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Enrollment for 2016 Dairy Margin 
Protection Program Ends September 30 
Dairy farmers are reminded that the enrollment deadline for the 
Margin Protection Program for coverage in 2016 is Sep. 30. The 
voluntary program, established by the 2014 Farm Bill, provides 
financial assistance to participating dairy operations when the 
margin – the difference between the price of milk and feed costs – 
falls below the coverage level selected by the farmer. 

The Margin Protection Program gives participating dairy producers 
the flexibility to select coverage levels best suited for their 
operation. Enrollment began July 1 and ends on Sept. 30, 2015, for 
coverage in 2016. Participating farmers will remain in the program 
through 2018 and pay a $100 administrative fee each year. 
Producers also have the option of selecting a different coverage 
level during open enrollment each year. Margin Protection Program 
payments are based on an operation’s historical production. An 
operation’s historical production will increase by 2.61 percent in 
2016 if the operation participated in 2015, providing a stronger 
safety net. 

USDA also has an online resource available to help dairy producers 
decide which level of coverage will provide them with the strongest 
safety net under a variety of conditions. The enhanced Web tool, 
available at www.fsa.usda.gov/mpptool, allows dairy farmers to 
quickly and easily combine their unique operation data and other 
key variables to calculate their coverage needs based on price 
projections. Producers can also review historical data or estimate 
future coverage based on data projections. The secure site can be 
accessed via computer, mobile phone, or tablet, 24 hours a day, 
seven days a week.  

Dairy operations enrolling in the program must meet conservation 
compliance provisions. Producers participating in the Livestock 
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Gross Margin insurance program may register for the Margin 
Protection Program, but this new margin program will only begin 
once their livestock dairy insurance coverage has ended. 
Producers must also submit form CCC-782 for 2016, confirming 
their Margin Protection Program coverage level selection, to the 
local Farm Service Agency (FSA) office. If electing higher coverage 
for 2016, dairy producers can either pay the premium in full at the 
time of enrollment or pay a minimum of 25 percent of the premium 
by Feb. 1, 2016.   

For more information, visit FSA online at www.fsa.usda.gov/dairy 
for more information, or stop by a local FSA office to learn more 
about the Margin Protection Program. To find a local FSA office in 
your area, visit http://offices.usda.gov. 

  

USDA Enrollment Period for Agriculture 
Risk Coverage and Price Loss Coverage 
Safety-Net Programs Closes Sept. 30 

 
Eligible producers are reminded that enrollment in the Agriculture 
Risk Coverage (ARC) and Price Loss Coverage (PLC) programs for 
2014 and 2015 ends Sept. 30, 2015.  

The new programs, established by the 2014 Farm Bill, trigger 
financial protections for agricultural producers when market forces 
cause substantial drops in crop prices or revenues. More than 1.76 
million farmers have elected ARC or PLC. Previously, 1.7 million 
producers had enrolled to receive direct payments (the program 
replaced with ARC and PLC by the 2014 Farm Bill). This means 
more farms have elected ARC or PLC than previously enrolled 
under previously administered programs.  

Nationwide, 96 percent of soybean farms, 91 percent of corn farms, 
and 66 percent of wheat farms elected ARC. 99 percent of long 
grain rice farms, 99 percent of peanut farms, and 94 percent of 
medium grain rice farms elected PLC.  For data about other crops 
and state-by-state program election results go to 
www.fsa.usda.gov/arc-plc. 

Covered commodities under ARC and PLC include barley, canola, 
large and small chickpeas, corn, crambe, flaxseed, grain sorghum, 
lentils, mustard seed, oats, peanuts, dry peas, rapeseed, long grain 
rice, medium grain rice (which includes short grain and sweet rice), 
safflower seed, sesame, soybeans, sunflower seed and wheat. 
Upland cotton is no longer a covered commodity. 

For more information please contact your local FSA office 
http://offices.usda.gov.  
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USDA Announces Changes to Fruit, Vegetable and Wild Rice 
Planting Rules 
Farm Service Agency (FSA) has announced fruit, vegetable and wild rice provisions that affect 
producers who intend to participate in certain programs authorized by the Agricultural Act of 2014.   

Producers who intend to participate in the Agriculture Risk Coverage (ARC) or Price Loss Coverage 
(PLC) programs are subject to an acre-for-acre payment reduction when fruits and nuts, vegetables 
or wild rice are planted on the payment acres of a farm.  Payment reductions do not apply to mung 
beans, dry peas, lentils or chickpeas.  Planting fruits, vegetables or wild rice on acres that are not 
considered payment acres will not result in a payment reduction.  Farms that are eligible to 
participate in ARC/PLC but are not enrolled for a particular year may plant unlimited fruits, 
vegetables and wild rice for that year but will not receive ARC/PLC payments for that year.  
Eligibility for succeeding years is not affected. 

Planting and harvesting fruits, vegetables and wild rice on ARC/PLC acreage is subject to the acre-
for-acre payment reduction when those crops are planted on either more than 15 percent of the 
base acres of a farm enrolled in ARC using the county coverage or PLC, or more than 35 percent of 
the base acres of a farm enrolled in ARC using the individual coverage. 

Fruits, vegetables and wild rice that are planted in a double-cropping practice will not cause a 
payment reduction if the farm is in a double-cropping region as designated by the USDA’s 
Commodity Credit Corporation. 

Planting and harvesting fruits, vegetables and wild rice on ARC/PLC acreage is subject to the acre-
for-acre payment reduction when those crops are planted on either more than 15 percent of the 
base acres of a farm enrolled in ARC using the county coverage or PLC, or more than 35 percent of 
the base acres of a farm enrolled in ARC using the individual coverage. 

Fruits, vegetables and wild rice that are planted in a double-cropping practice will not cause a 
payment reduction if the farm is in a double-cropping region as designated by the USDA’s 
Commodity Credit Corporation. 

  

 

MAL and LDP Policy Changes for Crop Years 2015-2018 
The Agricultural Act of 2014 authorized 2014-2018 crop year Marketing Assistance Loans (MALs) 
and Loan Deficiency Payments (LDPs), with a few minor policy changes.  

Among the changes, farm-stored MAL collateral transferred to warehouse storage will retain the 
original loan rate, be allowed to transfer only the outstanding farm-stored quantity with no additional 
quantity allowed and will no longer require producers to have a paid for measurement service when 
moving or commingling loan collateral.  

MALs and LDPs provide financing and marketing assistance for wheat, feed grains, soybeans, and 
other oilseeds, pulse crops, rice, peanuts, cotton, wool and honey.  MALs provide producers interim 



financing after harvest to help them meet cash flow needs without having to sell their commodities 
when market prices are typically at harvest-time lows. A producer who is eligible to obtain a loan, 
but agrees to forgo the loan, may obtain an LDP if such a payment is available. Marketing loan 
provisions and LDPs are not available for sugar and extra-long staple cotton. 

FSA is now accepting requests for 2015 MALs and LDPs for all eligible commodities after harvest.  

Before MAL repayments and LDP disbursements can be made, producers must meet the 
requirements of actively engaged in farming, cash rent tenant and member contribution.  

Additionally, form CCC-902 and CCC-901 must be submitted for the 2014 crop year, if applicable, 
with a county committee determination and updated subsidiary files.  

To be considered eligible for an LDP, producers must have form CCC-633EZ, Page 1 on file at their 
local FSA Office before losing beneficial interest in the crop. Pages 2, 3 or 4 of the form must be 
submitted when payment is requested. 

The 2014 Farm Bill also establishes payment limitations per individual or entity not to exceed 
$125,000 annually on certain commodities for the following program benefits: price loss coverage 
payments, agriculture risk coverage payments, marketing loan gains (MLGs) and LDPs.  These 
payment limitations do not apply to MAL loan disbursements. 

Adjusted Gross Income (AGI) provisions were modified by the 2014 Farm Bill, which states that a 
producer whose total applicable three-year average AGI exceeds $900,000 is not eligible to receive 
an MLG or LDP. Producers must have a valid CCC-941 on file to earn a market gain of LDP. 

For more information and additional eligibility requirements, please visit a nearby USDA Service 
Center or FSA’s website www.fsa.usda.gov. 

  

 

Agricultural Producers in West Virginia Still Have Time to 
Apply for Direct Farm Ownership Loan Program 
Low-Interest Loans Can Help Producers Start or Expand Farms 

The U.S. Department of Agriculture (USDA) West Virginia Farm Service Agency (FSA) today 
announced that farmers and ranchers still have time to apply for low interest loans available through 
the FSA direct farm ownership program. Applications must be approved by Sept. 30, 2015, to take 
advantage of the funding available. 

Eligible farmers and ranchers can borrow up to $300,000 to buy farmland, construct or repair 
buildings, pay closing costs, or promote soil and water conservation. The interest rate can be as low 
as 1.5 percent with up to 40 years to repay. 

New farmers and ranchers, military veterans, and underserved farmers and ranchers also are 
encouraged to apply.  Each year Congress targets 80 percent of available loan funds to beginning 
and targeted underserved farmers and ranchers.  Targeted underserved groups include American 
Indians or Alaskan Natives, Asians, Blacks or African Americans, Native Hawaiians, or other Pacific 
Islanders, Hispanics and women. 

For more information about farm loan, visit www.fsa.usda.gov/farmloans, or contact your local FSA 
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office.  To find your local FSA county office, visit https://offices.usda.gov.    

Eligible farmers and ranchers can borrow up to $300,000 to buy farmland, construct or repair 
buildings, pay closing costs, or promote soil and water conservation. The interest rate can be as low 
as 1.5 percent with up to 40 years to repay. 

New farmers and ranchers, military veterans, and underserved farmers and ranchers also are 
encouraged to apply.  Each year Congress targets 80 percent of available loan funds to beginning 
and targeted underserved farmers and ranchers.  Targeted underserved groups include American 
Indians or Alaskan Natives, Asians, Blacks or African Americans, Native Hawaiians, or other Pacific 
Islanders, Hispanics and women. 

For more information about farm loan, visit www.fsa.usda.gov/farmloans, or contact your local FSA 
office.  To find your local FSA county office, visit https://offices.usda.gov.    

  

Guaranteed Loan Program 
 

FSA guaranteed loans allow lenders to provide agricultural credit to farmers who do not meet the 
lender's normal underwriting criteria. Farmers and ranchers apply for a guaranteed loan through a 
lender, and the lender arranges for the guarantee. FSA can guarantee up to 95 percent of the loss 
of principal and interest on a loan. Guaranteed loans can be used for both farm ownership and 
operating purposes.   

Guaranteed farm ownership loans can be used to purchase farmland, construct or repair buildings, 
develop farmland to promote soil and water conservation or to refinance debt.  

Guaranteed operating loans can be used to purchase livestock, farm equipment, feed, seed, fuel, 
farm chemicals, insurance and other operating expenses.  

FSA can guarantee farm ownership and operating loans up to $1,392,000. Repayment terms vary 
depending on the type of loan, collateral and the producer's ability to repay the loan. Operating 
loans are normally repaid within seven years and farm ownership loans are not to exceed 40 years.  

Please contact your lender or local FSA farm loan office for more information on guaranteed loans.  

 

USDA is an equal opportunity provider and employer. To file a complaint of discrimination, write: 
USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 Independence 
Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer Service), (800) 
877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users). 
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