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Financial Assistance Application Process Opens for USDA
Farm Loan Borrowers Who Have Faced Discrimination

USDA announced the opening of the financial assistance application process for eligible farmers, ranchers,
and forest landowners who experienced discrimination in USDA farm lending programs prior to January 2021.
Section 22007 of the Inflation Reduction Act (IRA) directs USDA to provide this assistance. Since the law’s
passage, USDA has worked diligently to design the program in accordance with significant stakeholder input.

The program website, 22007apply.gov, is now open. The website includes an English- and Spanish-language
application that applicants can download or submit via an e-filing portal, information on how to obtain
technical assistance in-person or virtually, and additional resources and details about the program.

Farmers, ranchers, and forest landowners who experienced discrimination by USDA in its farm loan programs
prior to January 1, 2021 and/or are currently debtors with assigned or assumed USDA farm loan debt that
was the subject of USDA discrimination that occurred prior to January 1, 2021, are eligible for this program.

To apply, borrowers have the option to apply via the e-filing portal at 22007apply.gov or submit paper-based
forms via mail or in-person delivery to the program’s local offices. The application process closes October 31,
2023. Under the planned timeline, applications will be reviewed in November and December, with payments



https://lnks.gd/l/eyJhbGciOiJIUzI1NiJ9.eyJidWxsZXRpbl9saW5rX2lkIjoxMDEsInVyaSI6ImJwMjpjbGljayIsInVybCI6Imh0dHBzOi8vMjIwMDdhcHBseS5nb3YvP3V0bV9tZWRpdW09ZW1haWwmdXRtX3NvdXJjZT1nb3ZkZWxpdmVyeSIsImJ1bGxldGluX2lkIjoiMjAyMzA5MjAuODI4ODc2MDEifQ.GUIMLGOk1yJbWxXBzGQhpGXBDLw6XiqT_8YWiFFY1jY/s/1120350452/br/226316380803-l
https://lnks.gd/l/eyJhbGciOiJIUzI1NiJ9.eyJidWxsZXRpbl9saW5rX2lkIjoxMDIsInVyaSI6ImJwMjpjbGljayIsInVybCI6Imh0dHBzOi8vMjIwMDdhcHBseS5nb3YvP3V0bV9tZWRpdW09ZW1haWwmdXRtX3NvdXJjZT1nb3ZkZWxpdmVyeSIsImJ1bGxldGluX2lkIjoiMjAyMzA5MjAuODI4ODc2MDEifQ.qziYG0QOMXrGtyzuxmbkSokGDFAWxp18p4VCVNSf_Cw/s/1120350452/br/226316380803-l

reaching recipients soon thereafter. Importantly, applicants should know that the application process is not on
a first come, first served, basis. All applications received or postmarked before the October 31 deadline will
be considered.

To support producers throughout the application process, USDA is ensuring that organizations with extensive
experience conducting outreach to farm organizations are able to support individuals who may be eligible for
the program. These groups include AgrAbility, Farmer Veteran Coalition, Farmers’ Legal Action

Group, Federation of Southern Cooperatives, Intertribal Agriculture Council, Land Loss Prevention

Program, National Young Farmers Coalition, and Rural Coalition.

Vendors operating four regional hubs are also providing technical assistance and working closely with these
and other community-based organizations to conduct outreach using digital and grassroots strategies, to
ensure potential applicants are informed about the program and have the opportunity to apply. These hubs
are operating a network of brick-and-mortar program offices and will conduct extensive outreach about the
program. Windsor Group serves farmers in the eastern regions of the U.S. and Analytic Acquisitions serves
the western regions. A national administrator, Midtown Group, is responsible for program oversight and
integrity, and will lead a national call-center, operate the application website - 22007apply.gov, which is now
open — and review and process applications and payments. All vendors have experience in professional
services, supporting government contracts, and complex program operations.

In standing up this program, USDA has become aware of some lawyers and groups spreading misleading
information about the discrimination assistance process, pressuring people to sign retainer agreements, and
asking people to fill out forms with private and sensitive information. As of today, the official application
process has begun and filling out an application is free.

No attorneys’ fees will be paid to applicants or their counsel by USDA or by any other agency or department
of the United States. The amount of financial assistance will not be increased for those claimants who are
represented by an attorney. Applicants are not required to retain an attorney. USDA, the national
administrator, and the regional hub vendors will neither recommend that any applicant retain counsel or retain
a specific attorney or law firm, nor discourage an applicant from obtaining counsel or using a specific attorney
or law firm. For more information, read our fact sheet about the program timeline and ways to protect against
possible scams.

USDA Updates Livestock Disaster Payment Rate to Assist
Producers Hard-Hit by Heat and Humidity

FSA is updating the Livestock Indemnity Program (LIP) payment rate to
support livestock producers in the Midwest who have lost cattle to the extreme
heat and humidity experienced this summer. To help indemnify ranchers to
reflect a trend towards higher cattle weights in feedlots, the 2023 LIP payment
rate for beef calves over 800 pounds will increase from $1244 per head to
$1618, an increase of $374.

LIP provides benefits to livestock owners and some contract growers for &
livestock deaths exceeding normal mortality from eligible adverse weather events, certaln predation losses
and reduced sales prices due to injury from an eligible loss. Indemnity payments are made at a rate of 75% of
the prior year’'s average fair market value of the livestock.

The updated LIP payment rate is effective immediately and will be applied retroactively starting Jan.1, 2023,
for all eligible causes of loss including excessive heat, tornado, winter storms, and other qualifying adverse
weather. Producers who have already received LIP payments for 2023 losses will receive an additional
payment, if applicable, commensurate with this updated rate. For details on eligibility and payment rates,
review the LIP fact sheet.

FSA recognizes that an annual update of LIP payment rates does not account for the volatile nature of
livestock markets and is further exploring flexibilities to establish more current payment rates.
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More Information

On farmers.gov, the Disaster Assistance Discovery Tool, Disaster Assistance-at-a-Glance fact sheet,

and Loan Assistance Tool can help producers and landowners determine program or loan options. For
assistance with a crop insurance claim, producers and landowners should contact their crop insurance agent.
For FSA and NRCS programs, they should contact their local USDA Service Center.

USDA To Provide Additional Financial Assistance to
Qualifying Guaranteed Farm Loan Borrowers Facing
Financial Risk

The USDA announced it will begin providing additional, automatic financial
FAR M assistance for qualifying guaranteed Farm Loan Programs (FLP) borrowers
who are facing financial risk. The announcement is part of the $3.1 billion to
help certain distressed farm loan borrowers that was provided through Section
LOAN 22006 of the Inflation Reduction Act.
Since the Inflation Reduction Act was signed into law by President Biden in
PROGRAMS E August 2022, USDA has provided approximately $1.15 billion in assistance to
- — more than 20,000 distressed borrowers as a part of an ongoing effort to keep
borrowers farming, remove obstacles that currently prevent many borrowers from returning to their land, and
improve the way that USDA approaches borrowing and loan servicing in the long-term. The financial
assistance announced today will provide qualifying distressed guaranteed loan borrowers with financial
assistance similar to what was already provided to distressed direct loan borrowers. Based on current

analysis, the financial assistance announced today will assist an estimated approximately 3,500 eligible
borrowers, subject to change as payments are finalized.

An FLP guaranteed loan borrower is distressed if they qualify under one of the options below. FLP
guaranteed borrowers who qualify under multiple options will receive a payment based on the option that
provides the greatest payment amount:

Payment of any outstanding delinquency on all qualifying FLP guaranteed loans as of Oct. 18, 2022. This
includes any guaranteed loan borrowers who did not receive an automatic payment in 2022 on that loan

because they were not yet 60 days delinquent as of Sept. 30, 2022, as well as guaranteed borrowers that
became delinquent on a qualifying FLP guaranteed loan between September 30, 2022, and Oct.18, 2022.

Payment on a qualifying FLP guaranteed loan for which a guaranteed loan borrower received a loan
restructure, which modified the guaranteed loan maturity date, between March 1, 2020, and Aug. 11, 2023.
The payment amount will be the lesser of the post-restructure annual installment or the amount required to
pay the loan in full. The guaranteed loan must not have been paid in full prior to Aug. 11, 2023.

Payments on certain deferred amounts on qualifying FLP guaranteed loans, not to exceed $100,000, for
guaranteed borrowers who received a deferral or another type of payment extension, for at least 45 days,
between March 1, 2020, and Sept. 30, 2022, from their guaranteed lender on that qualifying guaranteed loan
in response to COVID-19, disasters, or other revenue shortfalls. The Inflation Reduction Act payment amount
will be the lesser of the most recent deferral or extension amount on the qualifying FLP guaranteed loan, or
the amount required to pay that loan in full. The guaranteed loan must not have been paid in full prior to Aug.
11, 2023.

This assistance is only available for FLP guaranteed loan borrowers who did not or will not receive an initial
payment on the same FLP guaranteed loan under Inflation Reduction Act assistance announced in October
2022.

Distressed guaranteed borrowers qualifying for this assistance will receive a United States Department of the
Treasury check that is jointly payable to the borrower and the lender. These borrowers will also receive a
letter from FSA informing them of Inflation Reduction Act assistance they will receive as well as instructions to
make an appointment with their lender to process the payment and apply it to their qualifying guaranteed loan
accounts. Guaranteed lenders will receive an email in the coming days informing them of this assistance and
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any next steps. Lenders will also receive letters informing them which borrowers will receive assistance and
the amount of assistance they will receive.

Any distressed guaranteed borrowers who qualify for these forms of assistance and are currently in
bankruptcy will be addressed using the same case-by-case review process announced in October 2022 for
complex cases.

FSA will also provide relief to qualifying FLP guaranteed loan borrowers determined to be distressed
borrowers based on liability for remaining federal debt subject to debt collection and garnishment after the
liquidation of their guaranteed loan account as of July 31, 2023. This will allow some borrowers to potentially
return to farming. Guaranteed borrowers who qualify for this assistance will have their federal debt paid
automatically by FSA and will receive a letter informing them of the payment made on their federal debt.

All letters to qualifying guaranteed loan borrowers will contain instructions for opting out of assistance if a
borrower chooses to do so.

Important Tax Information

Similar to other USDA Inflation Reduction Act assistance, payments provided to borrowers and payments to
be applied to FSA farm loan accounts will be reported to the Internal Revenue Service (IRS). Borrowers
receiving this assistance will receive a 1099 form from FSA. Please note that payments over $600 are subject
to Federal and State Income Taxes and will be reflected on your annual 1099 form. Borrowers are
encouraged to consult a tax professional with all tax-related questions regarding any Inflation Reduction Act
assistance received. USDA also has tax-related resources at farmers.gov/taxes.

Individual Requests for Farmers Seeking Assistance

In addition to the automatic payments announced today for distressed guaranteed loan borrowers, FSA
continues to accept and review individual distressed borrower assistance requests from direct loan borrowers
who missed a recent installment or are unable to make their next scheduled installment on a qualifying direct
FLP loan. All FSA direct borrowers should have received a letter detailing the eligibility criteria and process for
seeking this type of assistance, which is available even before they become delinquent. As the letter details,
borrowers who are within two months of their next installment may seek a cash flow analysis from FSA using
a recent balance sheet and operating plan to determine their eligibility.

FSA direct borrowers also received a letter detailing an opportunity to receive assistance if they took certain
extraordinary measures to avoid delinquency on their qualifying direct FLP loans, such as taking on or
refinancing more debt, selling property, or cashing out retirement or college savings accounts.

Borrowers can submit requests for extraordinary measures or cash flow-based assistance in person at their
local FSA office or by sending in a direct request using the farmers.gov 22006 assistance request portals

at farmers.gov/loans/inflation-reduction-investments/assistance. All requests for assistance must be received
by Dec. 31, 2023.

Emergency Assistance for Livestock, Honeybee, and Farm-
Raised Fish Program (ELAP)

=,

ELAP provides emergency assistance to eligible livestock, honeybee, and
farm-raised fish producers who have losses due to disease, adverse weather or
| other conditions, such as blizzards and wildfires, not covered by other

L&l agricultural disaster assistance programs.
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Eligible losses include:

e Livestock - grazing losses not covered under the Livestock Forage Disaster Program (LFP), loss of
purchased feed and/or mechanically harvested feed due to an eligible adverse weather event,
additional cost of transporting water because of an eligible drought and additional cost associated with
gathering livestock to treat for cattle tick fever.

e Honeybee - loss of purchased feed due to an eligible adverse weather event, cost of additional feed
purchased above normal quantities due to an eligible adverse weather condition, colony losses in
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excess of normal mortality due to an eligible weather event or loss condition, including CCD, and hive
losses due to eligible adverse weather.

e Farm-Raised Fish - death losses in excess of normal mortality and/or loss of purchased feed due to
an eligible adverse weather event.

If you've suffered eligible livestock, honeybee, or farm-raised fish losses during calendar year 2023, you must
file:

e A notice of loss within 30 calendar days after the loss is apparent (15 days for honeybee losses)

e An application for payment by Jan. 30, 2024.

Producers are Encouraged to Report Prevented Planting
and Failed Acres

USDA Farm Service Agency (FSA) reminds you to report prevented planting
- and failed acres in order to establish or retain FSA program eligibility for some
M8 programs.

| You should report crop acreage you intended to plant, but due to natural
disaster, were prevented from planting. Prevented planting acreage must be
reported on form CCC-576, Notice of Loss, no later than 15 calendar days after
the final planting date as established by FSA and Risk Management Agency (RMA).

If you're unable to report the prevented planting acreage within the 15 calendar days following the final
planting date, a late-filed report can be submitted. Late-filed reports will only be accepted if FSA conducts a
farm visit to assess the eligible disaster condition that prevented the crop from being planted. A measurement
service fee will be charged.

Additionally, if you have failed acres, you should also use form CCC-576, Notice of Loss, to report failed
acres.

For hand-harvested crops and certain perishables, you must notify FSA of damage or loss through the
administrative County Office within 72 hours of the date of damage or loss first becomes apparent. This
notification can be provided by filing a CCC-576, email, fax or phone. If you notify the County Office by any
method other than by filing the CCC-576, you are still required to file a CCC-576, Notice of Loss, within the
required 15 calendar days.

For losses on crops covered by the Non-Insured Crop Disaster Assistance Program (NAP), you must file a
Notice of Loss within 15 days of the occurrence of the disaster or when losses become apparent. You must
timely file a Notice of Loss for failed acres on all crops including grasses.

For more information, contact your local County USDA Service Center or visit fsa.usda.gov.

Obtaining Payments Due to Deceased Producers

In order to claim a Farm Service Agency (FSA) payment on behalf of a deceased producer, all program
conditions for the payment must have been met before the applicable producer’s date of death.

If a producer earned a FSA payment prior to his or her death, the following is the order of precedence for the
representatives of the producer:

administrator or executor of the estate

the surviving spouse

surviving sons and daughters, including adopted children

surviving father and mother
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e surviving brothers and sisters
e heirs of the deceased person who would be entitled to payment according to the State law

For FSA to release the payment, the legal representative of the deceased producer must file a form FSA-325
to claim the payment for themselves or an estate. The county office will verify that the application, contract,
loan agreement, or other similar form requesting payment issuance, was signed by the applicable deadline by
the deceased or a person legally authorized to act on their behalf at that time of application.

If the application, contract or loan agreement form was signed by someone other than the deceased
participant, FSA will determine whether the person submitting the form has the legal authority to submit the
form.

Payments will be issued to the respective representative’s name using the deceased program participant’s
tax identification number. Payments made to representatives are subject to offset regulations for debts owed
by the deceased.

FSA is not responsible for advising persons in obtaining legal advice on how to obtain program benefits that
may be due to a participant who has died, disappeared or who has been declared incompetent.

Keeping Livestock Inventory Records

Livestock inventory records are necessary in the event of a natural disaster, so remember to keep them
updated.

When disasters strike, the USDA Farm Service Agency (FSA) can help you if you've suffered excessive
livestock death losses and grazing or feed losses due to eligible natural disasters.

To participate in livestock disaster assistance programs, you’ll be required to provide verifiable documentation
of death losses resulting from an eligible adverse weather event and must submit a notice of loss to your local
FSA office within 30 calendar days of when the loss of livestock is apparent. For grazing or feed losses, you
must submit a notice of loss to your local FSA office within 30 calendar days of when the loss is apparent and
should maintain documentation and receipts.

You should record all pertinent information regarding livestock inventory records including:

e Documentation of the number, kind, type, and weight range of livestock
e Beginning inventory supported by birth recordings or purchase receipts.

For more information on documentation requirements, contact your local County USDA Service Center or visit
fsa.usda.gov.

Before You Break Out New Ground, Ensure Your Farm
Meets Conservation Compliance

The term “sodbusting” is used to identify the conversion of land from native vegetation to commodity crop
production after December 23, 1985. As part of the conservation provisions of the Food Security Act of 1985,
if you're proposing to produce agricultural commodities (crops that require annual tillage including one pass
planting operations and sugar cane) on land that has been determined highly erodible and that has no crop
history prior to December 23, 1985, that land must be farmed in accordance with a conservation plan or
system that ensures no substantial increase in soil erosion.

Eligibility for many USDA programs requires compliance with a conservation plan or system on highly
erodible land (HEL) used for the production of agricultural commodities. This includes Farm Service Agency
(FSA) loan, disaster assistance, safety net, price support, and conservation programs; Natural Resources
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Conservation Service (NRCS) conservation programs; and Risk Management Agency (RMA) Federal crop
insurance.

Before you clear or prepare areas not presently under production for crops that require annual tillage, you are
required to file Form AD-1026 “Highly Erodible Land Conservation and Wetland Conservation Certification,”
with FSA indicating the area to be brought into production. The notification will be referred to NRCS to
determine if the field is considered highly erodible land. If the field is considered HEL, you are required to
implement a conservation plan or system that limits the erosion to the tolerable soil loss (T) for the
predominant HEL soil on those fields.

In addition, prior to removing trees or conducting any other land manipulations that may affect wetlands,
remember to update form AD-1026, to ensure you remain in compliance with the wetland conservation
provisions.

Prior to purchasing or renting new cropland acres, it is recommended that you check with your local USDA
Service Center to ensure your activities will be in compliance with the highly erodible land and wetland
conservation provisions.

For additional information on highly erodible land conservation and wetland conservation compliance, contact
your local USDA Service Center.

USDA Microloans Help Farmers Purchase Farmland and
Improve Property

Farmers can use USDA farm ownership microloans to buy and improve property. These microloans are
especially helpful to beginning or underserved farmers, U.S. veterans looking for a career in farming, and
those who have small and mid-sized farming operations. Microloans have helped farmers and ranchers with
operating costs, such as feed, fertilizer, tools, fencing, equipment, and living expenses since 2013.

Microloans can also help with farmland and building purchases and soil and water conservation
improvements. FSA designed the expanded program to simplify the application process, expand eligibility
requirements and expedite smaller real estate loans to help farmers strengthen their operations. Microloans
provide up to $50,000 to qualified producers and can be issued to the applicant directly from the USDA Farm
Service Agency (FSA).

To learn more about the FSA microloan program, contact your local County USDA Service Center or visit
fsa.usda.gov/microloans.

Filing CCC-941 Adjusted Gross Income Certifications

If you have experienced delays in receiving Agriculture Risk Coverage (ARC) and Price Loss Coverage (PLC)
payments, Loan Deficiency Payments (LDPs) and Market Gains on Marketing Assistance Loans (MALS), it
may be because you have not filed form CCC-941, Adjusted Gross Income Certification.

If you don’t have a valid CCC-941 on file for the applicable crop year you will not receive payments. All farm
operator/tenants/owners who have not filed a CCC-941 and have pending payments should IMMEDIATELY
file the form with their recording county FSA office. Farm operators and tenants are encouraged to ensure
that their landowners have filed the form.

FSA can accept the CCC-941 for 2018, 2019, 2020, 2021, and 2022. Unlike the past, you must have the
CCC-941 certifying your AGI compliance before any payments can be issued.
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FSA Offers Joint Financing Option on Direct Farm
Ownership Loans

The USDA Farm Service Agency’s (FSA) Direct Farm Ownership loans can help farmers and ranchers
become owner-operators of family farms, improve and expand current operations, increase agricultural
productivity, and assist with land tenure to save farmland for future generations.

There are three types of Direct Farm Ownership Loans: regular, down payment and joint financing. FSA also
offers a Direct Farm Ownership Microloan option for smaller financial needs up to $50,000.

Joint financing allows FSA to provide more farmers and ranchers with access to capital. FSA lends up to 50
percent of the total amount financed. A commercial lender, a State program or the seller of the property being
purchased, provides the balance of loan funds, with or without an FSA guarantee. The maximum loan amount
for a joint financing loan is $600,000, and the repayment period for the loan is up to 40 years.

The operation must be an eligible farm enterprise. Farm Ownership loan funds cannot be used to finance
nonfarm enterprises and all applicants must be able to meet general eligibility requirements. Loan applicants
are also required to have participated in the business operations of a farm or ranch for at least three years out
of the 10 years prior to the date the application is submitted. The applicant must show documentation that
their participation in the business operation of the farm or ranch was not solely as a laborer.

For more information about farm loans, contact your local County USDA Service Center or visit fsa.usda.gov.

USDA Offers In-Person Training Sessions About New
Controlled Environment Crop Insurance

The USDA is introducing a new Federal Crop Insurance program designed to provide greenhouse growers an
opportunity to insure against losses due to destruction orders based on detection of plant disease vectors.
USDA is hosting an in-person public session on OCT. 3 in LAKEWOOD, COLO,, to introduce the program
and answer any questions you may have. Learn more and see the schedule of the session’s exact time and
location. Learn More

Questions? Contact Johnny Gibbons.

USDA Announces Milk Loss Assistance for Dairy
Operations Impacted by 2020, 2021 and 2022 Disaster
Events

USDA announced Milk Loss Program (MLP) assistance for eligible dairy operations for milk that was dumped
or removed, without compensation, from the commercial milk market due to qualifying weather events and the
consequences of those weather events that inhibited delivery or storage of milk (e.g., power outages,
impassable roads, infrastructure losses, etc.) during calendar years 2020, 2021 and 2022. Administered by
the Farm Service Agency (FSA), signup for MLP begins Sept. 11 and runs through Oct. 16, 2023.

Background

On Dec. 29, 2022, President Biden signed into law the Extending Government Funding and Delivering
Emergency Assistance Act (P.L. 117-43), providing $10 billion for crop losses, including milk losses due to
qualifying disaster events that occurred in calendar years 2020 and 2021. Additionally, the Disaster Relief
Supplemental Appropriations Act, 2023 (Pub. L. 117-328) provides approximately $3 billion for disaster
assistance for similar losses that occurred in calendar year 2022.
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Eligibility

MLP compensates dairy operations for milk dumped or removed without compensation from the commercial
milk market due to qualifying disaster events, including droughts, wildfires, hurricanes, floods, derechos,
excessive heat, winter storms, freeze (including a polar vortex), and smoke exposure that occurred in the
2020, 2021 and 2022 calendar years. Tornadoes are considered a qualifying disaster event for calendar year
2022 only.

The milk loss claim period is each calendar month that milk was dumped or removed from the commercial
market. Each MLP application covers the loss in a single calendar month. Milk loss that occurs in more than
one calendar month due to the same qualifying weather event requires a separate application for each
month.

The days that are eligible for assistance begin on the date the milk was removed or dumped and for
concurrent days milk was removed or dumped. Once the dairy operation restarts milk marketing, the dairy
operation is ineligible for assistance unless after restarting commercial milk marketing, additional milk is
dumped due to the same qualifying disaster event. The duration of yearly claims is limited to 30 days per year
for 2020, 2021 and 2022.

How to Apply
To apply for MLP, producers must submit:

FSA-376, Milk Loss Program Application
e Milk marketing statement from the:

o Month prior to the month milk was removed or dumped.
o Affected month.

e Detailed written statement of milk removal circumstances, including the weather event type and
geographic scope, what transportation limitations occurred and any information on what was done
with the removed milk.

e Any other information required by the regulation.

If not previously filed with FSA, applicants must also submit all the following items within 60 days of the MLP
application deadline:

e Form AD-2047, Customer Data Worksheet.
e Form CCC-902, Farm Operating Plan for an individual or legal entity.
e Form CCC-901, Member Information for Legal Entities (if applicable).

e Form FSA-510, Request for an Exception to the $125,000 Payment Limitation for Certain Programs (if
applicable).

e Form CCC-860, Socially Disadvantaged, Limited Resource, Beginning and Veteran Farmer or
Rancher Cettification; (if applicable).

e A highly erodible land conservation (sometimes referred to as HELC) and wetland conservation
certification (Form AD-1026 Highly Erodible Land Conservation (HELC) and Wetland Conservation
(WC) Cetrtification) for the MLP producer and applicable affiliates.

Most producers, especially those who have previously participated in FSA programs, will likely have these
required forms already on file. However, those who are uncertain or want to confirm the status of their forms
can contact their local ESA county office.

MLP Payment Calculation
The final MLP payment is determined by factoring the MLP payment calculation by the applicable MLP
payment percentage.

The calculation for determining MLP payment is:
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e ((Base period per cow average daily milk production x the number of milking cows in a claim period x
the number of days milk was removed or dumped in a claim period) + 100) x pay price per
hundredweight (cwt.).

For MLP payment calculations, the milk loss base period is the first full month of production before the
dumping or removal occurred.

The MLP payment percentage will be 90% for underserved producers, including socially disadvantaged,
beginning, limited resource, and veteran farmers and ranchers and 75% for all other producers.

To qualify for the higher payment percentage, eligible producers must have a CCC-860, Socially
Disadvantaged, Limited Resource, Beginning and Veteran Farmer or Rancher Certification, form on file with
FSA for the 2022 program year.

Adjusted Gross Income (AGI) limitations do not apply to MLP, however the payment limitation for MLP is
determined by the person’s or legal entity’s average adjusted gross farm income (income derived from
farming, ranching and forestry operations). Specifically, a person or legal entity, other than a joint venture or
general partnership, cannot receive, directly or indirectly, more than $125,000 in payments under MLP if their
average adjusted gross farm income is less than 75% of their average AGI or more than $250,000 if their
adjusted gross farm income is at least 75% of their average AGI.

More Information

In other FSA dairy safety-net support, Dairy Margin Coverage (DMC) program payments have triggered every
month, January through July, for producers who obtained coverage for the 2023 program year. July 2023’s
income over feed margin of $3.52 per hundredweight (cwt.) is the lowest margin since DMC program benefits
to dairy producers started in 2019. To date, FSA has paid more than $1 billion in DMC benefits to covered
dairy producers for the 2023 program year.

Additionally, FSA closed the Organic Dairy Marketing Assistance Program (ODMAP) application period on
Aug. 11.

On farmers.gov, the Disaster Assistance Discovery Tool, Disaster Assistance-at-a-Glance fact

sheet and Loan Assistance Tool can help producers and landowners determine program or loan options. For
assistance with a crop insurance claim, producers and landowners should contact their crop insurance agent.
For FSA and NRCS programs, they should contact their local USDA Service Center.

Progression Lending from FSA

Farm Service Agency (FSA) farm loans are considered progression lending. Unlike loans from a commercial
lender, FSA loans are intended to be temporary in nature. Our goal is to help you graduate to commercial
credit, and our farm loan staff is available to help borrowers through training and credit counseling.

The FSA team will help borrowers identify their goals to ensure financial success. FSA staff will advise
borrowers on developing strategies and a plan to meet your goals and graduate to commercial credit. FSA
borrowers are responsible for the success of their farming operation, but FSA staff will help in an advisory
role, providing the tools necessary to help you achieve your operational goals and manage your finances.

For more information on FSA farm loan programs, contact your local County USDA Service Center or visit
fsa.usda.gov.

Utah Farm Service Agency
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125 South State Street
Room 3202
Salt Lake City, UT 84138

Phone: 801-524-4530
Fax: 844-715-5091
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USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, write:
USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 Independence Ave., SW,
Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer Service), (800) 877-8339 (Local or
Federal relay), (866) 377-8642 (Relay voice users).




	In This Issue:
	Financial Assistance Application Process Opens for USDA Farm Loan Borrowers Who Have Faced Discrimination
	USDA Updates Livestock Disaster Payment Rate to Assist Producers Hard-Hit by Heat and Humidity 
	USDA To Provide Additional Financial Assistance to Qualifying Guaranteed Farm Loan Borrowers Facing Financial Risk
	Emergency Assistance for Livestock, Honeybee, and Farm-Raised Fish Program (ELAP)
	Producers are Encouraged to Report Prevented Planting and Failed Acres
	Obtaining Payments Due to Deceased Producers
	Keeping Livestock Inventory Records
	Before You Break Out New Ground, Ensure Your Farm Meets Conservation Compliance 
	USDA Microloans Help Farmers Purchase Farmland and Improve Property
	Filing CCC-941 Adjusted Gross Income Certifications
	FSA Offers Joint Financing Option on Direct Farm Ownership Loans
	USDA Offers In-Person Training Sessions About New Controlled Environment Crop Insurance
	USDA Announces Milk Loss Assistance for Dairy Operations Impacted by 2020, 2021 and 2022 Disaster Events
	Progression Lending from FSA
	Utah Farm Service Agency

