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The Farm Service Agency encourages producers to examine available USDA
crop risk protection options, including federal crop insurance and Noninsured
Crop Disaster Assistance Program (NAP) coverage, before the applicable
crop sales deadline.

Producers are reminded that crops not covered by insurance may be eligible
for NAP. Beginning, underserved and limited resource farmers are now
eligible for free catastrophic level coverage.

Federal crop insurance covers crop losses from natural adversities such as
drought, hail and excessive moisture. NAP covers losses from natural
disasters on crops for which no permanent federal crop insurance program is
available.

The following crops have a NAP application deadline of March 15,
2019: grass, mixed forage, alfalfa, vegetables.

Producers can determine if crops are eligible for federal crop insurance or
NAP by visiting
https://webapp.rma.usda.gov/apps/ActuarialinformationBrowser2018/CropCrit

NAP basic coverage is available at 55 percent of the average market price for
crop losses that exceed 50 percent of expected production.

Deadlines for coverage vary by state and crop. To learn more about NAP visit
www.fsa.usda.gov/nap or contact your local USDA Service Center. To find
your local USDA Service Centers go to http://offices.usda.gov.

Federal crop insurance coverage is sold and delivered solely through private
insurance agents. Agent lists are available at all USDA Service Centers or at
USDA's online Agent Locator:
http://prodwebnlb.rma.usda.gov/apps/AgentLocator/#. Producers can use the
USDA Cost Estimator,
https://ewebapp.rma.usda.gov/apps/costestimator/Default.aspx, to predict
insurance premium costs.

Livestock Losses

The Livestock Indemnity Program (LIP) provides assistance to eligible producers for livestock deaths in
excess of normal mortality caused by adverse weather, disease and attacks by animals reintroduced
into the wild by the federal government or protected by federal law.

LIP compensates livestock owners and contract growers for livestock death losses in excess of normal
mortality due to adverse weather, including losses due to hurricanes, floods, blizzards, wildfires,
extreme heat or extreme cold.


http://links.govdelivery.com/track?type=click&enid=ZWFzPTEmbXNpZD0mYXVpZD0mbWFpbGluZ2lkPTIwMTkwMzEzLjMxMjY0OTEmbWVzc2FnZWlkPU1EQi1QUkQtQlVMLTIwMTkwMzEzLjMxMjY0OTEmZGF0YWJhc2VpZD0xMDAxJnNlcmlhbD0xNzM4MDc0MCZlbWFpbGlkPXRyYXZpcy53aWxmb25nQHd2LnVzZGEuZ292JnVzZXJpZD10cmF2aXMud2lsZm9uZ0B3di51c2RhLmdvdiZ0YXJnZXRpZD0mZmw9JmV4dHJhPU11bHRpdmFyaWF0ZUlkPSYmJg==&&&103&&&https://webapp.rma.usda.gov/apps/ActuarialInformationBrowser2018/CropCriteria.aspx?utm_medium=email&utm_source=govdelivery
http://links.govdelivery.com/track?type=click&enid=ZWFzPTEmbXNpZD0mYXVpZD0mbWFpbGluZ2lkPTIwMTkwMzEzLjMxMjY0OTEmbWVzc2FnZWlkPU1EQi1QUkQtQlVMLTIwMTkwMzEzLjMxMjY0OTEmZGF0YWJhc2VpZD0xMDAxJnNlcmlhbD0xNzM4MDc0MCZlbWFpbGlkPXRyYXZpcy53aWxmb25nQHd2LnVzZGEuZ292JnVzZXJpZD10cmF2aXMud2lsZm9uZ0B3di51c2RhLmdvdiZ0YXJnZXRpZD0mZmw9JmV4dHJhPU11bHRpdmFyaWF0ZUlkPSYmJg==&&&103&&&https://webapp.rma.usda.gov/apps/ActuarialInformationBrowser2018/CropCriteria.aspx?utm_medium=email&utm_source=govdelivery
http://links.govdelivery.com/track?type=click&enid=ZWFzPTEmbXNpZD0mYXVpZD0mbWFpbGluZ2lkPTIwMTkwMzEzLjMxMjY0OTEmbWVzc2FnZWlkPU1EQi1QUkQtQlVMLTIwMTkwMzEzLjMxMjY0OTEmZGF0YWJhc2VpZD0xMDAxJnNlcmlhbD0xNzM4MDc0MCZlbWFpbGlkPXRyYXZpcy53aWxmb25nQHd2LnVzZGEuZ292JnVzZXJpZD10cmF2aXMud2lsZm9uZ0B3di51c2RhLmdvdiZ0YXJnZXRpZD0mZmw9JmV4dHJhPU11bHRpdmFyaWF0ZUlkPSYmJg==&&&104&&&http://www.fsa.usda.gov/nap?utm_medium=email&utm_source=govdelivery
http://links.govdelivery.com/track?type=click&enid=ZWFzPTEmbXNpZD0mYXVpZD0mbWFpbGluZ2lkPTIwMTkwMzEzLjMxMjY0OTEmbWVzc2FnZWlkPU1EQi1QUkQtQlVMLTIwMTkwMzEzLjMxMjY0OTEmZGF0YWJhc2VpZD0xMDAxJnNlcmlhbD0xNzM4MDc0MCZlbWFpbGlkPXRyYXZpcy53aWxmb25nQHd2LnVzZGEuZ292JnVzZXJpZD10cmF2aXMud2lsZm9uZ0B3di51c2RhLmdvdiZ0YXJnZXRpZD0mZmw9JmV4dHJhPU11bHRpdmFyaWF0ZUlkPSYmJg==&&&105&&&http://offices.usda.gov/?utm_medium=email&utm_source=govdelivery
http://links.govdelivery.com/track?type=click&enid=ZWFzPTEmbXNpZD0mYXVpZD0mbWFpbGluZ2lkPTIwMTkwMzEzLjMxMjY0OTEmbWVzc2FnZWlkPU1EQi1QUkQtQlVMLTIwMTkwMzEzLjMxMjY0OTEmZGF0YWJhc2VpZD0xMDAxJnNlcmlhbD0xNzM4MDc0MCZlbWFpbGlkPXRyYXZpcy53aWxmb25nQHd2LnVzZGEuZ292JnVzZXJpZD10cmF2aXMud2lsZm9uZ0B3di51c2RhLmdvdiZ0YXJnZXRpZD0mZmw9JmV4dHJhPU11bHRpdmFyaWF0ZUlkPSYmJg==&&&106&&&http://prodwebnlb.rma.usda.gov/apps/AgentLocator/?utm_medium=email&utm_source=govdelivery
http://links.govdelivery.com/track?type=click&enid=ZWFzPTEmbXNpZD0mYXVpZD0mbWFpbGluZ2lkPTIwMTkwMzEzLjMxMjY0OTEmbWVzc2FnZWlkPU1EQi1QUkQtQlVMLTIwMTkwMzEzLjMxMjY0OTEmZGF0YWJhc2VpZD0xMDAxJnNlcmlhbD0xNzM4MDc0MCZlbWFpbGlkPXRyYXZpcy53aWxmb25nQHd2LnVzZGEuZ292JnVzZXJpZD10cmF2aXMud2lsZm9uZ0B3di51c2RhLmdvdiZ0YXJnZXRpZD0mZmw9JmV4dHJhPU11bHRpdmFyaWF0ZUlkPSYmJg==&&&107&&&https://ewebapp.rma.usda.gov/apps/costestimator/Default.aspx?utm_medium=email&utm_source=govdelivery

For disease losses, FSA county committees can accept veterinarian certifications that livestock deaths
were directly related to adverse weather and unpreventable through good animal husbandry and
management.

For 2019 livestock losses, eligible livestock owners must file a notice within 30 calendar days of when
the loss is first apparent.

Participants must provide the following supporting documentation to their local FSA office no later than
90 calendar days after the end of the calendar year in which the eligible loss condition occurred.

e Proof of death documentation
e Copy of growers contracts
e Proof of normal mortality documentation

USDA has established normal mortality rates for each type and weight range of eligible livestock, i.e.
Adult Beef Cow = 1.5% and Non-Adult Beef Cattle (less than 400 pounds) = 3%. These established
percentages reflect losses that are considered expected or typical under “normal” conditions.

In addition to filing a notice of loss, producers must also submit an application for payment by March 1,
2020.

Additional Information about LIP is available at your local FSA office or online at: www.fsa.usda.gov.

Storage and Handling Trucks Eligible for Farm Storage Facility
Loans

Farm Storage Facility Loans (FSFL) provide low-interest financing so producers can build or upgrade
facilities to store commodities. Some storage and handling trucks are eligible for the FSFL. These
include:

e Cold Storage Trucks-A van or truck designed to carry perishable freight at specific
temperatures. Cold storage trucks can be ice-cooled or equipped with any variety of mechanical
refrigeration systems.

e Flatbed Trucks-Truck with an open body in the form of a platform with no side walls for easy
loading and unloading. These trucks can be categorized into different sizes which range from
light, medium, or heavy duty, compact or full-size, or short and expandable beds.

e Grain Trucks-A piece of farm equipment specially made to accommodate grain products and
are traditionally truck chassis units with a mounted grain “dump” body where grain commodities
are transported from a field to either a grain elevator or a storage bin.

e Storage Trucks with a Chassis Unit-Commonly referred to as a box truck, box van or straight
truck, is a truck with a cargo body mounted on the same chassis with the engine and cab.

To be eligible for FSFL, the storage and handling truck must be less than 15 years old and have a
maximum of four axles with a gross weight rating of 60,000 pounds or less. Pick-up trucks, semi-trucks,
dump trucks, and simple insulated and ventilated vans are ineligible for FSFL.

FSFL for storage and handling trucks must be $100,000 or less. FSFL-financed storage and handling
trucks must be used for the purpose for which they were acquired for the entire FSFL term.


http://www.fsa.usda.gov/

Eligible commodities include grains, oilseeds, pulse crops, hay, honey, renewable biomass
commodities, fruits and vegetables, floriculture, hops, maple sap, milk, cheese, yogurt, butter, eggs,
meat/poultry (unprocessed), rye and aquaculture.

For more information or to apply for a FSFL, contact your local ESA Service Center.

MAL and LDP Policy

The Agricultural Act of 2014 authorized 2014-2018 crop year Marketing Assistance Loans (MALs) and
Loan Deficiency Payments (LDPs), with a few minor policy changes.

Among the changes, farm-stored MAL collateral transferred to warehouse storage will retain the original
loan rate, be allowed to transfer only the outstanding farm-stored quantity with no additional quantity
allowed and will no longer require producers to have a paid for measurement service when moving or
commingling loan collateral.

MALs and LDPs provide financing and marketing assistance for wheat, feed grains, soybeans, and
other oilseeds, pulse crops, rice, peanuts, cotton, wool and honey. MALs provide producers interim
financing after harvest to help them meet cash flow needs without having to sell their commodities when
market prices are typically at harvest-time lows. A producer who is eligible to obtain a loan, but agrees
to forgo the loan, may obtain an LDP if such a payment is available. Marketing loan provisions and
LDPs are not available for sugar and extra-long staple cotton.

FSA is now accepting requests for 2018 MALs and LDPs for all eligible commodities after harvest.
Requests for loans and LDPs shall be made on or before the final availability date for the respective
commodities.

Before MAL repayments with a market loan gain or LDP disbursements can be made, producers must
meet the requirements of actively engaged in farming, cash rent tenant and member contribution.

Commaodity certificates are available to loan holders who have outstanding nonrecourse loans for
wheat, upland cotton, rice, feed grains, pulse crops (dry peas, lentils, large and small chickpeas),
peanuts, wool, soybeans and designated minor oilseeds. These certificates can be purchased at the
posted county price (or adjusted world price or national posted price) for the quantity of commaodity
under loan, and must be immediately exchanged for the collateral, satisfying the loan. MALs redeemed
with commodity certificates are not subject to the actively engaged in farming, cash-rent tenant,
Adjusted Gross Income provisions or the payment limitation.

To be considered eligible for an LDP, producers must have form CCC-633EZ, Page 1 on file at their
local FSA Office before losing beneficial interest in the crop. Pages 2, 3 or 4 of the form must be
submitted when payment is requested.

The 2014 Farm Bill also establishes payment limitations per individual or entity not to exceed $125,000
annually on certain commodities for the following program benefits: price loss coverage payments,
agriculture risk coverage payments, marketing loan gains (MLGs) and LDPs. These payment limitations
do not apply to MAL loan disbursements or redemptions using commodity certificate exchange.

Adjusted Gross Income (AGI) provisions were modified by the 2014 Farm Bill, which states that a
producer whose total applicable three-year average AGI exceeds $900,000 is not eligible to receive an
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MLG or LDP. Producers must have a valid CCC-941 on file to earn a market gain of LDP. The AGI does
not apply to MALs redeemed with commaodity certificate exchange.

For more information and additional eligibility requirements, please visit a nearby USDA Service Center
or FSA’s website www.fsa.usda.gov.

USDA Announces Streamlined Guaranteed Loans and
Additional Lender Category for Small-Scale Operators

Options Help More Beginning, Small and Urban Producers Gain Access to Credit

The U.S. Department of Agriculture (USDA) announced the availability of a streamlined version of
USDA guaranteed loans, which are tailored for smaller scale farms and urban producers. The program,
called EZ Guarantee Loans, uses a simplified application process to help beginning, small, underserved
and family farmers and ranchers apply for loans of up to $100,000 from USDA-approved lenders to
purchase farmland or finance agricultural operations.

A new category of lenders will join traditional lenders, such as banks and credit unions, in offering
USDA EZ Guarantee Loans. Microlenders, which include Community Development Financial Institutions
and Rural Rehabilitation Corporations, will be able to offer their customers up to $50,000 of EZ
Guaranteed Loans, helping to reach urban areas and underserved producers. Banks, credit unions and
other traditional USDA-approved lenders, can offer customers up to $100,000 to help with agricultural
operation costs.

EZ Guarantee Loans offer low interest rates and terms up to seven years for financing operating
expenses and 40 years for financing the purchase of farm real estate. USDA-approved lenders can
issue these loans with the Farm Service Agency (FSA) guaranteeing the loan up to 95 percent.

More information about the available types of FSA farm loans can be found at
www.fsa.usda.gov/farmloans or by contacting your local FSA office.

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, write:
USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 Independence
Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer Service), (800) 877-
8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).
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