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NAP Deadline Approaching for 2016 
Crops 
Producers are reminded to apply for 2016 Noninsured Crop 
Disaster Assistance Program (NAP) benefits by September 1, 
2015. The September 1, 2015 deadline includes value loss crops 
(Aquaculture, Christmas Trees, Ginseng, Turfgrass Sod, Nursery, 
Mushrooms, and Floriculture), and strawberries.  

Eligible producers can apply for 2016 NAP coverage at their local 
FSA Office using form CCC-471, Application for Coverage. The 
service fee for basic NAP coverage is the lesser of $250 per crop or 
$750 per producer per administrative county, not to exceed a total 
of $1,875 for a producer with farming interest in multiple 
counties. Producers interested in buy-up coverage must pay a 
premium, in addition to the service fee. The maximum premium will 
be $6,563. 

Producer meeting the definition of a socially disadvantaged farmer 
or rancher, beginning farmer or rancher or limited resource farmer 
or rancher will have service fees waived. Producers meeting this 
definition that choose to purchase buy-up coverage will also have 
service fees waived and the premium will be capped at $3,282. 

The application and service fee must be filed by September 1, 2015 
for value loss crops and strawberries. 

 

Enrollment for 2016 Dairy Margin 
Protection Program Began July 1 
FSA announced that starting July 1, 2015, dairy farmers can enroll 
in Margin Protection Program for coverage in 2016. The voluntary 
program, established by the 2014 Farm Bill, provides financial 
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assistance to participating dairy operations when the margin – the 
difference between the price of milk and feed costs – falls below the 
coverage level selected by the farmer. 

The Margin Protection Program gives participating dairy producers 
the flexibility to select coverage levels best suited for their 
operation. Enrollment begins July 1 and ends on Sept. 30, 2015, for 
coverage in 2016. Participating farmers will remain in the program 
through 2018 and pay a $100 administrative fee each year. 
Producers also have the option of selecting a different coverage 
level during open enrollment each year. Margin Protection Program 
payments are based on an operation’s historical production. An 
operation’s historical production will increase by 2.61 percent in 
2016 if the operation participated in 2015, providing a stronger 
safety net. 

USDA also has an online resource available to help dairy producers 
decide which level of coverage will provide them with the strongest 
safety net under a variety of conditions. The enhanced Web tool, 
available at www.fsa.usda.gov/mpptool, allows dairy farmers to 
quickly and easily combine their unique operation data and other 
key variables to calculate their coverage needs based on price 
projections. Producers can also review historical data or estimate 
future coverage based on data projections. The secure site can be 
accessed via computer, mobile phone, or tablet, 24 hours a day, 
seven days a week.  

Dairy operations enrolling in the program must meet conservation 
compliance provisions. Producers participating in the Livestock 
Gross Margin insurance program may register for the Margin 
Protection Program, but this new margin program will only begin 
once their livestock dairy insurance coverage has ended. 
Producers must also submit form CCC-782 for 2016, confirming 
their Margin Protection Program coverage level selection, to the 
local Farm Service Agency (FSA) office. If electing higher coverage 
for 2016, dairy producers can either pay the premium in full at the 
time of enrollment or pay a minimum of 25 percent of the premium 
by Feb. 1, 2016.   

For more information, visit FSA online at www.fsa.usda.gov/dairy 
for more information, or stop by a local FSA office to learn more 
about the Margin Protection Program. To find a local FSA office in 
your area, visit http://offices.usda.gov. 

 

USDA Enhances Farm Storage Facility Loan Program 
 

The U.S. Department of Agriculture (USDA) expanded the Farm Storage and Facility Loan program, 
which provides low-interest financing to producers.  The enhanced program includes 22 new 
categories of eligible equipment for fruit and vegetable producers.  

Producers with small and mid-sized operations, and specialty crop fruit and vegetable growers, now 
have access to needed capital for a variety of supplies including sorting bins, wash stations and 
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other food safety-related equipment.  A new more flexible alternative is also provided for 
determining storage needs for fruit and vegetable producers, and waivers are available on a case-
by-case basis for disaster assistance or insurance coverage if available products are not relevant or 
feasible for a particular producer.   

Additionally, Farm Storage Facility Loan security requirements have been eased for loans up to 
$100,000.  Previously, all loans in excess of $50,000 and any loan with little resale value required a 
promissory note/security agreement and additional security, such as a lien on real estate.  Now 
loans up to $50,000 can be secured by only a promissory note/security agreement and some loans 
between $50,000 and $100,000 will no longer require additional security. 

The low-interest funds can be used to build or upgrade permanent facilities to store commodities.  
Eligible commodities include grains, oilseeds, peanuts, pulse crops, hay, honey, renewable biomass 
commodities, fruits and vegetables.  Qualified facilities include grain bins, hay barns and cold 
storage facilities for fruits and vegetables.  

Contact your local FSA office or visit www.fsa.usda.gov for more about FSA programs and loans, 
including the Farm Storage Facility Loan Program.  

 

USDA Packages Disaster Protection with Loans to Benefit 
Specialty Crop and Diversified Producers  
Free basic coverage and discounted premiums available for new and underserved loan applicants 

U.S. Department of Agriculture (USDA) Farm Service Agency (FSA) today announced that 
producers who apply for FSA farm loans also will be offered the opportunity to enroll in new disaster 
loss protections created by the 2014 Farm Bill.  The new coverage, available from the Noninsured 
Crop Disaster Assistance Program (NAP), is available to FSA loan applicants who grow non-
insurable crops, so this is especially important to fruit and vegetable producers and other specialty 
crop growers. 

New, underserved and limited income specialty growers who apply for farm loans could qualify for 
basic loss coverage at no cost, or higher coverage for a discounted premium. 

The basic disaster coverage protects at 55 percent of the market price for crop losses that exceed 
50 percent of production.  Covered crops include “specialty” crops, for instance, vegetables, fruits, 
mushrooms, floriculture, ornamental nursery, aquaculture, turf grass, ginseng, honey, syrup, hay, 
forage, grazing and energy crops.  FSA allows beginning, underserved or limited income producers 
to obtain NAP coverage up to 90 days after the normal application closing date when they also 
apply for FSA credit. 

In addition to free basic coverage, beginning, underserved or limited income producers are eligible 
for a 50 percent discount on premiums for the higher levels of coverage that protect up to 65 
percent of expected production at 100 percent of the average market price. Producers also may 
work with FSA to protect value-added production, such as organic or direct market crops, at their 
fair market value in those markets.  Targeted underserved groups eligible for free or discounted 
coverage are American Indians or Alaskan Natives, Asians, Blacks or African Americans, Native 
Hawaiians or other Pacific Islanders, Hispanics, and women. 

FSA offers a variety of loan products, including farm ownership loans, operating loans and 
microloans that have a streamlined application process.  
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Growers need not apply for an FSA loan, nor be a beginning, limited resource, or underserved 
farmer, to be eligible for Noninsured Crop Disaster Assistance Program assistance. To learn more, 
visit www.fsa.usda.gov/nap or www.fsa.usda.gov/farmloans, or contact your local FSA office at 
https://offices.usda.gov. 

  

 

Microloans 
Farm Service Agency (FSA) reminds farmers and ranchers that the FSA borrowing limit for 
microloans increased from $35,000 to $50,000, on Nov. 7, 2014. Microloans offer borrowers 
simplified lending with less paperwork.  

The microloan change allows beginning, small and mid-sized farmers to access an additional 
$15,000 in loans using a simplified application process with up to seven years to repay. Microloans 
are part of USDA’s continued commitment to small and midsized farming operations.  

To complement the microloan program additional changes to FSA eligibility requirements will 
enhance beginning farmers and ranchers access to land, a key barrier to entry level producers. FSA 
policies related to farm experience have changed so that other types of skills may be considered to 
meet the direct farming experience required for farm ownership loan eligibility. Operation or 
management of non-farm businesses, leadership positions while serving in the military or advanced 
education in an agricultural field will now count towards the experience applicants need to show 
when applying for farm ownership loans. Important Note: Microloans cannot be used to purchase 
real estate. 

Since 2010, more than 50 percent of USDA's farm loans now go to beginning farmers and FSA has 
increased its lending to targeted underserved producers by nearly 50 percent. 

Please review the FSA Microloan Program Fact Sheet for program application, eligibility and related 
information. 

Loans for Targeted Underserved Producers 
 

FSA has a number of loan programs available to assist applicants to begin or continue in agriculture 
production. Loans are available for operating type loans and/or to purchase or improve farms or 
ranches.   

While all qualified producers are eligible to apply for these loan programs, FSA has provided priority 
funding for members of targeted underserved applicants.   

A targeted underserved applicant is one of a group whose members have been subjected to racial, 
ethnic or gender prejudice because of his or her identity as members of the group without regard to 
his or her individual qualities.   

For purposes of this program, targeted underserved groups are women, African Americans, 
American Indians, Alaskan Natives, Hispanics, Asian Americans and Pacific Islanders. 

FSA loans are only available to applicants who meet all the eligibility requirements and are unable 
to obtain the needed credit elsewhere. 
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USDA is an equal opportunity provider and employer. To file a complaint of discrimination, write: 
USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 Independence 
Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer Service), (800) 
877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users). 
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