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West Virginia A Special 2018 Ag Day Message from:
Farm Service Agency  Roger Dahmer, State Executive Director,

1550 Earl L. Core Road  \\est Virginia Farm Service Agency
Morgantown, WV 26505

National Agriculture Day Celebrates American Food and Fiber

www.fsa.usda.gov/wv Production

State Executive Director: It's National Agriculture Day, a day designated each year by the

Roger Dahmer Agriculture Council of America (ACA) to celebrate the
accomplishments of agriculture. West Virginia Farm Service

State Committee: Agency (FSA) joins the council in recognizing farmers, ranchers

Andrea Lambert, Chair and foresters for their contributions to the nation’s outstanding

Lois Alt quality of life.

Russell Linger Il

Rocky Peck This year's theme, Agriculture: Food for Life, spotlights the hard

Sarah Wayne work of American producers who diligently work to provide food,

fiber and more to the United States and countries around the world.
Please contact your local FSA  To ensure a prosperous future for American agriculture, FSA
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Office for questions specific to provides continuous support to agriculturalists across the country.

your operation or county

FSA is rural America’s engine for economic growth, job creation
and development, offering local service to millions of rural
producers. In fiscal year 2017, USDA Farm Loan programs
provided $6 billion in support to producers across America, the
second highest total in FSA history. FSA also distributed $1.6 billion
in Conservation Reserve Program (CRP) payments to over 375,000
Americans to improve water quality, reduce soil erosion and
increase wildlife habitat.

For agricultural producers who suffered market downturns in 2016,
USDA is issuing approximately $8 billion in payments under the
Agriculture Risk Coverage (ARC) and Price Loss Coverage (PLC)
programs. USDA also continues to provide extensive assistance in
response to natural disasters throughout the country, including last
year’s hurricanes in Florida, Texas, Puerto Rico and the Virgin
Islands, drought in the northern high plains, wildfires in the west
and central plains, floods, tornados, freezes and other catastrophic
weather events.

To support beginning farmers and ranchers, Agriculture Secretary
Sonny Perdue signed a Memorandum of Understanding with
officials from SCORE, the nation’s largest volunteer network of
expert business mentors, to support new and beginning farmers.
The agreement provides new help and resources for beginning
ranchers, veterans, women, socially disadvantaged Americans and
others, providing new tools to help them both grow and thrive in
agribusiness.

I am honored to administer programs that enable our producers to
manage their risks when the agriculture industry faces hardship. On
behalf of the West Virginia Farm Service Agency, | would like to
thank our agricultural producers for continuing to feed our nation
and the world.

Update Your Records

FSA is cleaning up our producer record database. If you have any
unreported changes of address, zip code, phone number, email
address or an incorrect name or business name on file they need to
be reported to our office. Changes in your farm operation, like the
addition of a farm by lease or purchase, need to be reported to our
office as well. Producers participating in FSA and NRCS programs
are required to timely report changes in their farming operation to
the County Committee in writing and update their CCC-902 Farm
Operating Plan.

If you have any updates or corrections, please call your local FSA
office to update your records.
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CRP Participants Must Maintain Approved Cover on Acreages
Enrolled in CRP and Farm Programs

Conservation Reserve Program (CRP) participants are responsible for ensuring adequate,
approved vegetative and practice cover is maintained to control erosion throughout the life of the
contract after the practice has been established. Participants must also control undesirable
vegetation, weeds (including noxious weeds), insects and rodents that may pose a threat to existing
cover or adversely impact other landowners in the area.

All CRP maintenance activities, such as mowing, burning, disking and spraying, must be conducted
outside the primary nesting or brood rearing season for wildlife, which for West Virginia is March 15
through . However, spot treatment of the acreage may be allowed during the primary nesting or
brood rearing season if, left untreated, the weeds, insects or undesirable species would adversely
impact the approved cover. In this instance, spot treatment is limited to the affected areas in the
field and requires County Committee approval prior to beginning the spot treatment. The County
Committee will consult with NRCS to determine if such activities are needed to maintain the
approved cover.

Annual mowing of CRP for generic weed control, or for cosmetic purposes, is prohibited at all times.

Youth Loans

The Farm Service Agency makes loans to youth to establish and operate agricultural income-
producing projects in connection with 4-H clubs, FFA and other agricultural groups. Projects must
be planned and operated with the help of the organization advisor, produce sufficient income to
repay the loan and provide the youth with practical business and educational experience. The
maximum loan amount is $5000.

Youth Loan Eligibility Requirements:

e Be a citizen of the United States (which includes Puerto Rico, the Virgin Islands, Guam,

American Samoa, the Commonwealth of the Northern Mariana Islands) or a legal resident

alien

Be 10 years to 20 years of age

Comply with FSA’s general eligibility requirements

Be unable to get a loan from other sources

Conduct a modest income-producing project in a supervised program of work as outlined

above

o Demonstrate capability of planning, managing and operating the project under guidance
and assistance from a project advisor. The project supervisor must recommend the youth
loan applicant, along with providing adequate supervision.

Stop by the county office for help preparing and processing the application forms.

Payment Limitations



Program payments are limited by direct attribution to individuals or entities. A legal entity is defined
as an entity created under Federal or State law that owns land or an agricultural commodity, product
or livestock. Through direct attribution, payment limitation is based on the total payments

received by the individual, both directly and indirectly. Qualifying spouses are eligible to be
considered separate persons for payment limitation purposes, rather than being automatically
combined under one limitation.

Payments and benefits under certain FSA programs are subject to some or all of the following:

payment limitation by direct attribution

payment limitation amounts for the applicable programs
actively engaged in farming requirements

cash-rent tenant rule

foreign person rule

average AGI limitations

programs subject to AGI limitation

effective date of implementation of AGI limitation

No program benefits subject to payment eligibility and limitation will be provided until all required
forms for the specific situation are provided and necessary payment eligibility and payment
limitation determinations are made.

Payment eligibility and payment limitation determinations may be initiated by the County Committee
or requested by the producer.

There are statutory provisions that require entities, earning program benefits that are subject to
limitation, to provide the names, addresses, and TINs of the entities’ members to the County
Committee.

All applicable payment eligibility and payment limitation forms submitted by producers are subject to
spot check through the end-of-year review process.

Producers selected for end-of-year review must provide the County Committee with operating loan
documents, income and expense ledgers, canceled checks for all expenditures, lease and purchase
agreements, sales contracts, property tax statements, equipment listings, lease agreements,
purchase contracts, documentation of who provided actual labor and management, employee time
sheets or books, crop sales documents, warehouse ledgers, gin ledgers, corporate or entity papers,
etc.

A determination of not actively engaged in farming results in the producer being ineligible for any
payment or benefit requiring a determination of actively engaged in farming.

Noncompliance with AGI provisions, either by exceeding the applicable limitation or failure to submit
a certification and consent for disclosure statement, will result in the determination of ineligibility for
all program benefits subject to AGI provisions. Program benefits shall be reduced in an amount that
is commensurate with the direct and indirect interest held by an ineligible person or legal entity in
any legal entity, general partnership, or joint operation that receives benefits subject to the average
AGI limitations.

If any changes occur that could affect an actively engaged in farming, cash-rent tenant, foreign
person, or average Adjusted Gross Income (AGI) determination, producers must timely notify the
county Office by filing revised farm operating plans and/or supporting documentation, as applicable.



Failure to timely notify the County Office may adversely affect payment eligibility.

Submit Loan Requests for Financing Early

The Farm Loan team in West Virginia is already working on operating loans for spring 2018 so it is
important that potential borrowers submit their requests early so they can be timely processed. The
farm loan team can help determine which loan programs are best for applicants.

FSA offers a wide range of low-interest loans that can meet the financial needs of any farm
operation for just about any purpose. The traditional farm operating and farm ownership loans
can help large and small farm operations take advantage of early purchasing discounts for spring
inputs as well expenses throughout the year.

Microloans are a simplified loan program that will provide up to $50,000 to eligible

applicants. These loans, targeted for smaller operations and non-traditional operations, can be used
for operating expenses, starting a new agricultural enterprise, purchasing equipment, and other
needs associated with a farming operation. The staff at the local county FSA office can provide
more details on farm operating and microloans and provide loan applications. Loans to beginning
farmers and members of underserved groups are a priority.

Other types of loans available include:

Marketing Assistance Loans allow producers to use eligible commaodities as loan collateral and
obtain a 9-month loan while the crop is in storage. These loans provide cash flow to the producer
and allow them to market the crop when prices may be more advantageous.

Farm Storage Facility Loans can be used to build permanent structures used to store eligible
commodities, or for storage and handling trucks, or portable or permanent handling equipment. A
variety of structures are eligible under this loan, including bunker silos, grain bins, hay storage
structures and refrigerated structures for vegetables and fruit. A producer may borrow up to
$500,000 per loan.

Please call the local county office if you have questions about any of the loans available through
FSA.

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).
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