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USDA Announces Streamlined Guaranteed
Loans and Additional Lender Category for
Small-Scale Operators

The U.S. Department of Agriculture (USDA) announced the availability of a
streamlined version of USDA guaranteed loans, which are tailored for smaller
scale farms and urban producers. The program, called EZ Guarantee Loans,
uses a simplified application process to help beginning, small, underserved
and family farmers and ranchers apply for loans of up to $100,000 from
USDA-approved lenders to purchase farmland or finance agricultural
operations.

USDA today also unveiled a new category of lenders that will join traditional
lenders, such as banks and credit unions, in offering USDA EZ Guarantee
Loans. Microlenders, which include Community Development Financial
Institutions and Rural Rehabilitation Corporations, will be able to offer their
customers up to $50,000 of EZ Guaranteed Loans, helping to reach urban
areas and underserved producers. Banks, credit unions and other traditional
USDA-approved lenders, can offer customers up to $100,000 to help with
agricultural operation costs.

EZ Guarantee Loans offer low interest rates and terms up to seven years for
financing operating expenses and 40 years for financing the purchase of farm
real estate. USDA-approved lenders can issue these loans with the Farm
Service Agency (FSA) guaranteeing the loan up to 95 percent.

USDA is providing a 90-day period for the public to review and comment on
program improvements. To review program details, visit www.regulations.gov,
reference RIN 0560-Al34 and follow the instructions to submit comments.

More than half of all FSA loans go to new farmers and more than a quarter to
underserved borrowers. FSA also offers loans of up to $5,000 to young
farmers and ranchers though the Youth Loan Program. Loans are made to
eligible youth to finance agricultural projects, with almost 9,000 young people
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now participating. More information about the available types of FSA farm
loans can be found at www.fsa.usda.gov/farmloans or by contacting your
local FSA office. To find your nearest office location, visit
http://offices.usda.gov

Weather the Storm: FEMA Mobile App Provides
Weather Alerts and Safety Tips

The Federal Emergency Management Agency (FEMA) recently launched a
free mobile app that will instruct the public on what to before, during and after
emergencies. The app is available for download for Apple, Android and
Blackberry mobile devices.

Download the app to:

e Receive alerts from the National Weather Service for up to five
locations

o Get safety reminders, read tips to survive natural disasters and
customize your emergency checklist

e Locate open shelters and where to talk to FEMA in person (or on the
phone)

e Upload and share your disaster photos to help first responders.

For more information about the FEMA app, visit fema.gov/mobile-app. To
download the FEMA app from the Apple Store visit
https://itunes.apple.com/us/app/fema/id4748074867?mt=8. To download the
FEMA app on Google Play for Android visit:
https://play.google.com/store/apps/details?id=gov.fema.mobile.android&hl=en

USDA Farm Service Agency (FSA) Online Hay and Grazing
Acres Locator Tool

FSA's Hay Net website www.fsa.usda.gov/haynet is the "go to" online resource for agricultural
producers to list information concerning the need for hay and grazing acres or the availability of hay

and grazing acres.

If, due to extenuating circumstances, producers are in need of hay and/or grazing acres to support
livestock, please use Hay Net to post an advertisement seeking these resources. Likewise,
landowners who have hay and/or grazing acres available for livestock producers should post a Hay
Net advertisement as well.

A few things to remember when using the Hay Net website:

e There is a one-time registration process that should be completed by all users who want to
post an ad online.

e Users who just want to browse ads DO NOT NEED to have an eAuthentication user id.

e Hay and grazing acre ads will be automatically removed after a period of 13 months.

e Please help your fellow farmer and rancher by keeping ads current and up to date and
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remove ads you no longer need or want advertised on Hay Net. Please, no corporate
advertisements on this site.

Hay Net is brought to you by FSA as a public service. The sole purpose of this online resource is to
provide a site for the exchange of information. FSA does not endorse, guarantee, or otherwise make
representations of any kind regarding any user of this site and FSA is not responsible for defining the
terms of grazing agreements or lease contracts.

For more information about Hay Net and other FSA services and programs, please contact your local
FSA office. For local FSA Service Center contact information, please visit: offices.usda.gov.

Reporting Organic Crops

Producers who want to use the Noninsured Crop Disaster Assistance Program (NAP) organic price
and selected the "organic" option on their NAP application must report their crops as organic.

When certifying organic acres, the buffer zone acreage must be included in the organic acreage.

Producers must also provide a current organic plan, organic certificate or documentation from a
certifying agent indicating an organic plan is in effect. Documentation must include:

name of certified individuals

address

telephone number

effective date of certification

certificate number

list of commodities certified

name and address of certifying agent

a map showing the specific location of each field of certified organic, including the buffer
zone acreage

Certification exemptions are available for producers whose annual gross agricultural income from
organic sales totals $5,000 or less. Although exempt growers are not required to provide a written
certificate, they are still required to provide a map showing the specific location of each field of
certified organic, transitional and buffer zone acreage.

For questions about reporting organic crops, contact your local FSA office. To find your local office,
visit http://offices.usda.gov.

Organic Producers and Handlers May Apply for Certification
Cost Share Reimbursements; Expanded Eligibility for
Transition and State Certification Cost

The U.S. Department of Agriculture (USDA) today announced that starting March 20, 2017, organic
producers and handlers will be able to visit over 2,100 USDA Farm Service Agency (FSA) offices to
apply for federal reimbursement to assist with the cost of receiving and maintaining organic or
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transitional certification.

USDA reimburses organic producers up to 75 percent of the cost of organic certification, but only
about half of the nation’s organic operations currently participate in the program. Starting March 20,
USDA will provide a uniform, streamlined process for organic producers and handlers to apply for
organic cost share assistance either by mail or in person.

USDA is making changes to increase participation in the National Organic Certification Cost Share
Program (NOCCSP) and the Agricultural Management Assistance Organic Certification Cost Share
Program, and at the same time provide more opportunities for organic producers to access other
USDA programs, such as disaster protection and loans for farms, facilities and marketing. Producers
can also access information on nonfederal agricultural resources, and get referrals to local experts,
including organic agriculture, through USDA'’s Bridges to Opportunity service at the local FSA office.

Historically, many state departments of agriculture have obtained grants to disburse reimbursements
to those producers and handlers qualifying for cost share assistance. FSA will continue to partner
with states to administer the programs. For states that want to continue to directly administer the
programs, applications will be due Feb. 17, 2017.

Eligible producers include any certified producers or handlers who have paid organic or transitional
certification fees to a USDA-accredited certifying agent. Application fees, inspection costs, fees
related to equivalency agreement/ arrangement requirements, travel/per diem for inspectors, user
fees, sales assessments and postage are all eligible for a cost share reimbursement from USDA.

Once certified, producers and handlers are eligible to receive reimbursement for up to 75 percent of
certification costs each year up to a maximum of $750 per certification scope—crops, livestock, wild
crops and handling. Today’s announcement also adds transitional certification and state organic
program fees as additional scopes.

To learn more about organic certification cost share, please visit www.fsa.usda.gov/organic or
contact a local FSA office by visiting http://offices.usda.gov.

USDA Makes it Easier to Transfer Land to the Next Generation
of Farmers and Ranchers

Beginning Jan. 9, 2017, the U.S. Department of Agriculture (USDA) will offer an early termination

opportunity for certain Conservation Reserve Program (CRP) contracts, making it easier to transfer
property to the next generation of farmers and ranchers, including family members. The land that is
eligible for the early termination is among the least environmentally sensitive land enrolled in CRP.

This change to the CRP program is just one of many that USDA has implemented based on
recommendations from the Land Tenure Advisory Subcommittee formed by Agriculture Secretary
Tom Vilsack in 2015.

Normally if a landowner terminates a CRP contract early, they are required to repay all previous
payments plus interest. The new policy waives this repayment if the land is transferred to a beginning
farmer or rancher through a sale or lease with an option to buy. With CRP enrollment close to the
Congressionally-mandated cap of 24 million acres, the early termination will also allow USDA to
enroll other land with higher conservation value elsewhere.

Acres terminated early from CRP under these land tenure provisions will be eligible for priority
enrollment consideration into the CRP Grasslands, if eligible; or the Conservation Stewardship
Program or Environmental Quality Incentives Program, as determined by the Natural Resources
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Conservation Service.

According to the Tenure, Ownership and Transition of Agricultural Land survey, conducted by USDA
in 2014, U.S. farmland owners expect to transfer 93 million acres to new ownership during 2015-
2019. This represents 10 percent of all farmland across the nation. Details on the early termination
opportunity will be available starting on Jan. 9, 2017, at local USDA service centers. For more
information about CRP and to find out if your acreage is eligible for early contract termination, contact
your local Farm Service Agency (FSA) office or go online at www.fsa.usda.gov/crp. To locate your
local FSA office, visit http://offices.usda.gov

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).
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