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MAL and LDP Policy Changes for Crop
Years 2015-2018

The Agricultural Act of 2014 authorized 2014-2018 crop year
Marketing Assistance Loans (MALs) and Loan Deficiency
Payments (LDPs), with a few minor policy changes.

Among the changes, farm-stored MAL collateral transferred to
warehouse storage will retain the original loan rate, be allowed to
transfer only the outstanding farm-stored quantity with no additional
quantity allowed and will no longer require producers to have a paid
for measurement service when moving or commingling loan
collateral.

MALs and LDPs provide financing and marketing assistance for
wheat, feed grains, soybeans, and other oilseeds, pulse crops, rice,
peanuts, cotton, wool and honey. MALSs provide producers interim
financing after harvest to help them meet cash flow needs without
having to sell their commodities when market prices are typically at
harvest-time lows. A producer who is eligible to obtain a loan, but
agrees to forgo the loan, may obtain an LDP if such a payment is
available. Marketing loan provisions and LDPs are not available for
sugar and extra-long staple cotton.

FSA is now accepting requests for 2015 MALs and LDPs for all
eligible commodities after harvest.

Before MAL repayments with a market loan gain or LDP
disbursements can be made, producers must meet the
requirements of actively engaged in farming, cash rent tenant and
member contribution.

Additionally, form CCC-902 and CCC-901 must be submitted for
the 2014 crop year, if applicable, with a county committee
determination and updated subsidiary files.
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To be considered eligible for an LDP, producers must have form
CCC-633EZ, Page 1 on file at their local FSA Office before losing
beneficial interest in the crop. Pages 2, 3 or 4 of the form must be
submitted when payment is requested.

The 2014 Farm Bill also establishes payment limitations per
individual or entity not to exceed $125,000 annually on certain
commodities for the following program benefits: price loss coverage
payments, agriculture risk coverage payments, marketing loan
gains (MLGs) and LDPs. These payment limitations do not apply to
MAL loan disbursements.

Adjusted Gross Income (AGI) provisions were modified by the 2014
Farm Bill, which states that a producer whose total applicable
three-year average AGI exceeds $900,000 is not eligible to receive
an MLG or LDP. Producers must have a valid CCC-941 on file to
earn a market gain of LDP.

For more information and additional eligibility requirements, please
visit a nearby USDA Service Center or FSA's website
www.fsa.usda.gov.

Livestock Indemnity Program (LIP)

The Livestock Indemnity Program (LIP) provides assistance to
eligible producers for livestock death losses in excess of normal
mortality due to adverse weather and attacks by animals
reintroduced into the wild by the federal government or protected by
federal law. LIP compensates livestock owners and contract
growers for livestock death losses in excess of normal mortality due
to adverse weather, including losses due to hurricanes, floods,
blizzards, wildfires, extreme heat or extreme cold.

Eligible losses must occur on or after Jan. 1, and before December
31. A notice of loss must be filed with FSA within 30 days of when
the loss of livestock is apparent. Participants must provide the
following supporting documentation to their local FSA office no later
than 30 calendar days after the end of the calendar year for which
benefits are requested:

e Proof of death documentation
e Copy of growers contracts
e Proof of normal mortality documentation

USDA has established normal mortality rates for each type and
weight range of eligible livestock, i.e. Adult Beef Cow = 1.5% and
Non-Adult Beef Cattle (less than 400 pounds) = 5.0%. These
established percentages reflect losses that are considered
expected or typical under “normal” conditions. Producers who suffer
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livestock losses must file both of the following:

e Anotice of loss the earlier of 30 calendar days of when the
loss was apparent or by January 30
e An application for payment by January 30.

Additional Information about LIP is available at your local FSA
office or online at: www.fsa.usda.gov.

Emergency Assistance for Livestock, Honeybee, and Farm-
Raised Fish Program (ELAP)

The Emergency Assistance for Livestock, Honeybees and Farm-Raised Fish Program (ELAP)
provides emergency assistance to eligible livestock, honeybee, and farm-raised fish producers who
have losses due to disease, adverse weather or other conditions, such as blizzards and wildfires,
not covered by other agricultural disaster assistance programs.

Eligible livestock losses include grazing losses not covered under the Livestock Forage Disaster
Program (LFP), loss of purchased feed and/or mechanically harvested feed due to an eligible
adverse weather event, additional cost of transporting water because of an eligible drought and
additional cost associated with gathering livestock to treat for cattle tick fever.

Eligible honeybee losses include loss of purchased feed due to an eligible adverse weather event,
cost of additional feed purchased above normal quantities due to an eligible adverse weather
condition, colony losses in excess of normal mortality due to an eligible weather event or loss
condition, including CCD, and hive losses due to eligible adverse weather.

Eligible farm-raised fish losses include death losses in excess of normal mortality and/or loss of
purchased feed due to an eligible adverse weather event.

Producers who suffer eligible livestock, honeybee, or farm-raised fish losses from October 1, 2015
to September 30, 2016 must file:

e Anotice of loss the earlier of 30 calendar days of when the loss is apparent or by November
1, 2016
e An application for payment by November 1, 2016

The Farm Bill caps ELAP disaster funding at $20 million per federal fiscal year.

The following ELAP Fact Sheets (by topic) are available online:

e ELAP for Farm-Raised Fish Fact Sheet
e ELAP for Livestock Fact Sheet
e ELAP for Honeybees Fact Sheet

To view these and other FSA program fact sheets, visit the FSA fact sheet web page at
www.fsa.usda.gov/factsheets.
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USDA Packages Disaster Protection with Loans to Benefit
Specialty Crop and Diversified Producers

U.S. Department of Agriculture (USDA) Farm Service Agency (FSA) today announced that
producers who apply for FSA farm loans also will be offered the opportunity to enroll in new disaster
loss protections created by the 2014 Farm Bill. The new coverage, available from the Noninsured
Crop Disaster Assistance Program (NAP), is available to FSA loan applicants who grow non-
insurable crops, so this is especially important to fruit and vegetable producers and other specialty
crop growers.

New, underserved and limited income specialty growers who apply for farm loans could qualify for
basic loss coverage at no cost, or higher coverage for a discounted premium.

The basic disaster coverage protects at 55 percent of the market price for crop losses that exceed
50 percent of production. Covered crops include “specialty” crops, for instance, vegetables, fruits,
mushrooms, floriculture, ornamental nursery, aquaculture, turf grass, ginseng, honey, syrup, hay,
forage, grazing and energy crops. FSA allows beginning, underserved or limited income producers
to obtain NAP coverage up to 90 days after the normal application closing date when they also
apply for FSA credit.

In addition to free basic coverage, beginning, underserved or limited income producers are eligible
for a 50 percent discount on premiums for the higher levels of coverage that protect up to 65
percent of expected production at 100 percent of the average market price. Producers also may
work with FSA to protect value-added production, such as organic or direct market crops, at their
fair market value in those markets. Targeted underserved groups eligible for free or discounted
coverage are American Indians or Alaskan Natives, Asians, Blacks or African Americans, Native
Hawaiians or other Pacific Islanders, Hispanics, and women.

FSA offers a variety of loan products, including farm ownership loans, operating loans and
microloans that have a streamlined application process.

Growers need not apply for an FSA loan, nor be a beginning, limited resource, or underserved
farmer, to be eligible for Noninsured Crop Disaster Assistance Program assistance. To learn more,
visit www.fsa.usda.gov/nap or www.fsa.usda.gov/farmloans, or contact your local FSA office at
https://offices.usda.gov.

USDA Issues Safety-Net Payments to West Virginia Farmers
Facing Market Downturn

The USDA Farm Service Agency has begun issuing financial assistance for the 2014 crop year to
those agricultural producers who are participating in the new safety-net programs established by the
2014 Farm Bill. The new programs, known as Agriculture Risk Coverage (ARC) and Price Loss
Coverage (PLC), are designed to protect against unexpected drops in crop prices or revenues due
to market downturns.

Unlike the old direct payments program, which provided funds in good years and bad years, these
new programs only provide financial assistance when prices or revenues drop below normal. For
example, nationwide, farms participating in ARC-County that are receiving payments experienced a
$20 billion drop in revenues relative to the historical benchmark. Similarly, lower prices in
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commodities such as peanuts and rice have triggered PLC assistance.

Also, please note that funds provided by the ARC-County program can vary from county to county.
The 2014 Farm Bill requires ARC-County payments to be calculated using the national average
market year price (which does not vary by county), and the average county yield (which varies by
county). This creates county-by-county differences in payment rates. The yield data comes from
surveys conducted by the USDA National Agricultural Statistics Service (NASS), the national
standard that uses the highest-precision statistical procedures available. Where that data does not
exist, the next strongest data is used: county-level crop insurance data from the Risk Management
Agency. If that data does not exist, the next strongest data is used: NASS district data. Where
NASS district data doesn't exist, the FSA State Committees provide data.

Because the new programs are designed as financial assistance for prices and revenues lower than
normal, not all producers will receive a payment, (as occurred with the old direct payments
program). ARC/PLC payments are designed to help with unexpected changes in the marketplace,
and to supplement other assistance programs, such as crop insurance. To learn more about the
data used in calculating payments, how payments are calculated, crop-specific and state-specific
information, please visit our website at www.fsa.usda.gov/arc-plc.

Direct Loans

FSA offers direct farm ownership and direct farm operating Loans to producers who want to
establish, maintain or strengthen their farm or ranch. FSA loan officers process, approve and
service direct loans.

Direct farm operating loans can be used to purchase livestock and feed, farm equipment, fuel, farm
chemicals, insurance and other costs including family living expenses. Operating loans can also be
used to finance minor improvements or repairs to buildings and to refinance some farm-related
debts, excluding real estate.

Direct farm ownership loans can be used to purchase farmland, enlarge an existing farm, construct
and repair buildings, and to make farm improvements.

The maximum loan amount for both direct farm ownership and operating loans is $300,000 and a
down payment is not required. Repayment terms vary depending on the type of loan, collateral and
the producer's ability to repay the loan. Operating loans are normally repaid within seven years and
farm ownership loans are not to exceed 40 years.

Please contact your local FSA office for more information or to apply for a direct farm ownership or
operating loan.

Guaranteed Loan Program

FSA guaranteed loans allow lenders to provide agricultural credit to farmers who do not meet the
lender's normal underwriting criteria. Farmers and ranchers apply for a guaranteed loan through a
lender, and the lender arranges for the guarantee. FSA can guarantee up to 95 percent of the loss
of principal and interest on a loan. Guaranteed loans can be used for both farm ownership and
operating purposes.

Guaranteed farm ownership loans can be used to purchase farmland, construct or repair buildings,
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develop farmland to promote soil and water conservation or to refinance debt.

Guaranteed operating loans can be used to purchase livestock, farm equipment, feed, seed, fuel,
farm chemicals, insurance and other operating expenses.

FSA can guarantee farm ownership and operating loans up to $1,399,000. Repayment terms vary
depending on the type of loan, collateral and the producer's ability to repay the loan. Operating
loans are normally repaid within seven years and farm ownership loans are not to exceed 40 years.

Please contact your lender or local FSA farm loan office for more information on guaranteed loans.

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).
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