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FSA Encourages Producers to Enroll
Soon in Agriculture Risk Coverage and
Price Loss Coverage Programs

USDA'’s Farm Service Agency (FSA) encourages agricultural
producers to enroll now in the Agriculture Risk Loss (ARC) and
Price Loss Coverage (PLC) programs. March 15, 2020 is the
enroliment deadline for the 2019 crop year.

Although more than 200,000 producers have enrolled to date, FSA
anticipates 1.5 million producers will enroll for ARC and PLC. By
enrolling soon, producers can beat the rush as the deadline nears.

FSA offices have multiple programs competing for the time and
attention of our staff. Because of the importance and complexities
of the ARC and PLC programs; and to ensure FSA meets your
program delivery expectations, please do not wait to start the
enrollment process. Call your FSA county office and make an
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appointment soon to ensure your elections are made and contracts
signed well ahead of the deadlines.

ARC and PLC provide financial protections to farmers from
substantial drops in crop prices or revenues and are vital economic
safety nets for most American farms.

The programs cover the following commodities: barley, canola,
large and small chickpeas, corn, crambe, flaxseed, grain sorghum,
lentils, mustard seed, oats, peanuts, dry peas, rapeseed, long grain
rice, medium and short grain rice, safflower seed, seed cotton,
sesame, soybeans, sunflower seed and wheat.

Until March 15, producers who have not yet enrolled in ARC or PLC
for 2019 can enroll for both 2019 and 2020 during the same visit to
an FSA county office unless yield updates are requested.
Additionally, farm owners have a one-time opportunity to update
PLC payment yields that take effect beginning with crop year 2020.
If the owner accompanies the producer to the office, the yield
update and enrollments may be completed during the same office
visit.

More Information

For more information on ARC and PLC, download our program fact
sheet or our 2014-2018 farm bills comparison fact sheet. Online
ARC and PLC election decision tools are available

at fsa.usda.gov/arc/plc. To enroll, contact your FSA county

office for an appointment.

USDA Swine Small Enterprise Study

From July 2020 through January 2021, the U.S. Department of
Agriculture’s (USDA) National Animal Health Monitoring System
(NAHMS), in collaboration with the USDA’s National Agricultural
Statistics Service (NASS), will conduct its third national study of
U.S. small enterprise swine operations.

West Virginia producers are included in this study that will take an
in-depth look at small enterprise swine operations (fewer than
1,000 pigs) and provide new information regarding animal health
and management practices used on these operations, as well as
the alternative marketing strategies they implement.

Approximately 5,000 swine operations from 38 states will be asked
to participate in the study. These states account for about 95
percent of U.S. swine operations with fewer than 1,000 pigs.

Participation in any NAHMS study is voluntary. In June 2020,
selected producers will be mailed a letter describing the study and
be provided with a questionnaire to complete and return. Producers
who don’t respond to the questionnaire will be called by a NASS
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representative to arrange a convenient time to complete the
questionnaire via a telephone interview.

The privacy of every questionnaire participant is protected. Data will
only be presented in an aggregate or summary manner.

For more information, please contact Charles Haley at 970-494-
7216 or charles.a.haley@aphis.usda.gov.

USDA Announces Details of Risk Management Programs for
Hemp Producers

The U.S. Department of Agriculture (USDA) today announced the availability of two programs that
protect hemp producers’ crops from natural disasters. A pilot hemp insurance program through
Multi-Peril Crop Insurance (MPCI) provides coverage against loss of yield because of insurable
causes of loss for hemp grown for fiber, grain or Cannabidiol (CBD) oil and the Noninsured Crop
Disaster Assistance Program (NAP) coverage protects against losses associated with lower yields,
destroyed crops or prevented planting where no permanent federal crop insurance program is
available. Producers may apply now, and the deadline to sign up for both programs is March 16,
2020.

Noninsured Crop Disaster Assistance Program

NAP provides coverage against loss for hemp grown for fiber, grain, seed or CBD for the 2020 crop
year where no permanent federal crop insurance program is available.

NAP basic 50/55 coverage is available at 55 percent of the average market price for crop losses
that exceed 50 percent of expected production. Buy-up coverage is available in some cases. The
2018 Farm Bill allows for buy-up levels of NAP coverage from 50 to 65 percent of expected
production in 5 percent increments, at 100 percent of the average market price. Premiums apply for
buy-up coverage.

For all coverage levels, the NAP service fee is $325 per crop or $825 per producer per county, not
to exceed $1,950 for a producer with farming interests in multiple counties.

Multi-Peril Crop Insurance Pilot Insurance Program

The MPCI pilot insurance is a new crop insurance option for hemp producers in select counties of
21 states for the 2020 crop year. The program is available for eligible producers in certain counties
in Alabama, California, Colorado, lllinois, Indiana, Kansas, Kentucky, Maine, Michigan, Minnesota,
Montana, New Mexico, New York, North Carolina, North Dakota, Oklahoma, Oregon, Pennsylvania,
Tennessee, Virginia and Wisconsin. Information on eligible counties is accessible through the
USDA Risk Management Agency’s Actuarial Information Browser.

Among other requirements, to be eligible for the pilot program, a hemp producer must have at least
one year of history producing the crop and have a contract for the sale of the insured hemp. In
addition, the minimum acreage requirement is 5 acres for CBD and 20 acres for grain and fiber.
Hemp will not qualify for replant payments or prevented plant payments under MPCI.
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This pilot insurance coverage is available to hemp growers in addition to revenue protection for
hemp offered under the Whole-Farm Revenue Protection plan of insurance. Also, beginning with the
2021 crop year, hemp will be insurable under the Nursery crop insurance program and the Nursery
Value Select pilot crop insurance program. Under both nursery programs, hemp will be insurable if
grown in containers and in accordance with federal regulations, any applicable state or tribal laws
and terms of the crop insurance policy.

Eligibility Requirements

Under a regulation authorized by the 2018 Farm Bill and issued in October 2019, all growers must
have a license to grow hemp and must comply with applicable state, tribal or federal regulations or
operate under a state or university research pilot, as authorized by the 2014 Farm Bill.

Producers must report hemp acreage to FSA after planting to comply with federal and state law
enforcement. The Farm Bill defines hemp as containing 0.3 percent or less tetrahydrocannabinol
(THC) on a dry-weight basis. Hemp having THC above the federal statutory compliance level of 0.3
percent is an uninsurable or ineligible cause of loss and will result in the hemp production being
ineligible for production history purposes.

For more information on USDA risk management programs for hemp producers, visit
farmers.gov/hemp to read our frequently asked questions. For more information on the U.S.
Domestic Hemp Production Program, visit USDA’s Agricultural Marketing Services’ website to read
their frequently asked questions.

Higher Limits Now Available on USDA Farm Loans

Higher limits are now available for borrowers interested in USDA'’s farm loans, which help
agricultural producers purchase farms or cover operating expenses. The 2018 Farm Bill increased
the amount that producers can borrow through direct and guaranteed loans available through
USDA'’s Farm Service Agency (FSA) and made changes to other loans, such as microloans and
emergency loans.

Key changes include:

e The Direct Operating Loan limit increased from $300,000 to $400,000, and the Guaranteed
Operating Loan limit increased from $ 1.429 million to $1.75 million. Operating loans help
producers pay for normal operating expenses, including machinery and equipment, seed,
livestock feed, and more.

e The Direct Farm Ownership Loan limit increased from $300,000 to $600,000, and the
Guaranteed Farm Ownership Loan limit increased from $1.429 million to $1.75 million.
Farm ownership loans help producers become owner-operators of family farms as well as
improve and expand current operations.

¢ Producers can now receive both a $50,000 Farm Ownership Microloan and a $50,000
Operating Microloan. Previously, microloans were limited to a combined $50,000.
Microloans provide flexible access to credit for small, beginning, niche, and non-traditional
farm operations.

e Producers who previously received debt forgiveness as part of an approved FSA
restructuring plan are now eligible to apply for emergency loans. Previously, these
producers were ineligible.
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e Beginning and socially disadvantaged producers can now receive up to a 95 percent
guarantee against the loss of principal and interest on a loan, up from 90 percent.

About Farm Loans

Direct farm loans, which include microloans and emergency loans, are financed and serviced by
FSA, while guaranteed farm loans are financed and serviced by commercial lenders. For
guaranteed loans, FSA provides a guarantee against possible financial loss of principal and interest.

For more information on FSA farm loans, visit www.fsa.usda.gov or contact your local USDA service
center.

USDA Reminds Producers of Feb. 28 Deadline for
Conservation Reserve Program General Signup

The U.S. Department of Agriculture (USDA) reminds agricultural producers interested in the
Conservation Reserve Program (CRP) 2020 general signup to enroll by February 28, 2020. This
signup is available to farmers and private landowners who are either enrolling for the first time or re-
enrolling for another 10- to 15-year term.

Farmers and ranchers who enroll in CRP receive yearly rental payments for voluntarily establishing
long-term, resource-conserving plant species, such as approved grasses or trees (known as
“covers”), which can control soil erosion, improve water quality and develop wildlife habitat on
marginally productive agricultural lands.

CRP has 22 million acres enrolled, but the 2018 Farm Bill lifted the cap to 27 million acres.

Signed into law in 1985, CRP is one of the largest private-lands conservation programs in the U.S. It
was originally intended to primarily control soil erosion and potentially stabilize commodity prices by
taking marginal lands out of production. The program has evolved over the years, providing many
conservation and economic benefits. Marking its 35™ anniversary in 2020, CRP has had many
successes, including:

e Preventing more than 9 billion tons of soil from eroding, enough soil to fill 600 million dump
trucks;

e Reducing nitrogen and phosphorous runoff relative to annually tilled cropland by 95 and 85
percent respectively;

e Sequestering an annual average of 49 million tons of greenhouse gases, equal to taking 9
million cars off the road;

e Creating more than 3 million acres of restored wetlands while protecting more than 175,000
stream miles with riparian forest and grass buffers, enough to go around the world 7 times;
and

e Benefiting bees and other pollinators and increased populations of ducks, pheasants,
turkey, bobwhite quail, prairie chickens, grasshopper sparrows and many other birds.

The CRP continuous signup is ongoing, which enables producers to enroll for certain practices. FSA
plans to open the Soil Health and Income Protection Program, a CRP pilot program, in early 2020,
and the 2020 CRP Grasslands signup runs from March 16, 2020 to May 15, 2020.
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To enroll in CRP, contact your local FSA county office or visit fsa.usda.gov/crp. To locate your local
FSA office, visit farmers.gov/service-locator.

Livestock Losses

The Livestock Indemnity Program (LIP) provides assistance to eligible producers for livestock
deaths in excess of normal mortality caused by adverse weather, disease and attacks by animals
reintroduced into the wild by the federal government or protected by federal law.

LIP compensates livestock owners and contract growers for livestock death losses in excess of
normal mortality due to adverse weather, including losses due to hurricanes, floods, blizzards,
wildfires, extreme heat or extreme cold.

For disease losses, FSA county committees can accept veterinarian certifications that livestock
deaths were directly related to adverse weather and unpreventable through good animal husbandry
and management.

For 2020 livestock losses, eligible livestock owners must file a notice within 30 calendar days of
when the loss is first apparent.

Participants must provide the following supporting documentation to their local FSA office no later
than 60 calendar days after the end of the calendar year in which the eligible loss condition
occurred.

e Proof of death documentation
e Copy of grower’s contracts
e Proof of normal mortality documentation

USDA has established normal mortality rates for each type and weight range of eligible livestock,
i.e. Adult Beef Cow = 1.5% and Non-Adult Beef Cattle (less than 400 pounds) = 5%. These
established percentages reflect losses that are considered expected or typical under “normal’
conditions.

In addition to filing a notice of loss, producers must also submit an application for payment by March
1, 2020.

Additional Information about LIP is available at your local FSA office or online at: www.fsa.usda.gov.

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).


https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Flnks.gd%2Fl%2FeyJhbGciOiJIUzI1NiJ9.eyJidWxsZXRpbl9saW5rX2lkIjoxMTEsInVyaSI6ImJwMjpjbGljayIsImJ1bGxldGluX2lkIjoiMjAyMDAyMjAuMTc1MTY2ODEiLCJ1cmwiOiJodHRwczovL3d3dy5mc2EudXNkYS5nb3YvcHJvZ3JhbXMtYW5kLXNlcnZpY2VzL2NvbnNlcnZhdGlvbi1wcm9ncmFtcy9jb25zZXJ2YXRpb24tcmVzZXJ2ZS1wcm9ncmFtL2luZGV4P3V0bV9tZWRpdW09ZW1haWwmdXRtX3NvdXJjZT1nb3ZkZWxpdmVyeSJ9.CBcfjikHcEW-yaah4erPgoSHjOLq5RHZvhMKVq8MM90%2Fbr%2F75231722879-l&data=02%7C01%7C%7Cbeaef70504e34a60b9be08d7b63d1401%7Ced5b36e701ee4ebc867ee03cfa0d4697%7C0%7C1%7C637178245755521614&sdata=qRfra%2F9ZWwM5AA45Eoy5491rX10jdbzkIn1EBZIueoc%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Flnks.gd%2Fl%2FeyJhbGciOiJIUzI1NiJ9.eyJidWxsZXRpbl9saW5rX2lkIjoxMTIsInVyaSI6ImJwMjpjbGljayIsImJ1bGxldGluX2lkIjoiMjAyMDAyMjAuMTc1MTY2ODEiLCJ1cmwiOiJodHRwczovL3d3dy5mYXJtZXJzLmdvdi9zZXJ2aWNlLWNlbnRlci1sb2NhdG9yP3V0bV9tZWRpdW09ZW1haWwmdXRtX3NvdXJjZT1nb3ZkZWxpdmVyeSJ9.NBo2HmmFKUDo-jzZaNpjyYEbmPJ6Vkr8pZ2MNXB90Mk%2Fbr%2F75231722879-l&data=02%7C01%7C%7Cbeaef70504e34a60b9be08d7b63d1401%7Ced5b36e701ee4ebc867ee03cfa0d4697%7C0%7C1%7C637178245755521614&sdata=wcc84g1Qw8HVQ4wAK547gO9Z2XnJaq6ZNjY7MBwfCgk%3D&reserved=0
http://www.fsa.usda.gov/
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