supervised program of work
as outlined above

e Demonstrate capability of planning, managing and operating the project under
guidance and assistance from a project advisor.<span style="mso-spacerun:
yes"> </span>The project supervisor must recommend the youth loan
applicant, along with providing adequate supervision.

For help preparing the application forms, contact your local County USDA Service Center or
visit fsa.usda.gov.

Ask the Expert: A Farm Operating Loan Q&A with
Jack Carlile

In this Ask the Expert, Jack Carlile, Farm Loan Manager for the USDA Farm Service Agency
(FSA), answers questions about farm operating loans and when producers should apply in
order to secure funds for the current crop year.

As the Farm Loan Manager for the Cherokee County Service Center, Jack is responsible for
managing the loan making and loan servicing activities for five counties in northeast
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Oklahoma. His office provides services for over 650 farm loan customers. Jack was raised on
a cross bred cow/calf operation that his grandparents started. Over the years, each generation
has added to the operation by purchasing additional pasture. The operation also grows and
bales their own hay. Jack’s agriculture background and degree in agriculture economics from
Oklahoma State University help him better understand the financing needs of his producers.

Who can apply for FSA Farm Loans?

Anyone can apply for FSA’s loan programs. Applications will be considered on basic eligibility
requirements. To apply for a loan, you must meet the following general eligibility requirements
including:

e Be a U.S. citizen or qualified alien.

e Operator of a family farm or ranch.

e Have a satisfactory credit history.

¢ Unable to obtain credit elsewhere at reasonable rates and terms to meet
actual needs.

¢ Not be delinquent on any federal debts.

What can | purchase with operating loans?

Farm Operating Loans are traditionally used for purchasing capital items such as farm
machinery, equipment, or livestock. Loan funds can also be used to help pay typical
operating expenses for farming and ranching operations. For example, a rancher may use an
operating loan to purchase forage for his cattle to feed them through the winter or a row crop
producer may use an operating loan for paying for inputs like seed or fertilizer.

What is the maximum loan amount and terms?

The maximum loan amount for a Direct Farm Operating Loan is $400,000. Direct loans are
made and serviced by FSA.

Producers can also apply for Guaranteed Operating Loans that are made by your commercial
lender, and guaranteed against loss by FSA. The maximum loan amount for a Guaranteed
Farm Operating Loan is $1,825,000. Loan terms for operating loans range from one to seven
years.

How do | apply?

If you're interested in applying for a farm loan, you can pick up an application by visiting your
local FSA office. Visit farmers.gov to find the USDA Service Center nearest you.

When applying for a loan, you will need a business plan, which must include:

e Your mission, vision, and goals for your farm or ranch.
e Your current assets and liabilities.

e Marketing Plan (what your operation will produce and where you will market
and sell your products.)
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¢ Whether the amount of income your operation generates will be enough to pay
your business and family living expenses.

When should | apply for an operating loan?

| would recommend beginning the application process a few months in advance of needing
the funds to allow time for the request to be processed, and for any necessary security checks
and searches to be completed. That allows time for the funds to be available for your use
when most needed.

Where can | find more information?

To learn more about FSA loans visit farmers.gov/loans or fsa.usda.gov/farmloans. Fact
sheets and application packages are also available at your USDA Service Center. To learn
more about other types of FSA loans or to find the right loan for your operation, use the Farm
Loan Discovery Tool by visiting farmers.gov/loans/farm-loan-discovery-tool.

What’s New and Improved for Specialty Crop
Producers?

Does your operation include specialty crops? Whether you grow fruits, vegetables, tree nuts,
dried fruits, horticulture, or nursery crops - USDA is here for you.

Over the past year, USDA has stepped up our support of specialty crop producers and local
and regional food systems. USDA believes specialty crop producers are integral to the food
system of the future, and we are working to improve available options for specialty crop
producers as well as ensure equity in program delivery.

What’s New?

The Risk Management Agency (RMA) rolled out a new insurance option for small-scale
producers who sell locally, which is named Micro Farm. This new insurance coverage
option simplifies record keeping and covers post-production costs, such as washing and
value-added products. It is available now, and you can learn more from an Approved
Insurance Provider or your RMA specialty crop liaison.

In addition to Micro Farm, RMA rolled out other new insurance options in the past year,
including: California Citrus Trees, Florida Citrus, Production and Revenue History
option for Florida strawberries, and Hurricane Insurance Protection-Wind Index (HIP-
WI). These new options either fill gaps in coverage or offer advantages over other policies.
Since 2020, producers weathered several major hurricanes. The new HIP-WI played a crucial
role in recovery with more than $250 million in indemnities paid so far with most payments
issued in a matter of weeks following a hurricane.

Interest in growing and insuring specialty crops has grown significantly with $1 billion in
liabilities for 1990 to $22 billion in liabilities for 2021. (For more details, check out reports on
our Specialty Crops webpage.)
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The Farm Service Agency (FSA) also offered pandemic assistance for organic producers.
The new Organic and Transitional Education and Certification Program (OTECP)
provided assistance to help cover loss of markets, increased costs, labor shortages and
expenses related to obtaining or renewing their organic certification.

What’s Improved?

In the past year, RMA made improvements to existing policies -- including Whole-Farm
Revenue Protection, a key insurance option for specialty crop producers. Beginning in the
2021 crop year, direct market producers could report two or more commodities using a new
combined direct marketing code.

This reduced a tremendous burden for diversified producers and allowed them to receive a
premium rate discount for diversification. For 2022, RMA increased coverage for organic and
aquaculture producers and enabled organic producers to report certified organic acreage as
long as the request for certification had been made by the reporting date, which provides
additional flexibility to producers.

Want to Learn More?
These new and improved options for specialty crop producers are but a few of USDA’s strides

over the past year to build a fairer, more transparent food system rooted in local and regional
production. To learn more, please read USDA’s January 19, 2022, news release.

For crop insurance, visit RMA’s Specialty Crops webpage or contact your specialty crop
liaison.

Also, if there is not a standard offer for the crop you would like insured, you may still be able to
get a written agreement for coverage. RMA Regional Offices review these requests to help
provide coverage. These requests also provide Regional Offices the opportunity to review the
possible expansion of the policy to your county.

Lastly, you can read our Specialty Crops webpage on farmers.gov and question-and-answer
with two specialty crop liaisons, Adrienne Steinacher and Matt Wilkin.

Utah Farm Service Agency

125 So. State Street
Room 3202
Salt Lake City, UT 84138

Phone: 801-524-4530
Fax: 844-715-5091
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