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2023 Dairy Margin Coverage Deadline Extended 
– Jan. 31, 2023, Last Day to Enroll  
The U.S. Department of Agriculture (USDA) has extended 
the deadline  for producers to enroll in Dairy Margin 
Coverage (DMC) and Supplemental Dairy Margin Coverage 
(SDMC) for program year 2023 to Jan. 31, 2023.  

DMC is a voluntary risk management program that offers 
protection to dairy producers when the difference between 
the all-milk price and the average feed price (the margin) 
falls below a certain dollar amount selected by the producer.    

Early projections indicate DMC payments are likely to trigger for the first eight months in 
2023.  Markets fluctuate, sometimes at a moment’s notice and sometimes with no warning 
at all, so now’s the time to ensure your operation is covered. Please don’t let this second 
chance slide. 

https://lnks.gd/l/eyJhbGciOiJIUzI1NiJ9.eyJidWxsZXRpbl9saW5rX2lkIjoxMDEsInVyaSI6ImJwMjpjbGljayIsImJ1bGxldGluX2lkIjoiMjAyMjEyMTQuNjgyMjIwMDEiLCJ1cmwiOiJodHRwczovL3d3dy5mc2EudXNkYS5nb3YvcHJvZ3JhbXMtYW5kLXNlcnZpY2VzL2RhaXJ5LW1hcmdpbi1jb3ZlcmFnZS1wcm9ncmFtL2luZGV4P3V0bV9tZWRpdW09ZW1haWwmdXRtX3NvdXJjZT1nb3ZkZWxpdmVyeSJ9.rTtb0iABQGdWYSJh_6tzsACGUYJ6Wru-rLAC-R3pJZc/s/1120350452/br/150483403727-l
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Nearly 18,000 operations that enrolled in DMC for 2022 have received margin payments 
for August and September for a total of $76.3 million. At $0.15 per hundredweight for 
$9.50 coverage, risk coverage through DMC is a relatively inexpensive investment.   

DMC offers different levels of coverage, even an option that is free to producers, aside 
from a $100 administrative fee. Limited resource, beginning, socially disadvantaged, and 
military veteran farmers and ranchers are exempt from paying the administrative fee, if 
requested. To determine the appropriate level of DMC coverage for a specific dairy 
operation, producers can use the online dairy decision tool.    

Supplemental DMC   
Last year, USDA introduced Supplemental DMC, which provided $42.8 million in 
payments to better help small- and mid-sized dairy operations that had increased 
production over the years but were not able to enroll the additional production. 
Supplemental DMC is also available for 2023.  The enrollment period for 2023 
Supplemental DMC is also extended to Jan. 31, 2023. 

Supplemental DMC coverage is applicable to calendar years 2021, 2022 and 2023.  
Eligible dairy operations with less than 5 million pounds of established production history 
may enroll supplemental pounds.    

For producers who enrolled in Supplemental DMC in 2022, the supplemental coverage will 
automatically be added to the 2023 DMC contract that previously established a 
supplemental production history.   

Producers who did not enroll in Supplemental DMC in 2022 can do so now. Producers 
should complete their Supplemental DMC enrollment before enrolling in 2023 DMC. To 
enroll, producers will need to provide their 2019 actual milk marketings, which FSA uses 
to determine established production history.   

DMC Payments   
FSA will continue to calculate DMC payments using updated feed and premium hay costs, 
making the program more reflective of actual dairy producer expenses.  These updated 
feed calculations use 100% premium alfalfa hay rather than 50%.  

For more information on DMC, visit the DMC webpage or contact your local USDA Service 
Center.  

USDA touches the lives of all Americans each day in so many positive ways.  Under the 
Biden-Harris administration, USDA is transforming America’s food system with a greater 
focus on more resilient local and regional food production, fairer markets for all producers, 
ensuring access to safe, healthy and nutritious food in all communities, building new 
markets and streams of income for farmers and producers using climate smart food and 
forestry practices, making historic investments in infrastructure and clean energy 
capabilities in rural America, and committing to equity across the Department by removing 
systemic barriers and building a workforce more representative of America. To learn more, 
visit usda.gov.  

 
Deadline Approaching for Application to 
Emergency Relief Program Phase One 
The deadline is nearing for producers to apply for assistance through the Emergency 
Relief Program (ERP) Phase One. Producers who are eligible for assistance through 
ERP Phase One and haven't already applied have until Friday, Dec. 16, 2022, to 
apply to their local USDA Service Center to receive benefits through the program. 

ERP is authorized under the Extending Government Funding and Delivering Emergency 
Assistance Act, which includes $10 billion in assistance to agricultural producers impacted 
by wildfires, droughts, hurricanes, winter storms and other eligible disasters experienced 
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during calendar years 2020 and 2021.    ERP Phase One was rolled out in May 2022 and 
has since paid more than $7.1 billion nationally to producers. Under the Phase One 
program, USDA used existing federal crop insurance and Noninsured Crop Disaster 
Assistance Program (NAP) data as the basis for establishing program benefits. To learn 
more about this assistance program and others, visit: Emergency Relief information 
page.   

 
USDA Previews Crop and Revenue Loss 
Assistance for Agricultural Producers   
Agriculture Secretary Tom Vilsack today announced plans for additional emergency relief 
and pandemic assistance from the U.S. Department of Agriculture (USDA). USDA is 
preparing to roll out the Emergency Relief Program (ERP) Phase Two as well as the new 
Pandemic Assistance Revenue Program (PARP), which are two programs to help offset 
crop and revenue losses for producers.  USDA is sharing early information to help 
producers gather documents and train front-line staff on the new approach.  

ERP Phase Two will assist eligible agricultural producers who suffered eligible crop 
losses, measured through decreases in revenue, due to wildfires, hurricanes, floods, 
derechos, excessive heat, winter storms, freeze (including a polar vortex), smoke 
exposure, excessive moisture and qualifying droughts occurring in calendar years 2020 
and 2021.     

PARP will assist eligible producers of agricultural commodities who experienced revenue 
decreases in calendar year 2020 compared to 2018 or 2019 due to the COVID-19 
pandemic. PARP will help address gaps in previous pandemic assistance, which was 
targeted at price loss or lack of market access, rather than overall revenue losses.       

Emergency Relief Program Phase Two   
ERP is authorized under the Extending Government Funding and Delivering Emergency 
Assistance Act, which includes $10 billion in assistance to agricultural producers impacted 
by wildfires, droughts, hurricanes, winter storms and other eligible disasters experienced 
during calendar years 2020 and 2021.    

Phase Two builds on ERP Phase One, which was rolled out in May 2022 and has since 
paid more than $7.1 billion to producers who incurred eligible crop losses that were 
covered by federal crop insurance or Non-insured Crop Disaster Assistance Program.    

ERP Phase Two includes producers who suffered eligible losses but may not have 
received program benefits in Phase One. To be eligible for Phase Two, producers must 
have suffered a loss in allowable gross revenue as defined in forthcoming program 
regulations in 2020 or 2021 due to necessary expenses related to losses of eligible crops 
from a qualifying natural disaster event.   

Eligible crops include both traditional insurable commodities and specialty crops that are 
produced in the United States as part of a farming operation and are intended to be 
commercially marketed. Like other emergency relief and pandemic assistance programs, 
USDA’s Farm Service Agency (FSA) continues to look for ways to simplify the process for 
both staff and producers while reducing the paperwork burden. The design of ERP Phase 
Two is part of that effort. 

In general, ERP Phase Two payments are expected to be based on the difference in 
certain farm revenue between a typical year of revenue as will be specified in program 
regulations for the producer and the disaster year.  ERP Phase Two assistance is targeted 
to the remaining needs of producers impacted by qualifying natural disaster events, while 
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avoiding windfalls or duplicative payments. Details will be available when the rule is 
published later this year.    

Deadline for Emergency Relief Program Phase One  
Producers who are eligible for assistance through ERP Phase One have until Friday, Dec. 
16, 2022, to contact FSA at their local USDA Service Center to receive program benefits. 
Going forward, if any additional ERP Phase One prefilled applications are generated due 
to corrections or other circumstances, there will be a 30-day deadline from the date of 
notification for that particular application.      

Pandemic Assistance Revenue Program    
PARP is authorized and funded by the Consolidated Appropriations Act of 2021. 

To be eligible for PARP, an agricultural producer must have been in the business of 
farming during at least part of the 2020 calendar year and had a certain threshold 
decrease in allowable gross revenue for the 2020 calendar year, as compared to 2018 or 
2019. Exact details on the calculations and eligibility will be available when the 
forthcoming rule is published.    

How Producers Can Prepare  
ERP Phase Two and PARP will use revenue information that is readily available from 
most tax records. FSA encourages producers to have their tax documents from the past 
few years and supporting materials ready, as explained further below. Producers will need 
similar documentation to what was needed for the Coronavirus Food Assistance Program 
(CFAP) Phase Two, where a producer could use 2018 or 2019 as the benchmark year 
relative to the disaster year.    

In the coming weeks, USDA will provide additional information on how to apply for 
assistance through ERP Phase Two and PARP. In the meantime, producers are 
encouraged to begin gathering supporting documentation including:   

• Schedule F (Form 1040); and  
• Profit or Loss from Farming or similar tax documents for tax years 2018, 2019, 

2020, 2021 and 2022 for ERP and for calendar years 2018, 2019 and 2020 for 
PARP.    

Producers should also have, or be prepared to have, the following forms on file for both 
ERP and PARP program participation:   

• Form AD-2047, Customer Data Worksheet (as applicable to the program 
participant);   

• Form CCC-902, Farm Operating Plan for an individual or legal entity;  
• Form CCC-901, Member Information for Legal Entities (if applicable); and   
• Form AD-1026 Highly Erodible Land Conservation (HELC) and Wetland 

Conservation (WC) Certification.   

Most producers, especially those who have previously participated in FSA programs, will 
likely have these required forms on file. However, those who are uncertain or want to 
confirm should contact FSA at their local USDA Service Center.   

In addition to the forms listed above, underserved producers are encouraged to register 
their status with FSA, using Form CCC-860, Socially Disadvantaged, Limited Resource, 
Beginning and Veteran Farmer or Rancher Certification, as certain existing permanent 
and ad-hoc disaster programs provide increased benefits or reduced fees and premiums.  
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Through proactive communications and outreach, USDA will keep producers and 
stakeholders informed as program eligibility, application and implementation details 
unfold.    

 
Biden-Harris Administration Announces $3.1 
Billion Investment for Climate-Smart Agriculture 
and Support for Underserved Farmers and 
Ranchers 

Agriculture Secretary Tom Vilsack announced today that the 
Biden-Harris Administration, through the U.S. Department of 
Agriculture (USDA) is investing an additional $325 million 
for 71 projects under the second funding pool of the 
Partnerships for Climate-Smart Commodities effort, bringing 

the total investment from both funding pools to over $3.1 billion for 141 tentatively selected 
projects. Partnerships for Climate-Smart Commodities is working to expand markets for 
American producers, especially small and underserved producers, who have the most to 
gain from growing market demand for climate-smart commodities.  Learn More: <link to 
USDA Press Release> 

 
USDA Announces Details for the Upcoming 
Census of Agriculture 

America’s farmers and ranchers will soon have the 
opportunity to be represented in the nation’s only 
comprehensive and impartial agriculture data for every 
state, county and territory. The U.S. Department of 
Agriculture (USDA) will mail the 2022 Census of Agriculture 
to millions of agriculture producers across the 50 states and 
Puerto Rico this fall. 

The 2022 Census of Agriculture will be mailed in phases, 
starting with an invitation to respond online in November 
followed by paper questionnaires in December. Farm 
operations of all sizes, urban and rural, which produced and 

sold, or normally would have sold, $1,000 or more of agricultural product in 2022 are 
included in the ag census. 

Collected in service to American agriculture since 1840 and now conducted every five 
years by USDA’s National Agricultural Statistics Service (NASS), the Census of 
Agriculture tells the story and shows the value of U.S. agriculture. It highlights land use 
and ownership, producer characteristics, production practices, income and expenditures, 
among other topics. Between ag census years, NASS considers revisions to the 
questionnaire to document changes and emerging trends in the industry. Changes to the 
2022 questionnaire include new questions about the use of precision agriculture, hemp 
production, hair sheep, and updates to internet access questions. 

To learn more about the Census of Agriculture, visit nass.usda.gov/AgCensus or call 800-
727-9540. On the website, producers and other data users can access frequently asked 
questions, past ag census data, partner tools to help spread the word about the upcoming 
ag census, special study information, and more. For highlights of these and the latest 
information on the upcoming Census of Agriculture, follow USDA NASS on 
twitter @usda_nass. 
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Before You Break Out New Ground, Ensure Your 
Farm Meets Conservation Compliance  
The term “sodbusting” is used to identify the conversion of land from native vegetation to 
commodity crop production after December 23, 1985.  As part of the conservation 
provisions of the Food Security Act of 1985, if you’re proposing to produce agricultural 
commodities (crops that require annual tillage including one pass planting operations and 
sugar cane) on land that has been determined highly erodible and that has no crop history 
prior to December 23, 1985, that land must be farmed in accordance with a conservation 
plan or system that ensures no substantial increase in soil erosion. 

Eligibility for many USDA programs requires compliance with a conservation plan or 
system on highly erodible land (HEL) used for the production of agricultural commodities. 
This includes Farm Service Agency (FSA) loan, disaster assistance, safety net, price 
support, and conservation programs; Natural Resources Conservation Service (NRCS) 
conservation programs; and Risk Management Agency (RMA) Federal crop insurance. 

Before you clear or prepare areas not presently under production for crops that require 
annual tillage, you are required to file Form AD-1026 “Highly Erodible Land Conservation 
and Wetland Conservation Certification,” with FSA indicating the area to be brought into 
production. The notification will be referred to NRCS to determine if the field is considered 
highly erodible land. If the field is considered HEL, you are required to implement a 
conservation plan or system that limits the erosion to the tolerable soil loss (T) for the 
predominant HEL soil on those fields. 

In addition, prior to removing trees or conducting any other land manipulations that may 
affect wetlands, remember to update form AD-1026, to ensure you remain in compliance 
with the wetland conservation provisions. 

Prior to purchasing or renting new cropland acres, it is recommended that you check with 
your local USDA Service Center to ensure your activities will be in compliance with the 
highly erodible land and wetland conservation provisions. 

For additional information on highly erodible land conservation and wetland conservation 
compliance, contact your local USDA Service Center. 

 
FSA Offers Joint Financing Option on Direct 
Farm Ownership Loans 
The USDA Farm Service Agency’s (FSA) Direct Farm Ownership loans can help farmers 
and ranchers become owner-operators of family farms, improve and expand current 
operations, increase agricultural productivity, and assist with land tenure to save farmland 
for future generations. 

There are three types of Direct Farm Ownership Loans: regular, down payment and joint 
financing. FSA also offers a Direct Farm Ownership Microloan option for smaller financial 
needs up to $50,000. 

Joint financing allows FSA to provide more farmers and ranchers with access to capital. 
FSA lends up to 50 percent of the total amount financed. A commercial lender, a State 
program or the seller of the property being purchased, provides the balance of loan funds, 
with or without an FSA guarantee. The maximum loan amount for a joint financing loan is 
$600,000, and the repayment period for the loan is up to 40 years. 
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The operation must be an eligible farm enterprise. Farm Ownership loan funds cannot be 
used to finance nonfarm enterprises and all applicants must be able to meet general 
eligibility requirements. Loan applicants are also required to have participated in the 
business operations of a farm or ranch for at least three years out of the 10 years prior to 
the date the application is submitted. The applicant must show documentation that their 
participation in the business operation of the farm or ranch was not solely as a laborer. 

For more information about farm loans, contact your local USDA Service Center or visit 
fsa.usda.gov. 

 
USDA Expands Farmers.gov to Include Farm 
Records 
Producers with farmers.gov accounts can now access farm records and maps online, the 
latest self-service feature added to the U.S. Department of Agriculture (USDA) website. 

You can quickly and easily access your land information in real time by desktop computer, 
tablet or phone. Capabilities include: 

• View, print and export detailed farm records such as cropland, base acres, yields, 
CRP acres, land ownership details, and much more; 

• View, print and export farm/tract maps that can be provided to lenders, chemical 
or fertilizer providers, and FSA for reporting acreage and crop insurance agents; 
and 

• Export common land unit (field) boundaries as ESRI shapefiles. 

The ability to access these records on demand without a visit to the service center saves 
you time and money. 

Farmers.gov now includes the most popular functionalities from FSAFarm+, the FSA 
portal for producers, while providing enhanced functionality and an improved user 
experience. A new enhancement expands the scope of accessibility to include farmers 
and ranchers who are members of an entity, as well as people with a power of attorney 
form (FSA-211) on file with FSA. 

Managing USDA Business Online 
Using farmers.gov, producers, entities and those acting on their behalf can also: 

• View, upload, download, and e-sign conservation documents. 

• Request financial assistance, including submitting a program application. 
• View and submit conservation requests. 
• View technical references and submit questions. 
• Access information on current and past conservation practices, plans and 

contracts. 
• Report practice completion and request practice certification. 
• View farm loan and interest information (producers only). 

Future plans include adding the ability to import and view other shapefiles, such as 
precision agriculture planting boundaries. 

To access your information, you’ll will need a USDA eAuth account to login to 
farmers.gov. After obtaining an eAuth account, producers should visit farmers.gov and 
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sign into the site’s authenticated portal via the Sign In/Sign Up link at the top right of the 
website. Google Chrome, Mozilla Firefox or Microsoft Edge are the recommended 
browsers to access the feature. 

In addition to the self-service features available by logging into farmers.gov, the website 
also has ample information on USDA programs, including pandemic assistance, farm 
loans, disaster assistance, conservation programs and crop insurance. Recently, USDA 
updated the navigation and organization of the site as well as added some new 
webpages, including “Get Involved,” “Common Forms,” and “Translations.” Learn more 
about these changes. 

 
Obtaining Payments Due to Deceased Producers 
In order to claim a Farm Service Agency (FSA) payment on behalf of a deceased 
producer, all program conditions for the payment must have been met before the 
applicable producer’s date of death. 

If a producer earned a FSA payment prior to his or her death, the following is the order of 
precedence for the representatives of the producer: 

• administrator or executor of the estate 
• the surviving spouse 
• surviving sons and daughters, including adopted children 
• surviving father and mother 
• surviving brothers and sisters 
• heirs of the deceased person who would be entitled to payment according to the 

State law 

For FSA to release the payment, the legal representative of the deceased producer must 
file a form FSA-325 to claim the payment for themselves or an estate. The county office 
will verify that the application, contract, loan agreement, or other similar form requesting 
payment issuance, was signed by the applicable deadline by the deceased or a person 
legally authorized to act on their behalf at that time of application. 

If the application, contract or loan agreement form was signed by someone other than the 
deceased participant, FSA will determine whether the person submitting the form has the 
legal authority to submit the form. 

Payments will be issued to the respective representative’s name using the deceased 
program participant’s tax identification number. Payments made to representatives are 
subject to offset regulations for debts owed by the deceased. 

FSA is not responsible for advising persons in obtaining legal advice on how to obtain 
program benefits that may be due to a participant who has died, disappeared or who has 
been declared incompetent. 

 
USDA Launches Loan Assistance Tool to 
Enhance Equity and Customer Service 
The U.S. Department of Agriculture (USDA) launched a new online tool to help farmers 
and ranchers better navigate the farm loan application process. This uniform application 
process will help to ensure all farm loan applicants receive equal support and have a 
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consistent customer experience with USDA’s Farm Service Agency (FSA) regardless of 
their individual circumstances.   

USDA experiences a high rate of incomplete or withdrawn applications, particularly among 
underserved customers, due in part to a challenging and lengthy paper-based application 
process. The Loan Assistance Tool is available 24/7 and gives customers an online step-
by-step guide that supplements the support they receive when working in person with a 
USDA employee, providing materials that may help an applicant prepare their loan 
application in one tool.  

Farmers can access the Loan Assistance Tool by visiting farmers.gov/farm-loan-
assistance-tool  and clicking the ‘Get Started’ button. From here they can follow the 
prompts to complete the Eligibility Self-Assessment and start the farm loan journey. The 
tool is built to run on any modern browser like Chrome, Edge, Firefox, or the Safari 
browser, and is fully functional on mobile devices. It does not work in Internet Explorer.   

The Loan Assistance Tool is the first of multiple farm loan process improvements that will 
be available to USDA customers on farmers.gov in the future. Other improvements and 
tools that are anticipated to launch in 2023 include:  

• A streamlined and simplified direct loan application, reduced from 29 pages to 13 
pages.  

• An interactive online direct loan application that gives customers a paperless and 
electronic signature option, along with the ability to attach supporting documents 
such as tax returns.   

• An online direct loan repayment feature that relieves borrowers from the necessity 
of calling, mailing, or visiting a local Service Center to pay a loan installment.  

Background  
USDA provides access to credit to approximately 115,000 producers who cannot obtain 
sufficient commercial credit through direct and guaranteed farm loans. With the funds and 
direction Congress provided in Section 22006 of the Inflation Reduction Act, USDA is 
taking action to immediately provide relief to qualifying distressed borrowers whose 
operations are at financial risk while working on making transformational changes to loan 
servicing so that borrowers are provided the flexibility and opportunities needed to 
address the inherent risks and unpredictability associated with agricultural operations.  

 
USDA Offers Annual Installment Deferral Option 
for Farm Storage Facility Loan Borrowers 

To assist Farm Storage Facility Loan (FSFL) borrowers 
experiencing financial hardship from the pandemic and 
other challenges in production agriculture, USDA’s Farm 
Service Agency (FSA) is offering a one-time annual 
installment payment deferral option. No fees or prepayment 
penalties apply for borrowers who choose this FSFL loan 
flexibility option. 

Eligible borrowers can request a one-time only annual 
installment payment deferral for loans having terms of three, five, seven or ten years. The 
installment deferral option is not available for 12-year term loans. 

The FSFL installment payments will remain the same, except for the last year.  The 
original loan interest rate and annual payment due date will remain the same. However, 
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because the installment payment deferral is a one-year loan term extension, the final 
payment will be higher due to additional accrued interest. 

Borrowers interested in exercising the one-time annual installment deferral option should 
contact FSA to make the request and to obtain, complete and sign required forms. 

FSFLs provide low-interest financing for producers to store, handle and transport eligible 
commodities. 

More Information 
In addition to offering flexibilities for FSFLs, FSA has also made other flexibilities to help 
producers impacted by the pandemic, including relaxing the loan-making process for farm 
operating and ownership loans and implementing the Disaster Set-Aside provision that 
enables an upcoming installment on a direct loan to be set aside for the year. More 
information on these flexibilities can be found at farmers.gov/coronavirus. For more 
information, contact your local USDA Service Center. To locate your local FSA office, visit 
farmers.gov/service-center-locator. 

 
Policy Updates for Acreage Reporting 
The USDA Farm Service Agency (FSA) recently made several policy updates for acreage 
reporting for cover crops, revising intended use, late-filed provisions, grazing allotments as 
well as updated the definitions of “idle” and “fallow.” 

Reporting Cover Crops: 
Cover crop types can be chosen from the following four categories: 

• Cereals and other grasses 
• Legumes 
• Brassicas and other broadleaves 
• Mixtures 

If the cover crop is harvested for any use other than forage or grazing and is not 
terminated according to policy guidelines, then that crop will no longer be considered a 
cover crop and the acreage report must be revised to reflect the actual crop. 

Permitted Revision of Intended use After Acreage Reporting Date: 
New operators or owners who pick up a farm after the acreage reporting deadline has 
passed and the crop has already been reported on the farm, have 30 calendar days from 
the date when the new operator or owner acquired the lease on land, control of the land or 
ownership and new producer crop share interest in the previously reported crop acreage. 
Under this policy, appropriate documentation must be provided to the County Committee’s 
satisfaction to determine that a legitimate operator or ownership and producer crop share 
interest change occurred to permit the revision. 

Acreage Reports: 
In order to maintain program eligibility and benefits, you must timely file acreage reports. 
Failure to file an acreage report by the crop acreage reporting deadline may result in 
ineligibility for future program benefits. FSA will not accept acreage reports provided more 
than a year after the acreage reporting deadline. 

Reporting Grazing Allotments: 
FSA offices can now accept acreage reports for grazing allotments. You will use form 
“FSA-578” to report grazing allotments as animal unit months (AUMs) using the “Reporting 
Unit” field. Your local FSA office will need the grazing period start and end date and the 
percent of public land. 
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Definitions of Terms 
FSA defines “idle” as cropland or a balance of cropland within a Common Land Unit (CLU) 
(field/subfield) which is not planted or considered not planted and does not meet the 
definition of fallow or skip row. 

Fallow is considered unplanted cropland acres which are part of a crop/fallow rotation 
where cultivated land that is normally planted is purposely kept out of production during a 
regular growing season. 

For more information, contact your local USDA Service Center or visit fsa.usda.gov 

 
USDA Updates Farm Loan Programs to Increase 
Equity 
The U.S. Department of Agriculture (USDA) is updating its farm loan programs to better 
support current borrowers, including historically underserved producers. These 
improvements are part of USDA’s commitment to increase equity in all programs, 
including farm loans that provide important access to capital for covering operating 
expenses and purchasing land and equipment.   

The 2018 Farm Bill authorized FSA to provide equitable relief to certain direct loan 
borrowers, who are non-compliant with program requirements due to good faith reliance 
on a material action of, advice of, or non-action from an FSA official. Previously, borrowers 
may have been required to immediately repay the loan or convert it to a non-program loan 
with higher interest rates, less favorable terms, and limited loan servicing.   

Now, FSA has additional flexibilities to assist borrowers in such situations. If the agency 
provided incorrect guidance to an existing direct loan borrower, the agency may provide 
equitable relief to that borrower. FSA may assist the borrower by allowing the borrower to 
keep their loans at current rates or other terms received in association with the loan which 
was determined to be noncompliant or the borrower may receive other equitable relief for 
the loan as the Agency determines to be appropriate. 

USDA encourages producers to reach out to their local loan officials to ensure they fully 
understand the wide range of loan and servicing options available that can assist them in 
starting, expanding or maintaining their operation.   

Additional Updates   
Equitable relief is one of several changes authorized by the 2018 Farm Bill that USDA has 
made to the direct and guaranteed loan programs. Other changes that were previously 
implemented include:   

• Modifying the existing three-year farming experience requirement for Direct Farm 
Ownership loans to include additional items as acceptable experience.  

• Allowing socially disadvantaged and beginning farmer applicants to receive a 
guarantee equal to 95%, rather than the otherwise applicable 90% guarantee.  

• Expanding the definition of and providing additional benefits to veteran farmers.  
• Allowing borrowers who received restructuring with a write down to maintain 

eligibility for an Emergency loan.  
• Expanding the scope of eligible issues and persons covered under the agricultural 

Certified Mediation Program.  
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Additional information on these changes is available in the March 8, 2022 rule on the 
Federal Register.  

More Background 
FSA has taken other recent steps to increase equity in its programs. Last summer, USDA 
announced it was providing $67 million in competitive loans through its new Heirs’ 
Property Relending Program to help agricultural producers and landowners resolve heirs’ 
land ownership and succession issues. FSA also invested $4.7 million to establish 
partnerships with organizations to provide outreach and technical assistance to historically 
underserved farmers and ranchers, which contributed to a fourfold increase in 
participation by historically underserved producers in the Coronavirus Food Assistance 
Program 2 (CFAP 2), a key pandemic assistance program, since April 2021.  

Additionally, in January 2021, Secretary Vilsack announced a temporary suspension of 
past-due debt collection and foreclosures for distressed direct loan borrowers due to the 
economic hardship imposed by the COVID-19 pandemic.  

Producers can explore available loan options using the Farm Loan Discovery Tool on 
farmers.gov (also available in Spanish) or by contacting their local USDA Service Center. 
Service Center staff continue to work with agricultural producers via phone, email, and 
other digital tools. Due to the pandemic, some USDA Service Centers are open to limited 
visitors. Producers can contact their local Service Center to set up an in-person or phone 
appointment to discuss loan options.   
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USDA is an equal opportunity provider, employer and lender. To file a complaint of 
discrimination, write: USDA, Office of the Assistant Secretary for Civil Rights, Office of 
Adjudication, 1400 Independence Ave., SW, Washington, DC 20250-9410 or call (866) 
632-9992 (Toll-free Customer Service), (800) 877-8339 (Local or Federal relay), (866) 
377-8642 (Relay voice users). 
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