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USDA Begins Issuing Payments for Spot Market Hog
Pandemic Program

The U.S. Department of Agriculture (USDA) is increasing the amount of funding available for the
Spot Market Hog Pandemic Program (SMHPP) and expects to issue approximately $62.8 million in
pandemic assistance payments to hog producers starting this week. SMHPP assists eligible
producers who sold hogs through a spot market sale from April 16, 2020, through Sept. 1, 2020.
USDA'’s Farm Service Agency (FSA) accepted SMHPP applications through April 29, 2022.

SMHPP Payments

SMHPP payments will be calculated by multiplying the number of head of eligible hogs, not to
exceed 10,000 head, by the payment rate of $54 per head.

FSA originally planned to apply a payment factor if calculated payments exceeded the allocated $50
million in pandemic assistance funds for SMHPP. Payments are not expected to be factored due to
Agriculture Secretary Tom Vilsack’s decision to increase funding enabling producers to receive 100%
of the calculated SMHPP payment.

There is no per person or legal entity payment limitation on SMHPP payments.
SMHPP Background

USDA offered SMHPP in response to a reduction in packer production due to the COVID-19
pandemic, which resulted in fewer negotiated hogs being procured and subsequent lower market
prices. The program is part of USDA’s broader Pandemic Assistance for Producers initiative and
addresses gaps in previous assistance for hog producers.
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Top 6 Emergency Relief Program Checklist Items for
Eligible Farmers

FSA recently began mailing 303,000 pre-filled applications for the
Emergency Relief Program (ERP), a new program designed to help
agricultural producers impacted by wildfires, droughts, hurricanes,
winter storms, and other qualifying natural disasters experienced during |
calendar years 2020 and 2021.

The past few years have been tough to say the least. As producers
have dealt with the continued impacts of the COVID-19 pandemic, they have also struggled to
recover from more frequent, more intense natural disasters. | am grateful that Congress passed, and
President Biden signed into law the Extending Government Funding and Delivering Emergency
Assistance Act (P.L. 117-43), which includes $10 billion in critical emergency relief.

After extensive stakeholder outreach, including with producers and groups that have not always been
included in USDA programs, our team began work developing a responsive, easier-to-access
program that could be rolled out in phases. We’re now rolling out the first phase of ERP, which uses
existing Federal Crop Insurance or Noninsured Crop Disaster Assistance Program (NAP) data as the
basis for calculating initial payments.

By leveraging existing data, we will be able to deliver approximately $6 billion in assistance on a
faster timeline; at the same time, my team and | are committed to ensuring that producers who do
not have existing data on file with USDA are captured in the second phase of ERP, which will be
explicitly focused on filling gaps in previously implemented emergency assistance.

To apply for ERP Phase 1, here’s what you need to do:

1. Check Your Mailbox

The form being mailed to you includes eligibility requirements, outlines the application process, and
provides estimated ERP payment calculations. Producers will receive a separate application form for
each program year in which an eligible loss occurred. Receipt of a pre-filled application is not
confirmation that a producer is eligible to receive an ERP phase one payment. This application takes
about 0.176 hours (that’s less than 15 minutes) for producers to complete, compared to the former
Wildfire and Hurricane Indemnity Program — Plus application which took several hours for producers
to complete and even longer for FSA staff.

The deadline to return completed ERP applications to FSA is Friday, July 22, 2022. /f you have NAP
coverage, you will receive pre-filled ERP applications later this summer. Details on ERP Phase 2 will
be forthcoming as well.

2. Check Your Eligibility

ERP covers losses to crops, trees, bushes, and vines due to a qualifying natural disaster event in
calendar years 2020 and 2021. Eligible crops include all crops for which crop insurance or NAP
coverage was available, except for crops intended for grazing. Qualifying natural disaster events
include wildfires, hurricanes, floods, derechos, excessive heat, winter storms, freeze (including a
polar vortex), smoke exposure, excessive moisture, qualifying drought*, and related conditions.

*Lists of 2020 and 2021 drought counties eligible for ERP are available online.

3. Check Required Forms on File with FSA
Producers must have the following forms on file with FSA:

e Form AD-2047, Customer Data Worksheet.
e Form CCC-902, Farm Operating Plan for an individual or legal entity.
e Form CCC-901, Member Information for Legal Entities(if applicable).
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e Form FSA-510, Request for an Exception to the $125,000 Payment Limitation for Certain
Programs(if applicable).

¢ A highly erodible land conservation (sometimes referred to as HELC) and wetland
conservation certification (Form AD-1026 Highly Erodible Land Conservation (HELC) and
Wetland Conservation (WC) Certification) for the ERP producer and applicable affiliates.

If you have previously participated in FSA programs, you will likely have these required forms on file.
However, if you're uncertain or want to confirm the status of your forms, contact your local FSA

county office.

4. Check Historically Underserved Status with FSA, If Applicable

The ERP payment percentage for historically underserved producers, including beginning, limited
resource, socially disadvantaged, and veteran farmers, and ranchers will be increased by 15% of the
calculated ERP payment.

To qualify for the higher payment percentage, eligible producers must have the following form on file
with FSA:

¢ Form CCC-860, Socially Disadvantaged, Limited Resource, Beginning and Veteran Farmer
or Rancher Cetrtification.

5. Check Your Future Insurance Coverage

All producers who receive ERP phase one payments are statutorily required to purchase crop
insurance, or NAP coverage where crop insurance is not available, for the next two available crop
years, as determined by the Secretary.

Coverage requirements will be determined from the date a producer receives an ERP payment and
may vary depending on the timing and availability of crop insurance or NAP for a producer’s
particular crops. The final crop year to purchase crop insurance or NAP coverage to meet the second
year of coverage for this requirement is the 2026 crop year.

6. Check Your bank

Once the completed ERP application for payment is submitted to and signed by FSA, producers who
have direct deposit should look for payment within three business days.

More Information

We have additional resources, including:

e ERP May 16, 2022 New Release
e ERP Fact Sheet
e Answers to Frequently Asked Questions (FAQS)

¢ Emergency Relief Webpage
¢ ERP Notice of Funding Availability

In addition to ERP, FSA is also implementing the first phase of the new Emergency Livestock Relief
Program. At this time, FSA has made more than $588 million in payments to impacted livestock
producers.

Bottom line, we take your feedback seriously, and we wanted to deliver this relief as soon as
possible. We learned from previous relief programs, and we’re excited to be getting this to you as
swiftly as we can.
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USDA Announces Assistance for On-Farm Food Safety
Expenses for Specialty Crop Growers

Agriculture Secretary Tom Vilsack announced that the U.S.
Department of Agriculture (USDA) plans to provide up to $200 million
in assistance for specialty crop producers who incur eligible on-farm

" food safety program expenses to obtain or renew a food safety
certification in calendar years 2022 or 2023. USDA’s new Food Safety
Certification for Specialty Crops (FSCSC) program will help to offset
costs for specialty crop producers to comply with regulatory
requirements and market-driven food safety certification requirements, which is part of USDA’s
broader effort to transform the food system to create a more level playing field for small and medium
producers and a more balanced, equitable economy for everyone working in food and agriculture.

Specialty crop operations can apply for assistance for eligible expenses related to a 2022 food safety
certificate issued on or after June 21, 2022, beginning June 27, 2022. USDA is delivering FSCSC to
provide critical assistance for specialty crop operations, with an emphasis on equity in program
delivery while building on lessons learned from the COVID-19 pandemic and supply chain
disruptions. Vilsack made the announcement from Hollis, N.H., where he toured a local, family-
owned farm and highlighted USDA’s efforts to help reduce costs for farmers and support local
economies by providing significant funding to cut regulatory costs and increase market opportunities
for farmers in New Hampshire and across the nation.

Program Details

FSCSC will assist specialty crop operations that incurred eligible on-farm food safety certification and
related expenses related to obtaining or renewing a food safety certification in calendar years 2022
and 2023. For each year, FSCSC covers a percentage of the specialty crop operation’s cost of
obtaining or renewing their certification, as well as a portion of their related expenses.

To be eligible for FSCSC, the applicant must be a specialty crop operation; meet the definition of a
small business or very small business; and have paid eligible expenses related to the 2022 (issued
on or after June 21, 2022) or 2023 certification.

Specialty crop operations may receive assistance for the following costs:

e Developing a food safety plan for first-time food safety certification.
e Maintaining or updating an existing food safety plan.

e Food safety certification.

e Certification upload fees.

e Microbiological testing for products, soil amendments and water.

e Training.

FSCSC payments are calculated separately for each category of eligible costs. A higher payment
rate has been set for socially disadvantaged, limited resource, beginning and veteran farmers and
ranchers. Details about the payment rates and limitations can be found at farmers.gov/food-safety.

Applying for Assistance

The FSCSC application period for 2022 is June 27, 2022, through January 31, 2023, and the
application period for 2023 will be announced at a later date. FSA will issue payments at the time of
application approval for 2022 and after the application period ends for 2023. If calculated payments
exceed the amount of available funding, payments will be prorated.

Interested specialty crop producers can apply by completing the FSA-888, Food Safety Certification
for Specialty Crops Program (FSCSC) application. The application, along with other required
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documents, can be submitted to the FSA office at any USDA Service Center nationwide by mail, fax,
hand delivery or via electronic means.

Producers can visit farmers.gov/food-safety for additional program details, eligibility information and
forms needed to apply.

USDA Has Issued More Than $4 Billion in Emergency
Relief Program Payments to Date

Agriculture Secretary Tom Vilsack announced that to date, agricultural
producers have already received more than $4 billion through the
Emergency Relief Program (ERP), representing approximately 67% of
. the more than $6 billion projected to be paid through this first phase of
the program. The U.S. Department of Agriculture (USDA) mailed out

= pre-filled applications in late May to producers with crop insurance who
o8 suffered losses due to natural disasters in 2020 and 2021. Commodity

" and specialty crop producers have until July 22 to complete

applications.

USDA is implementing ERP and ELRP in two phases, with the first phase utilizing existing claim data
to provide relief expediently, and the second phase focusing on ensuring producers not covered by
other programs receive assistance. For phase one, USDA used crop insurance and Noninsured Crop
Disaster Assistance Program (NAP) claim data.

Both ERP and the previously announced Emergency Livestock Relief Program (ELRP) are funded by
the Extending Government Funding and Delivering Emergency Assistance Act, which President
Biden signed into law in 2021. The law provided $10 billion to help agricultural producers impacted
by wildfires, droughts, hurricanes, winter storms and other eligible disasters experienced during
calendar years 2020 and 2021, of which $750 million is committed to livestock producers who
experienced losses to drought or wildfire in calendar year 2021. Eligible livestock producers received
ELRP payments totaling more than $590 million since the program was rolled out in late March.

Pre-Filled Applications

Eligible producers with eligible crop insurance claims have received pre-filled applications, which
included eligibility requirements and payment calculations. Producers received a separate application
form for each program year in which they experienced an eligible loss.

Producers should check with the Farm Service Agency (FSA) at their local USDA Service Center to
confirm eligibility and to ensure that all required farm program participation, adjusted gross income

and conservation compliance forms are on file. Producers who have previously participated in FSA
programs likely have these required forms already on file.

ERP provisions allow for a higher payment percentage for historically underserved producers,
including beginning, limited resource, socially disadvantaged and military veteran producers. To
qualify for the higher payment rate, individuals must have a Form CCC-860, Socially Disadvantaged,
Limited Resource, Beginning and Veteran Farmer or Rancher Certification on file.

To receive a payment, producers must complete and submit their forms by the July 22 deadline.
Once the completed ERP application for payment is submitted to and signed by the FSA, producers
enrolled in direct deposit should look for their payment within three business days.

Additional Assistance through Phase One

FSA will be sending pre-filled applications for about 9,000 eligible producers with NAP coverage in
mid-July.

The Federal crop insurance data used to populate ERP phase one pre-filled applications included
claim data on file with USDA'’s Risk Management Agency (RMA) as of May 2, 2022. At that time,
claim data for the Supplemental Coverage Option (SCO), Enhanced Coverage Option (ECO),
Stacked Income Protection Plan (STAX), Margin Protection Plan (MP) or Area Risk Protection
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Insurance (ARPI) were not complete, so crop/units including these coverage options were not
included in the pre-filled ERP application form. In late summer 2022, updated claim information will
be used to generate a second pre-filled application for those crop/units with eligible losses on file
with RMA not included in the first mailing.

More Information

ERP covers losses to crops, trees, bushes and vines due to a qualifying natural disaster event in
calendar years 2020 and 2021. Eligible crops include all crops for which crop insurance or NAP
coverage was available, except for crops intended for grazing. Qualifying natural disaster events
include wildfires, hurricanes, floods, derechos, excessive heat, winter storms, freeze (including a
polar vortex), smoke exposure, excessive moisture, qualifying drought and related conditions.

All producers who receive ERP phase one payments are statutorily required to purchase crop
insurance or NAP coverage where crop insurance is not available for the next two available crop
years.

Producers should contact their local Service Center if they have questions. Additionally, other
resources include:

e ERP fact sheet

o ERP Webpage
e “Top 6 Emergency Relief Program Checklist” blog on farmers.gov

e May 16, 2022, news release

The second phase of both ERP and ELRP will be aimed at filling gaps and providing assistance to
producers who did not participate in or receive payments through the existing programs that are
being leveraged for phase one implementation. Through proactive communication and outreach,
USDA will keep producers and stakeholders informed as program details are made available.

USDA Accepts More than 3.1 Million Acres in
Grassland CRP Signup

The U.S. Department of Agriculture (USDA) is accepting offers for
more than 3.1 million acres from agricultural producers and private
landowners through this year’s Conservation Reserve Program (CRP)
Grassland Signup, the highest in history. The signup’s results include
204 acres in Utah. This program allows producers and landowners to
continue grazing and haying practices while protecting grasslands and
promoting plant and animal biodiversity and conservation, and it's part
of the Biden-Harris administration’s broader effort to address climate
change and to conserve natural resources.

Nationwide, this year’s Grassland CRP signup surpassed last year’s 2.5 million acres by 22%. So far
this year, producers have enrolled 2 million acres through the General Signup and more than
464,000 acres have been submitted through the Continuous CRP Signup. This means about 5.6
million acres are entering CRP in 2023, surpassing the 3.9 million acres expiring this year.

Other highlights include:

e Top states included Colorado (642,000 acres), South Dakota (nearly 425,000 acres) and
Nebraska (nearly 422,000 acres).

e States with the highest increase in acres compared with last year include Arizona (141%
increase), California (129% increase), and Utah (122% increase).

Because Grassland CRP supports not only grazing operations but also biodiversity and conserving
environmentally sensitive land such as that prone to wind erosion, USDA’s Farm Service Agency
(FSA) created two National Priority Zones in 2021: the Greater Yellowstone Migration Corridor and
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Dust Bowl Zone. For this year’s signup, FSA expanded the Greater Yellowstone Wildlife Migration
Corridor Priority Zone to include seven additional counties across Montana, Wyoming, and Utah, to
help protect the big-game animal migration corridor associated with Wyoming elk, mule deer and
antelope. FSA accepted offers on more than 1.4 million acres in these two zones.

Grasslands enrolled in CRP help sequester carbon in vegetation and soil, while enhancing resilience
to drought and wildfire. Meanwhile, producers can still conduct common grazing practices, such as
haying, mowing, or harvesting seed from the enrolled land, which supports ag production.

Broadening Reach of Program  As part of the Agency’s Justice40 efforts, producers and
landowners who are historically underserved, including beginning farmers and military veterans, will
receive 10 additional ranking points to enhance their offers. From more than 5,000 underserved
producers, USDA accepted offers of more than 1.9 million acres, about 87% of those who submitted
applications. Additionally, USDA is working to broaden the scope and reach of Grassland CRP by
leveraging the Conservation Reserve Enhancement Program (CREP) to engage historically
underserved communities. CREP is a partnership program that enables states, Tribal governments,
and non-profit entities to partner with FSA to implement CRP practices and address high priority
conservation and environmental objectives. Interested entities are encouraged to contact FSA.

Producers can still make an offer to participate in CRP through the Continuous CRP Signup, which is
ongoing, by contacting the FSA at their local USDA Service Center.

What’s New and Improved for Specialty Crop
Producers?

Does your operation include specialty crops? Whether you grow fruits, vegetables, tree nuts, dried
fruits, horticulture, or nursery crops - USDA is here for you.

Over the past year, USDA has stepped up our support of specialty crop producers and local and
regional food systems. USDA believes specialty crop producers are integral to the food system of the
future, and we are working to improve available options for specialty crop producers as well as
ensure equity in program delivery.

What’s New?

The Risk Management Agency (RMA) rolled out a new insurance option for small-scale producers
who sell locally, which is named Micro Farm. This new insurance coverage option simplifies record
keeping and covers post-production costs, such as washing and value-added products. It is available
now, and you can learn more from an Approved Insurance Provider or your RMA specialty crop
liaison.

In addition to Micro Farm, RMA rolled out other new insurance options in the past year,

including: California Citrus Trees, Florida Citrus, Production and Revenue History option for
Florida strawberries, and Hurricane Insurance Protection-Wind Index (HIP-WI). These new
options either fill gaps in coverage or offer advantages over other policies. Since 2020, producers
weathered several major hurricanes. The new HIP-WI played a crucial role in recovery with more
than $250 million in indemnities paid so far with most payments issued in a matter of weeks following
a hurricane.

Interest in growing and insuring specialty crops has grown significantly with $1 billion in liabilities for
1990 to $22 billion in liabilities for 2021. (For more details, check out reports on our Specialty Crops

webpage.)

The Farm Service Agency (FSA) also offered pandemic assistance for organic producers.

The new Organic and Transitional Education and Certification Program (OTECP) provided
assistance to help cover loss of markets, increased costs, labor shortages and expenses related to
obtaining or renewing their organic certification.
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What'’s Improved?

In the past year, RMA made improvements to existing policies -- including Whole-Farm Revenue
Protection, a key insurance option for specialty crop producers. Beginning in the 2021 crop year,
direct market producers could report two or more commodities using a new combined direct
marketing code.

This reduced a tremendous burden for diversified producers and allowed them to receive a premium
rate discount for diversification. For 2022, RMA increased coverage for organic and aquaculture
producers and enabled organic producers to report certified organic acreage as long as the request
for certification had been made by the reporting date, which provides additional flexibility to
producers.

Want to Learn More?
These new and improved options for specialty crop producers are but a few of USDA’s strides over

the past year to build a fairer, more transparent food system rooted in local and regional production.
To learn more, please read USDA’s January 19, 2022, news release.

For crop insurance, visit RMA’s Specialty Crops webpage or contact your specialty crop liaison.

Also, if there is not a standard offer for the crop you would like insured, you may still be able to get a
written agreement for coverage. RMA Regional Offices review these requests to help provide
coverage. These requests also provide Regional Offices the opportunity to review the possible
expansion of the policy to your county.

Lastly, you can read our Specialty Crops webpage on farmers.gov and guestion-and-answer with two
specialty crop liaisons, Adrienne Steinacher and Matt Wilkin.

Producers are Encouraged to Report Prevented
Planting and Failed Acres

USDA Farm Service Agency (FSA) reminds you to report prevented planting and failed acres in
order to establish or retain FSA program eligibility for some programs.

You should report crop acreage you intended to plant, but due to natural disaster, were prevented
from planting. Prevented planting acreage must be reported on form CCC-576, Notice of Loss, no
later than 15 calendar days after the final planting date as established by FSA and Risk Management
Agency (RMA).

If you're unable to report the prevented planting acreage within the 15 calendar days following the
final planting date, a late-filed report can be submitted. Late-filed reports will only be accepted if FSA
conducts a farm visit to assess the eligible disaster condition that prevented the crop from being
planted. A measurement service fee will be charged.

Additionally, if you have failed acres, you should also use form CCC-576, Notice of Loss, to report
failed acres.

For hand-harvested crops and certain perishables, you must notify FSA of damage or loss through
the administrative County Office within 72 hours of the date of damage or loss first becomes
apparent. This notification can be provided by filing a CCC-576, email, fax or phone. If you notify the
County Office by any method other than by filing the CCC-576, you are still required to file a CCC-
576, Notice of Loss, within the required 15 calendar days.
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For losses on crops covered by the Non-Insured Crop Disaster Assistance Program (NAP), you must
file a Notice of Loss within 15 days of the occurrence of the disaster or when losses become
apparent. You must timely file a Notice of Loss for failed acres on all crops including grasses.

For more information, contact your local County USDA Service Center or visit fsa.usda.gov.

Submit Loan Requests for Financing Early

The Farm Loan teams in Utah are asking potential borrowers to submit their requests early so they
can be timely processed. The farm loan teams can help determine which loan programs are best for
applicants.

FSA offers a wide range of low-interest loans that can meet the financial needs of any farm operation
for just about any purpose. The traditional farm operating and farm ownership loans can help
large and small farm operations take advantage of early purchasing discounts for spring inputs as
well expenses throughout the year.

Microloans are a simplified loan program that will provide up to $50,000 for both Farm Ownership
and Operating Microloans to eligible applicants. These loans, targeted for smaller and non-traditional
operations, can be used for operating expenses, starting a new operation, purchasing

equipment, and other needs associated with a farming operation. Loans to beginning farmers and
members of underserved groups are a priority.

Other types of loans available include:

Marketing Assistance Loans allow producers to use eligible commodities as loan collateral and
obtain a 9-month loan while the crop is in storage. These loans provide cash flow to the producer
and allow them to market the crop when prices may be more advantageous.

Farm Storage Facility Loans can be used to build permanent structures used to store eligible
commodities, for storage and handling trucks, or portable or permanent handling equipment. A
variety of structures are eligible under this loan, including bunker silos, grain bins, hay storage
structures, and refrigerated structures for vegetables and fruit. A producer may borrow up to
$500,000 per loan.

Loans for Targeted Underserved Producers

The Farm Service Agency (FSA) has several loan programs to help you start or continue an
agriculture production. Farm ownership and operating loans are available.

While all qualified producers are eligible to apply for these loan programs, FSA has provided priority
funding for members of targeted underserved applicants.

A targeted underserved applicant is one of a group whose members have been subjected to racial,
ethnic or gender prejudice because of his or her identity as members of the group without regard to
his or her individual qualities.

For purposes of this program, targeted underserved groups are women, African Americans,
American Indians, Alaskan Natives, Hispanics, Asian Americans and Pacific Islanders.

FSA loans are only available to applicants who meet all the eligibility requirements and are unable to
obtain the needed credit elsewhere.
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The Importance of Responding to NASS Surveys

USDA's National Agricultural Statistics Service (NASS) conducts hundreds of surveys every year
and prepares reports covering virtually every aspect of U.S. agriculture.

If you receive a survey questionnaire, please respond quickly and online if possible.

The results of the surveys help determine the structure of USDA farm programs, such as soil rental
rates for the Conservation Reserve Program and prices and yields used for the Agriculture Risk
Coverage and Price Loss Coverage programs. This county-level data is critical for USDA farm
payment determinations. Survey responses also help associations, businesses and policymakers
advocate for their industry and help educate others on the importance of agriculture.

NASS safeguards the privacy of all respondents and publishes only aggregate data, ensuring that no
individual operation or producer can be identified.

NASS data is available online at nass.usda.gov/Publications and through the searchable Quick Stats
database. Watch a video on how NASS data is used at youtube.com/watch?v=m-
4zjnh26io&feature=youtu.be.
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