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USDA'’s Conservation Reserve Program
Grasslands Signup

Farmers and ranchers may apply to enroll grasslands in the
Conservation Reserve Program (CRP) Grasslands signup. The
signup runs through May 15.

Through CRP Grasslands, participants retain the right to conduct
common grazing practices, such as haying, mowing or harvesting
seed from the enrolled land. Timing of some activities may be
restricted by the primary nesting season of birds.

Participants will receive an annual rental payment and may receive
up to 50 percent cost-share for establishing approved conservation
practices. The duration of the CRP contract is either 10 or 15 years.
FSA will rank applications using a number of factors including
existence of expiring CRP land, threat of conversion or
development, existing grassland, and predominance of native
species cover, and cost.
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The 2018 Farm Bill set aside 2 million acres for CRP Grassland
enrollment. CRP is one of the largest conservation programs at
USDA. CRP marks its 35-year anniversary in 2020 with 22 million
acres currently enrolled.

For more information or to enroll in CRP Grasslands, contact your
local FSA county office or visit fsa.usda.gov/crp. To locate your
local FSA office, visit farmers.gov/service-locator.

Supervised Credit

Farm Service Agency (FSA) Farm Loan programs are considered
supervised credit. Unlike loans from a commercial lender, FSA
loans are intended to be temporary in nature. Therefore, it is our
goal to help you graduate to commercial credit, and our farm loan
staff is available to help borrowers through training and credit
counseling.

The FSA team will help borrowers identify their goals to ensure
financial success. Through this process, FSA staff will advise
borrowers in developing strategies and a plan to meet your
operation’s goals and graduate to commercial credit. Ultimately, the
borrower is responsible for the success of the farming operation,
but FSA’s staff will help in an advisory role to provide the tools
necessary to help you achieve your operational goals and manage
your finances.

For more information on FSA farm loan programs, visit
fsa.usda.gov.

Farm Storage Facility Loans

FSA’s Farm Storage Facility Loan (FSFL) program provides low-interest financing to producers to
build or upgrade storage facilities and to purchase portable (new or used) structures, equipment and
storage and handling trucks.

The low-interest funds can be used to build or upgrade permanent facilities to store commodities.
Eligible commodities include corn, grain sorghum, rice, soybeans, oats, peanuts, wheat, barley,
minor oilseeds harvested as whole grain, pulse crops (lentils, chickpeas and dry peas), hay, honey,
renewable biomass, fruits, nuts and vegetables for cold storage facilities, floriculture, hops, maple
sap, rye, milk, cheese, butter, yogurt, meat and poultry (unprocessed), eggs, and aquaculture
(excluding systems that maintain live animals through uptake and discharge of water). Qualified
facilities include grain bins, hay barns and cold storage facilities for eligible commodities.

Loans up to $50,000 can be secured by a promissory note/security agreement. Loans exceeding
$100,000 require additional security.

Producers do not need to demonstrate the lack of commercial credit availability to apply. The loans
are designed to assist a diverse range of farming operations, including small and mid-sized
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businesses, new farmers, operations supplying local food and farmers markets, non-traditional farm
products, and underserved producers.

To learn more about the FSA Farm Storage Facility Loan, visit fsa.usda.gov/pricesupport or contact
your local FSA county office. To find your local FSA office, visit offices.usda.gov.

MAL and LDP Policy

The 2018 Farm Bill extends loan authority through 2023 for Marketing Assistance Loans (MALs)
and Loan Deficiency Payments (LDPs).

MALs and LDPs provide financing and marketing assistance for wheat, feed grains, soybeans, and
other oilseeds, pulse crops, rice, peanuts, cotton, wool and honey. MALs provide producers interim
financing after harvest to help them meet cash flow needs without having to sell their commaodities
when market prices are typically at harvest-time lows. A producer who is eligible to obtain a loan,
but agrees to forgo the loan, may obtain an LDP if such a payment is available. Marketing loan
provisions and LDPs are not available for sugar and extra-long staple cotton.

FSA is now accepting requests for 2019 MALs and LDPs for all eligible commodities after harvest.
Requests for loans and LDPs shall be made on or before the final availability date for the respective
commodities.

Commodity certificates are available to loan holders who have outstanding nonrecourse loans for
wheat, upland cotton, rice, feed grains, pulse crops (dry peas, lentils, large and small chickpeas),
peanuts, wool, soybeans and designated minor oilseeds. These certificates can be purchased at the
posted county price (or adjusted world price or national posted price) for the quantity of commaodity
under loan, and must be immediately exchanged for the collateral, satisfying the loan. MALs
redeemed with commodity certificates are not subject to Adjusted Gross Income provisions.

To be considered eligible for an LDP, producers must have form CCC-633EZ, Page 1 on file at their
local FSA Office before losing beneficial interest in the crop. Pages 2, 3 or 4 of the form must be
submitted when payment is requested.

Marketing loan gains (MLGs) and loan deficiency payments (LDPs) are no longer subject to
payment limitations, actively engaged in farming and cash-rent tenant rules.

Adjusted Gross Income (AGI) provisions state that a producer whose total applicable three-year
average AGI exceeds $900,000 is not eligible to receive an MLG or LDP. Producers must have a
valid CCC-941 on file to earn a market gain of LDP. The AGI does not apply to MALs redeemed
with commodity certificate exchange.

For more information and additional eligibility requirements, please contact your USDA Service
Center or FSA’s website fsa.usda.gov.
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Agriculture Risk Coverage and Price Loss Coverage
Enrollment for 2020

USDA'’s Farm Service Agency (FSA) encourages agricultural producers to enroll now in the
Agriculture Risk Loss (ARC) and Price Loss Coverage (PLC) programs. The deadline to enroll for
the 2020 crop year is June 30, 2020. By enrolling soon, producers can beat the rush as the
deadline nears.

FSA offices have multiple programs competing for the time and attention of our staff. Because of
the importance and complexities of the ARC and PLC programs; and to ensure FSA meets your
program delivery expectations, please do not wait to start the enroliment process. Contact your FSA
county office and make an appointment soon to ensure your elections are made and contracts
signed well ahead of the deadline.

ARC and PLC provide financial protections to farmers from substantial drops in crop prices or
revenues and are vital economic safety nets for most American farms.

The programs cover the following commodities: barley, canola, large and small chickpeas, corn,
crambe, flaxseed, grain sorghum, lentils, mustard seed, oats, peanuts, dry peas, rapeseed, long
grain rice, medium and short grain rice, safflower seed, seed cotton, sesame, soybeans, sunflower
seed and wheat.

Farm owners have a one-time opportunity to update PLC payment yields that take effect beginning
with crop year 2020. If the owner accompanies the producer to the office, the yield update and
enrollments may be completed during the same office visit.

More Information

For more information on ARC and PLC, download our program fact sheet or our 2014-2018 farm
bills comparison fact sheet. Online ARC and PLC election decision tools are available
at fsa.usda.gov/arc/plc. To enroll, contact your FSA county office for an appointment.

USDA Announces Updates for Honeybee Producers

The U.S. Department of Agriculture’s Farm Service Agency (FSA) announced updates to the
Emergency Assistance for Livestock, Honeybees and Farm-Raised Fish Program (ELAP). These
updates include changes required by the 2018 Farm Bill as well as discretionary changes intended
to improve the administration of the program and clarify existing program requirements. ELAP was
previously administered based on FSA'’s fiscal year but will now run according to the calendar year.
Producers are still required to submit an application for payment within 30 calendar days of the end
of the program year. This is not a policy change but will affect the deadline. The signup deadline for
calendar year 2020 losses is January 30, 2021.

Starting in 2020, producers will have 15 days from when the loss is first apparent, instead of 30
days, to file a honeybee notice of loss. This change provides consistency between ELAP and the
Noninsured Crop Disaster Assistance Program, which also has a 15-day notice of loss period for
honey. For other covered losses, including livestock feed, grazing and farm-raised fish losses, the
notice of loss deadline for ELAP will remain 30 days from when the loss is first apparent to the
producer.
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Program participants who were paid for the loss of a honeybee colony or hive in either or both of the
previous two years will be required to provide additional documentation to substantiate how current
year inventory was acquired.

If the honeybee colony loss incurred was because of Colony Collapse Disorder, program
participants must provide a producer certification that the loss was a direct result of at least three of
the five symptoms of Colony Collapse Disorder, which include:

o the loss of live queen and/or drone bee populations inside the hives;

e rapid decline of adult worker bee population outside the hives, leaving brood poorly or
completely unattended;

e absence of dead adult bees inside the hive and outside the entrance of the hive;

e absence of robbing collapsed colonies; and

e at the time of collapse, varroa mite and Nosema populations are not at levels known to
cause economic injury or population decline.

For honeybees, ELAP covers colony losses, honeybee hive losses (the physical structure) and
honeybee feed losses in instances where the colony, hive or feed has been destroyed by a natural
disaster or, in the case of colony losses, because of Colony Collapse Disorder. Colony losses must
be in excess of normal mortality.

ELAP also provides emergency assistance to eligible producers of livestock and farm-raised fish
including for feed and grazing losses. It covers losses because of eligible adverse weather or loss
conditions, including blizzards and wildfires on federally managed lands. ELAP also covers losses
resulting from the cost of transporting water to livestock due to an eligible drought.

For more information on ELAP visit farmers.gov/recover or contact your FSA County Office. To
locate your local FSA office, visit farmers.gov/service-locator.

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).
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